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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION AND
APPROVAL OF THE CONDENSED INTERIM CONSOLIDATED FINA NCIAL INFORMATION
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2007 (UNAUDITED)

The following statement, which should be read injanction with the independent auditors’ resporisis
stated in the accompanying independent auditogsdrteon review of condensed interim consolidated
financial information, is made with a view to digjuishing the respective responsibilities of manaey&
and those of the independent auditors in relatoté unaudited condensed interim consolidated&iad
information of Joint Stock Company KazkommertsbanH its subsidiaries (the “Group”).

Management is responsible for the preparation @fcttindensed interim consolidated financial inforarat
that present fairly the consolidated financial posiof the Group as at 30 September 2007, andethdts

of its consolidated operations, cash flows and ghanin equity for the nine-month period ended
30 September 2007, in accordance with Internatibmancial Reporting Standards (“IFRS”).

In preparing the condensed interim consolidateanfomal information, management is responsible for:

e  Selecting suitable accounting principles and apgiyhem consistently;
e Making judgements and estimates that are reasoaadi@rudent;

e Stating whether IFRS have been followed, subjeenyy material departures disclosed and explained
in the condensed interim consolidated financiabimfation; and

e Preparing the condensed interim consolidated fighimdformation on a going concern basis, unless it
is inappropriate to presume that the Group willtoare in business for the foreseeable future.

Management is also responsible for:

e Designing, implementing and maintaining an effestiand sound system of internal controls,
throughout the Group;

e Maintaining proper accounting records that disglegth reasonable accuracy at any time, the firsnci
position of the Group, and which enable them touemghat the condensed interim consolidated
financial information of the Group comply with IFRS

e Maintaining statutory accounting records in commdia with legislation and accounting standards of
the Republic of Kazakhstan;

e Taking such steps as are reasonably availableeto th safeguard the assets of the Group; and
e Detecting and preventing fraud and other irregtitasi

The condensed interim consolidated financial infation for the nine months ended 30 September 2007
were authorised for issue on 09 November 2007 &pthnagement Board of JISC Kazkommertsbank.
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INDEPENDENT AUDITORS’ REPORT
ON REVIEW OF CONDENSED INTERIM CONSOLIDATED FINANCI AL INFORMATION

To the Shareholders of JSC Kazkommertsbank:

We have reviewed the accompanying condensed intedonsolidated balance sheet of
JSC “Kazkommertsbank” and subsidiaries (collecyivelthe “Group”) as at 30 September 2007 and the
related condensed interim consolidated income re@tés for the nine-month period then ended and
condensed interim consolidated statement of chamgeguity and condensed interim consolidated cash
flows for the nine-month period then ended, andimmary of significant accounting policies and other
explanatory notes. Management is responsible ®mtieparation and fair presentation of this coneens
interim consolidated financial information in acdance with International Financial Reporting Stadda
(“IFRS”). Our responsibility is to express a corsthn on this condensed interim consolidated firanci
information based on our review.

Scope of Review

We conducted our review in accordance with Inteomal Standard on Review Engagements 2410,
Review of Interim Financial Information Performeg the Independent Auditor of the Entity. A review o
condensed interim consolidated financial informatmonsists of making inquiries, primarily of person
responsible for financial and accounting mattensl applying analytical and other review procedufes.
review is substantially less in scope than an awaliducted in accordance with International Stas&lan
Auditing and consequently does not enable us tailtdssurance that we would become aware of all
significant matters that might be identified inaurdit. Accordingly, we do not express an audit mpin



Conclusion

Based on our review, nothing has come to our atterthat causes us to believe that the accompanying
condensed interim consolidated financial informatdoes not present fairly, in all material respettie
financial position of the Group as at 30 Septen@)7, and of its financial performance for the nine
month period then ended and its cash flows fonthe-month period then ended in accordance wittSIFR
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED INCOME STATEMENT
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2007 (UNAUDITED)

Notes Three months Three months Nine months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2007 2006 2007 2006
(unaudited) (unaudited) (unaudited) (unaudited)
(KZT million) (KZT million) (KZT million) (KZT million)
Interest income 5,25 87,278 38,152 224,657 99,052
Interest expense 5,25 (45,880) (21,572) (122,511) (55,898)
NET INTEREST INCOME
BEFORE PROVISION FOR
IMPAIRMENT LOSSES ON
INTEREST BEARING ASSETS 41,398 16,580 102,146 43,154
Provisions for impairment losses on
interest bearing assets 6 (20,412) (10,927) (49,717) (18,343)
NET INTEREST INCOME 20,986 5,653 52,429 24,811
Net gain on financial assets at fair
value though profit or loss 7 8,493 3,307 15,084 152
Net (loss)/gain on foreign exchange
operations (8,940) 1,874 (11,560) 5,861
Fee and commission income 8 5,887 4,613 17,887 11,883
Fee and commission expense 8 (665) (407) (1,783) (1,177)
Net gain on disposal of investments
available-for-sale 41 29 41 29
Dividends received 80 60 136 60
Other income 2,759 763 5,184 1,791
NET NON-INTEREST INCOME 7,655 10,239 24,989 18,599
OPERATING INCOME 28,641 15,892 77,418 43,410
OPERATING EXPENSES 9, 25 (7,696) (3,822) (20,747) (11,515)
OPERATING PROFIT 20,945 12,070 56,671 31,895
Provision for insurance and
impairment losses on other
transactions 6 (368) (1,543) (992) (1,532)
Provision for guarantees and other
off-balance sheet contingencies 6 (534) (1,195) (1,255) (1,229)
Share of results of associates 522 126 726 290
PROFIT BEFORE INCOME TAX 20,565 9,458 55,150 29,424
Income tax expense 10 (4,695) (4,839) (12,373) (7,597)
NET PROFIT 15,870 4,619 42,777 21,827
Attributable to:
Equity holders of the parent 15,687 4,021 40,836 20,495
Minority interest 183 598 1,941 1,332
15,87( 4,61¢ 42 77 21,821
EARNINGS PER SHARRemoe 1 27.29 8.9 T4 IR
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED BALANCE SHEET

AS AT 30 SEPTEMBER 2007 (UNAUDITED)

ASSETS:
Cash and balances with national (central) banks
Precious metals
Financial assets at fair value through profit @slo
Loans and advances to banks
Loans to customers
Investments available-for-sale
Investments held to maturity
Investments in associates
Goodwill
Property, equipment and intangible assets
Other assets

TOTAL ASSETS

LIABILITIESAND EQUITY
LIABILITIES:
Loans and advances from banks
Customer accounts
Derivative financial instruments
Debt securities issued
Other borrowed funds
Provisions
Deferred income tax liabilities
Dividends payable on preference shares
Other liabilities

Subordinated debt

Total liabilities

EQUITY:
Equity attributable to equity holders of the parent
Share capital
Share premium
Property revaluation reserve
Reserves

Total equity attributable to equity holders of fierent
Minority interest

Total equity

TOTAL LIABILITIES AND EQUITY

o behalf of 'h&-“ﬂaﬂﬂe Ent Hmml \'[!i'lt Bank:
.l' - \. 'l
.r fnn - :__1.
T e ‘r K'i"’ 2RO A E G 5 , * ';-.‘E
f!:lml!pma _.t N

Chairman of dm. B}mrd

Notes 30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
12 10,984 209,005
- 807
13 207,283 322,618
14 113,094 197,191
15, 25 2,425,057 1,678,840
2,946 2,628
405 357
25 2,614 1,755
2,405 2,405
29,917 5,681
16 13,742 13,015
26 3,008,447 2,444,302
17 838,695 884,301
18, 25 827,828 687,806
13 6,567 3,554
19 743,304 424,162
20 138,678 68,814
6, 25 8,726 6,758
10 28,118 17,471
464
21,25 10,685 8,587
2,603,065 2,101,454
22 103,982 78,922
26 2,707,047 2,180,376
6,997 6,995
152,974 152,534
6,036 2,436
125,674 86,689
291,681 248,654
9,719 15,272
301,400 263,926
3,008,447 2,444,302
fi g
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN E QUITY
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2007 (UNAUDITED)

Share Share Investments  Reservefor Property Retained Total equity Minority Total
capital premium available-for-  exchange revaluation earnings* attributable interest equity
salefair value differences reserve to equity
reserve* on holder s of
translation the parent
of foreign
oper ations*
(KZT million)  (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
31 December 2005 4,996 15,902 1 3 1,520 58,873 81,295 6,976 88,271
Share capital increase of
- ordinary shares 965 18,138 - - - - 19,103 - 19,103
Repurchase of own
shares 1 (20) - - - - (29) - (29)
Property revaluation
reserve - - - - 946 - 946 - 946
Depreciation of propert
revaluation reserve - - - - (24) 24 - - -
Fair value adjustment of
investments
available-for-sale - - 149 - - - 149 - 149
Realized gain on
revaluation of
investments
available-for-sale - - (29) - - - (29) - (29)
Exchange differences ¢
translation of foreign
operations - - - - - (144) (144) 366 222
Net profit - - - - - 20,495 20,495 1,332 21,827
30 September 2006
(unaudited) 5,962 34,020 121 3 2,442 79,248 121,796 8,674 ¥80,4
31 December 2006 6,995 152,534 40 76 2,436 86,573 248,654 15,272 ,9263
Share capital increase of
- ordinary shares 1 329 - - - - 330 - 330
Sale of own shares 1 111 - - - - 112 - 112
Property revaluation
reserve - - - - 5,267 - 5,267 - 5,267
Depredation of property
revaluation reserve - - - - (1,667) 1,667 - - -
Fair value adjustment of
investments
available-for-sale - - (144) - - - (144) - (144)
Realized gain on
revaluation of
investments
available-for-sale - - 41 - - - 41 - 41
Exchange differences ¢
translation of foreign
operations - - - (54) - (3,361) (3,415) (7,494) (10,909)
Net profit - - - - - 40,836 40,836 1,941 42,777
30 September 2007
(unaudited) 6,997 152,974 (63) 22 6,036 125,715 291,681 9,719 301,400

* The amounts included within the Investments aldé-for-sale fair value reserve, Reserve for exgha
differences on translation of foreign operationd Retained earnings, in the above table, are iedwdthin
“Reserves™ in :I]pﬁ&iammut
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2007 (UNAUDITED)

Notes Nine months Nine months
ended ended
30 September 30 September
2007 2006
(unaudited) (unaudited)
(KZT million) (KZT million)
CASH FLOWSFROM OPERATING ACTIVITIES:
Profit before income tax 55,150 29,424
Adjustments for:
Provision for impairment losses on interest beasisgets 6 49,717 18,343
Provision for insurance and impairment losses bermtransactions 6 992 1,532
Provision for guarantees and other off-balancetstm@ingencies 6 1,255 1,229
Amortization of discount on financial assets at failue through
profit or loss (2,088) (108)
Amortization of discount on investments held to uniy 9) (5)
Amortization of discount on debt securities issued 190 80
Depreciation and amortization 9 1,857 1,307
Change in interest accruals, net 55,113 (5,277)
Unrealized foreign exchange (gain)/loss 11,356 ,81(2)
Share of results of associates (726) (290)
Net gain on sale of property, equipment and intalegassets (29) (5)
Net change in fair value of financial assets atJ¥alue though profit
or loss 22,959 1,154
Cash inflow from operating activities before chanigesperating assets
and liabilities 195,747 44,571
Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Minimum reserve deposit with Central Bank of Rus$taderation (1,787) (868)
Minimum reserve deposit with National Bank of thepRialic of
Kazakhstan (50,730) (83,352)
Precious metals 807 -
Financial assets at fair value through profit @slo 101,712 67,458
Loans and advances to banks 85,886 24,763
Loans to customers (797,614) (397,267)
Other assets 110 (1,872)
Increase/(decrease) in operating liabilities:
Loans and advances from banks (55,311) 35,821
Customer accounts 100,435 53,400
Other borrowed funds 69,834 15,929
Other liabilities (5,916) (807)
Cash outflow from operating activities before tagati (356,827) (242,224)
Income tax paid (1,726) (2,503)
Net cash outflow from operating activities (FERB) (244,727)




JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (CO NTINUED)
FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2007 (UNAUDITED)

Notes Nine months Nine months
ended ended
30 September 30 September
2007 2006
(unaudited) (unaudited)
(KZT million) (KZT million)
CASH FLOWSFROM INVESTING ACTIVITIES:
Purchase of property, equipment and intangibletaisse (14,223) (3,991)
Proceeds on sale of investments available-for-sale 3,737 6,733
Purchase of investments available-for-sale ®,19 (8,613)
Proceeds on maturity of investments held to maturit 1,088 251
Purchase of investments held to maturity (1,128) (28)
Purchase of subsidiaries, net of cash of entitigsised (7,785) (35)
Gain from acquisition of subsidiaries 1,386 -
Investments in subordinated debt of LLP Moscomrhartk (7,402) -
Net cash outflow from investing activities (283 (5,683)
CASH FLOWSFROM FINANCING ACTIVITIES:
Issue of ordinary share capital 330 19,104
Proceeds from sale/(repurchase) of own shares 112 (20)
Proceeds from debt securities issued 338,636 82,05
Repayment of debt securities issued (38, 100) (14,968)
Proceeds from subordinated debt 27,431 27,526
Repayment of subordinated debt (3,008) (1,709)
Net cash inflow from financing activities 325,401 81,987
NET DECREASE IN CASH AND CASH EQUIVALENTS (61,670) (168,423)
CASH AND CASH EQUIVALENTS, beginning of period 12 1245 210,415
Effect of changes in foreign exchange rate on eash
cash equivalents 563 676
CASH AND CASH EQUIVALENTS, end of period 12 53,108 ,@88

Interest paid and received by the Group in cashinguthe nine months ended 30 September 2007
amounted to KZT 97,659 million (30 September 20RBT 47,734 million) and KZT 192,60mmillion
(30 September 2006: KZT 85,870 million)
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JOINT STOCK COMPANY KAZKOMMERTSBANK

SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM CONSOLI DATED FINANCIAL
INFORMATION FOR THE NINE MONTHS ENDED 30 SEPTEMBER 2007 (UNAUDITED)

1

ORGANISATION

JSC Kazkommertsbank (the “Bank”) is a joint stoekik and operates in the Republic of Kazakhstan
since 1990. The Bank conducts its operations utielicenseNe 48 issued by the National Bank of
the Republic of Kazakhstan (“NBRK"). The Bank’srmery business consists of commercial banking
activities, operations with securities, foreignremcies and derivative instruments, originatinghkoa
and guarantees.

The registered office of the Bank is located aBZA8 Gagarin str., Almaty, Republic of Kazakhstan.

The Bank has 25 branches in the Republic of Kazakhsind a representative office in London
(Great Britain) and Dushanbe (Tajikistan).

The Bank is a parent company of the banking grdle {(Group”) which consists of the following
enterprises consolidated in the condensed intesimalidated financial information:

The Bank owner ship interest

Name Country of 30 September 31 December Type of operation
operation 2007 2006
JSC Kazkommerts Republic of
Securities Kazakhstan 100% 100% Securities market transactions
LLP Processing Republic of
Company Kazakhstan 100% 100% Payment card and related services
Kazkommerts Kingdom of Raising funds for the Bank on
International B.V. Netherlands 100% 100% international capital markets
Kazkommerts Kingdom of Raising funds for the Bank on
Finance Il B.V. Netherlands 100% 100% international capital markets
Kazkommerts Kingdom of Raising funds for the Bank on
Capital Il B.V. Netherlands 100% 100% international capital markets
JSC OCOPAIM Grantu Republic of Investment management of
Asset Management Kazakhstan 100% 100% pension assets
Securities market transactions on
LLP Kazkommerts Republic of the Regional Financial Center of
RFCA Kazakhstan 100% - Almaty special trade floor
Republic of
JSC Kazkommerts Life Kazakhstan 100% - Life insurance
JSC Kazkommertsbank Kyrgyz
Kyrgyzstan Republic 93.58% 93.58% Commercial bank
Republic of
JSC Grantum APF Kazakhstan 80.01% 80.01% Pension fund
JSC Insurance CompankRepublic of
Kazkommerts-Policy Kazakhstan 65% 65% Insurance
LLP Commercial Bank Russian
Moscommertsbank  Federation 52.11% - Commercial bank

On 11 January 2007, one of the Bank's subsididrld® “Kazkommertshank RFCA” started its
operations. The Company received a license #040QB2D#ated 2 March 2007 from the Agency of
the Republic of Kazakhstan on regulation and superv of the financial market and financial
organizations (“FMSA”).

On 29 May 2007, the Board of Directors of the Bamcided to create a subsidiary bank
CJC Kazkommertsbank Tajikistan with the Bank owning0%0 of the share capital. The Bank
received an approval from the FMSA #93 on 06 Sep&rd007 for the creation of a subsidiary bank
in Tajikistan. The necessary documents, for ohtaira licence, will be sent to the National Bank of
Tajikistan by the end of December 2007.



On 17 July 2007, the Bank acquired 327 ordinaryeshaf JSC PF Ular Umit, which comprises
8.175% of ownership interest. After the acquisitiba Bank's interest in the share capital of JS& Ul
Umit was 49.35%.

Prior to 24 July 2007, the Bank consolidated LLPskmmmertsbank as it had the ability to control it
by trust management agreements with its sharerléhout obtaining a controlling ownership
interest. Therefore, the Bank did not apply purehascounting to LLP Moscommertsbank until
24 July 2007 when the Bank acquired a 52.11% owaigrinterest in the share capital of
LLP Moscommertsbank, and entered into an agreermentrust management of the remaining
47.89%. Due to the nature of the assets acquinedn@ependent appraiser was not considered
necessary to estimate the fair value, as the &irevwas readily attainable for the majority ofedss
and liabilities acquired. The net assets acquiredhe transaction, and the excess of the Bank’s
interest in the definitive net fair value of LLP Btmmmertsbank net assets over the consideration
paid, are as follows:

Fair value at
24 July 2007
KZT million
(unaudited)
Assets
Cash and balances with national (central) banks 6,705
Financial assets at fair value through profit ars| 14,250
Loans and advances to banks 4,414
Loans to customers 181,533
Loans under reverse repurchase agreements 13,693
Property, equipment and intangible assets 1,673
Other assets 1,961
224,229
Liabilities
Loans and advances from banks 47,405
Customer accounts 29,752
Debt securities issued 109,440
Subordinated debt 19
Securities purchased under repurchase agreements 336
Derivative financial liabilities 13
Other liabilities 561
187,526
Net assets 36,703
Net asset acquired, being 52.11% 19,126
Purchase consideration (17,740)
Excess of the Bank’s interest in fair value of resteds of
LLP Moscommertsbank over cash consideration paid 1,386
Net cash outflow on acquisition:
Cash consideration paid (6,215)
Cash acquired, being 52.11% 3,494
Total (2,721)

The excess of the Bank’s interest in fair valuenef assets is credited to the consolidated income
statement on the date of acquisition.

10



Revenue and profit of LLP Moscommertsbank, from lteginning of the period to the acquisition
date has been disclosed through minority inteessthe Group consolidated LLP Moscommertsbank
prior to having an ownership interest.

BASISOF PRESENTATION
Accounting basis

The condensed interim consolidated financial infation of the Group has been prepared in
accordance with International Accounting Standaxe 34 “Interim Financial Reporting”.
Accordingly, certain information and disclosuresmally required to be included in the notes to the
annual financial statements have been omitted odewsed. The condensed interim consolidated
financial information should be read in conjunctieith the consolidated financial statements and
with selective notes to the consolidated finangtdtements of the Group for the year ended
31 December 2006.

The condensed interim consolidated financial infation have been prepared on the accrual basis of
accounting under the historical cost conventiommeek for the revaluation of property and the cdst o
financial assets and liabilities modified for theasurement at fair value of investments availabte-f
sale, financial assets and liabilities at fair ‘ealihrough profit or loss, and derivative financial
instruments.

The preparation of the condensed interim consaitldtnancial information in conformity with
International Financial Reporting Standards (“IFR&quires management of the Group to make
estimates and assumptions that affect the repartemlints of assets and liabilities of the Group, and
disclosure of contingent assets and liabilitiegshat date of the financial information, and reported
amounts of revenues and expenses during the negqréiriod. Actual results could differ from those
estimates. Estimates that are particularly sudaeptdo change relate to impairment loss, provisions
on loans and investments, determination of theviaiue of financial instruments and determination
of the deferred tax liabilities.

The condensed interim consolidated financial infation reflect all adjustments that, in the opinion
of management of the Group, are necessary for gfesentation of the results of operations for the
interim periods. All such adjustments to the finahanformation are of a normal, recurring nature.
Because the results from common banking activdiresso closely related and responsive to changes
in market conditions, the results for any interieripd are not necessarily indicative of the resthlsd

can be expected for the year.

SIGNIFICANT ACCOUNTING POLICIES
Basis of consolidation

In preparing this condensed interim consolidateduftial information the Group has applied the
same accounting policies and methods of computa®ithose applied in the annual consolidated
financial statements of the Group for the year drigfe December 2006.

RECLASSIFICATIONS

Certain reclassifications have been made to thdestged interim consolidated financial informatien a
at 30 September 2006 and for the nine months timgledeto conform to the presentation as at
30 September 2007 and for the nine months thendeasiéhe current period presentation provides a
better view of the financial position of the Groufhese reclassifications are not material in nature
and have no impact on the financial results ofGheup.

11



5. NET INTEREST INCOME

Threemonths Threemonths Nine months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2007 2006 2007 2006
(unaudited) (unaudited) (unaudited) (unaudited)
(KZT million) (KZT million) (KZT million) (KZT million)
I nterest income
Interest income on loans to customers and on
reverse repurchase agreements:
- loans to customers 83,138 34,796 207,896 88,636
- reverse repurchase agreements 642 285 2,211 44 7
Interest income on debt securities 1,633 1,605 7,71 5,416
Interest income ofoans and advances to banks
on reverse repurchase agreements:
- loans and advances to banks 1,656 1,400 6,702 4,126
- reverse repurchase agreements 3 66 420 130
Amortization of discount on loans 206 - 711 -
Total interest income 87,278 38,152 224,657 99,052
Interest expense
Interest expense on debt securities issued 18,713 1,051 46,563 27,360
Interest expense on customer accounts and
repurchase agreements:
- customer accounts 13,617 3,706 37,368 10,975
- repurchase agreements 17 53 61 294
Interest expense on loans and advances from banks
and repurchase agreements:
- loans and advances from banks 10,297 5,079 ,8328 13,162
- repurchase agreements 467 415 2,934 850
Dividends on preference shares 163 154 462 465
Interest expense on securitization program 2,320 3 96 5,529 2,521
Other interest expense 286 151 757 271
Total interest expense 45,880 21,572 122,511 55,898
41,398 16,580 102,146 43,154
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ALLOWANCE FOR IMPAIRMENT LOSSES, OTHER PROVISIONS

30 June 2006 (unaudited)

Provision

Write-off of assets

Recoveries of assets previously written-off
Exchange rate difference

30 September 2006 (unaudited)

30 June 2007 (unaudited)

Provision

Write-off of assets

Recoveries of assets previously written-off
Exchange rate difference

30 September 2007 (unaudited)

31 December 2005

(Reversal of provision)/provision

Write-off of assets

Recoveries of assets previously written-off
Exchange rate difference

30 September 2006 (unaudited)

31 December 2006

Provision

Write-off of assets

Recoveries of assets previously written-off
Exchange rate difference

30 September 2007 (unaudited)

Loansand Loansto Total
advancesto customers
banks
(KZT million) (KZT million) (KZT million)
286 47,337 47,623
124 10,803 10,927
- 172) 172)
- 32 32
8 2,351 2,359
418 60,351 60,769
892 100,780 101,672
24 20,388 20,412
- (322) (322)
- 70 70
(1) (79) (80)
915 120,837 121,752
Loansand Loansto Total
advancesto customers
banks
(KZT million) (KZT million) (KZT million)
1,245 42,162 43,407
(833) 19,176 18,343
- (304) (304)
- 32 32
6 (715) (709)
418 60,351 60,769
857 73,936 74,793
89 49,628 49,717
- (730) (730)
- 78 78
(31) (2,075) (2,106)
915 120,837 121,752
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The movements in insurance provisions and allowam@eimpairment losses on other transactions

were as follows:

30 June 2006 (unaudited)

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange rate difference

30 September 2006 (unaudited)

30 June 2007 (unaudited)

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange rate difference

30 September 2007 (unaudited)

31 December 2005

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange rate difference

30 September 2006 (unaudited)

31 December 2006

Provision

Write-off of assets

Recoveries of assets previously written off
Exchange rate difference

30 September 2007 (unaudited)

Insurance Other Total
provisions assets
(KZT million) (KZT million) (KZT million)
2,306 110 2,416
307 1,236 1,543
- (1,224) (1,224)
- 22 22
- 3 3
2,613 147 2,760
3,274 161 3,435
189 179 368
- (127) (127)
- 19 19
- (€] @
3,463 231 3,694
Insurance Other Total
provisions assets
(KZT million) (KZT million) (KZT million)
2,345 131 2,476
268 1,264 1,532
- (1,269) (1,269)
- 22 22
- (€] @
2,613 147 2,760
2,703 117 2,820
760 232 992
- (156) (156)
- 37 37
- 1 1
3,463 231 3,694

The movements in provision for guarantees and otifebalance sheet contingencies were as

follows:

30 June (unaudited)

Provision
Exchange rate difference

30 September (unaudited)

14

2007 2006
(KZT million) (KZT million)
4,676 2,360
534 1,195
53 165
5,263 3,720




2007 2006
(KZT million) (KZT million)
1 January 4,055 2,589
Provision 1,255 1,229
Exchange rate difference (47) (98)
30 September (unaudited) 5,263 3,720
30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Insurance provisions 3,463 2,703
Provision for guarantees and other off-balancetste@ingencies 5,263 4,055
Total provisions 8,726 6,758
NET GAIN ON FINANCIAL ASSETSAT FAIR VALUE THROUGH PROFIT OR LOSS
Threemonths Threemonths Nine months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2007 2006 2007 2006
(unaudited) (unaudited) (unaudited) (unaudited)
(KZT million) (KZT million) (KZT million) (KZT million)
Debt securities (1,436) 737 (993) (870)
Equity investments (348) 149 131 288
Derivative financial instruments 10,277 2,421 59 734
8,493 3,307 15,084 152
FEE AND COMMISSION INCOME AND EXPENSE
Three months Threemonths Nine months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2007 2006 2007 2006
(unaudited) (unaudited) (unaudited) (unaudited)
(KZT million) (KZT million) (KZT million) (KZT million)
Fee and commission income:
Cash operations 1,680 1,338 5,333 3,342
Documentary operations 1,246 980 3,822 2,564
Foreign exchange and securi
operations 958 800 3,005 1,868
Settlements 828 377 2,205 1,448
Plastic cards operations 794 491 2,143 1,271
Encashment operations 65 45 180 115
Other 316 582 1,199 1,275
5,887 4,613 17,887 11,883
Fee and commission expense:
Plastic cards services 292 181 779 488
Insurance activity 169 122 527 299
Foregn exchange and securil
operations 65 35 164 94
Correspondent bank services 48 26 114 77
NBRK computation center services 26 18 68 60
Documentary operations 5 10 17 43
Other 60 15 114 116
665 407 1,783 1,177
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10.

OPERATING EXPENSES

Three months Three months Nine months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2007 2006 2007 2006
(unaudited) (unaudited) (unaudited) (unaudited)
(KZT million) (KZT million) (KZT million) (KZT million)
Staff costs 3,801 1,947 10,777 5,888
Depreciation and amortization 637 460 1,857 1,307
Operating lease 611 345 1,539 776
Payments to the Deposit Insurance
Fund 513 100 1,287 278
Property and equipment
maintenance 430 113 894 402
Advertising costs 375 181 876 560
Value added tax 279 127 608 437
Communication 192 121 494 338
Business trip expenses 125 79 377 205
Consulting and audit services 157 20 279 102
Taxes, other than income tax 77 30 233 110
Security services 76 49 225 127
Training 25 43 204 121
Vehicle maintenance 74 52 204 143
Bank cards services 77 a7 200 129
Stationery 48 9 137 75
Charity and sponsorship expenses 37 36 76 82
Mail and courier expenses 29 9 63 44
Sundry equipment 18 14 58 55
Representative expenses 12 21 39 39
Cash collection expenses 6 2 18 10
Legal services 4 5 14 16
Expenses on periodicals 4 1 11 10
Fines and fees 8 - 9 2
Other expenses 81 11 268 259
7,696 3,822 20,747 11,515
INCOME TAXES

Tax effect of temporary differences as at 30 Sep&r@007 and 31 December 2006 comprise:

30 September 31 December
2007 2006
(unaudited)
(KZT millions) (KZT million)
Deferred incometax assets:

Losses on operations with securities 1,409 -
Bonuses accrued - 325
Unamortized commission for loans issued 289 191
Provision for unearned premium, net of reinsurance - 123
Unrealized revaluation of investments - 10
Other assets 664 34
Total deferred income tax assets 2,362 683
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Deferred incometax liabilities:

Allowance for losses on loans and advances to bamitsustomers

Unrealized revaluation of investments

Property, equipment and intangible assets

Investments in associates

Provision on guarantees and letters of credit

Other liabilities

Total deferred income tax liabilities

Net deferred income tdiabilities

30 September 31 December
2007 2006
(unaudited)
(KZT millions) (KZT million)
17,746 13,662
8,670 1,530
2,778 831,5
680 201
606 ,1671
- 11
30,480 18,154
28,118 17,471

Relationships between tax expenses and accountiodit dfor the nine months ended
30 September 2007 and 30 September 2006 are exghlamfollows:

Threemonths Threemonths Nine months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2007 2006 2007 2006
(unaudited) (unaudited) (unaudited) (unaudited)
(KZT million) (KZT million) (KZT million)  (KZT million)
Profit before income tax 20,565 9,458 55,150 29,424
Tax at the statutory tax rate (30%) 6,169 2,837 16,545 8,827
Tax exempt interest income on
mortgage loans and financial leasing (1,189) 1,794 (3,074) (1,739)
Tax exempt interest income and other
related income on state and quoted
securities listed with “A” and “B”
ratings (315) (59) (888) (597)
Other tax exempt income 81 243 (463) 211
Provisions on loans to related parties
and financial leasing (175) 110 171 601
Non deductible interest expense 52 186 126 406
SPV Moscow Stars expenses paid to
organizators 1 - 29 -
Dividends on preferred shares 49 46 139 139
Prior year corrections (377) (315) (356) (309)
Other non deductible expenditures (49) (9) 73 7
Tax effect on income of subsidiaries
taxed at different rates 448 6 71 51
Income tax expense 4,695 4,839 12,373 7,597
Current income tax expense (89) 83 2,677 2,503
Deferred income tax expense 4,784 4,756 9,696 5,094
Income tax expense 4,695 4,839 12,373 7,597
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11.

12.

Nine months Year ended
ended 30 31 December
September 2007 2006
(unaudited)
(KZT million) (KZT million)
Deferred incometax liabilities
1 January 17,471 8,290
Decrease in property and equipment revaluatiorrvese 951 407
Deferred income tax expense 9,696 8,774
Net deferred income tax liabilities 28,118 17,471
EARNINGS PER SHARE
Three months Three months Nine months Nine months
ended ended ended ended
30 September 30 September 30 September 30 September
2007 2006 2007 2006
(unaudited) (unaudited) (unaudited) (unaudited)
(KZT million) (KZT million) (KZT million) (KZT million)
Net profit for the period
attributable to equity holders of
the parent 15,687 4,021 40,836 20,495
Weighted average number of
ordinary sharefor basic and
diluted earnings per share 574,904,440 451,093,715 574,835,864 400,761,887
Earnings per share — basic and
diluted (KZT) 27.29 8.91 71.04 51.14
CASH AND BALANCESWITH NATIONAL (CENTRAL) BANKS
30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Cash on hand 41,281 31,100
Balances with national (central) banks 169,703 177,905
210,984 209,005

The balances with the Central Bank of the RussiedeFation (“CBR”) as at 30 September 2007
include KZT 3,499 million (31 December 2006: KZ1712 million), which represents the permanent
minimum reserve deposits required by the CBR. Theu@ is required to maintain the reserve

balance at the CBR at all times.

Balances with the NBRK as at 30 September 200TdecKZT 185,731 million (31 December 2006:
KZT 135,001 million), which represent the minimueserve deposits required by the NBRK. The
Group is required to maintain balances with the MBR compliance with minimum reserve

requirements.
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13.

Cash and cash equivalents for the purposes of tHtensent of cash flows are comprised of the

following:
30 September 31 December 30 September
2007 2006 2006
(unaudited) (unaudited)
(KZT million) (KZT million) (KZT million)
Cash and balances with national (central) banks 10,984 209,005 112,104
Loans and advances to banks in Organisation for
Economic Co-operations and Development
(“OECD") countries 31,354 41,923 32,487
Less minimum reserve deposit with the NBRK (185,731) (135,001) (100,414)
Less minimum reserve deposit with the CBR (3,499) (1,712) (1,509)
53,108 114,215 42,668
FINANCIAL ASSETSAT FAIR VALUE THROUGH PROFIT OR LOSS
30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Debt securities 166,179 309,405
Derivative financial instruments 33,098 7,087
Equity investments 8,006 6,126
207,283 322,618
Interest to 30 September Interest to 31 December
nominal 2007 nominal 2006
(unaudited)
(KZT million) (KZT million)
Bonds of international financial
organization: 3.61-17.50 118,141 1.10-17.50 217,362
Bonds of Kazakhstani compar 4.90-11.0C 22,10¢ 8.C0-11.3( 18,23(
Shor-termr NBRK note: 4.6€ 8,98: 5.04 34,89t
Bonds of Russian compan 7.6(-13.8( 5,43¢ 7.95-13.3( 5,321
Bonds of Kazakhstani bar 7.3C-1C.6C 4,38: 6.8-10.<0 14,12¢
Eurobonds of Kazakhstani bau 8.0C-8.12¢ 2,641 7.8¢-9.C0 5,58¢
Eurobonds of OECD countri 3.6( 1,602 3.60 8,23:
State treasury bonds of the Ministry of
Finance of the Republic of Kazakhstan 3.35-6.68 1,044 3.78-6.68 998
Bonds of federal loan of the Ministry of
Finance of the Russian Federation 6.30-10.00 1,016.30-10.00 1,392
Bonds of local executive bodies of the
Russian Federatit 7.95-8.50 605 7.20-10.90 1,496
Bonds of Atyrau local executive bodies 8.50 224 08.5 240
Eurobonds of the Ministry of Finance of
the Republic of Kazakhst - - 11.13 1,052
Bonds of Development Bank of
Kazakhstan - - 6.50-7.125 476
166,179 309,405
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Derivative financial
instruments

Foreign exchange contracts

Foreign exchange swap

Forward contracts

Interest rate swap

Spot

Gold purchase/sale
contracts

Spot on gold

Swap on gold

Securities purchase/sale
contracts

Forward contracts

Securities swap

Equity investments:

30 September 2007 31 December 2006

GDR of Kazakhstani companies
ADR of Kazakhstani companies
Shares of Kazakhstani companies

GDR of Russian banks

Shares of Kazakhstani banks

GDR of Kazakhstani banks

Shares of Russian companies

Nominal Net fair value Nominal Net fair value
value (unaudited) value
(KZT million) (KZT million)
Assets Liabilities Assets Liabilities
417,602 19,520 (2,030) 88,919 4,072 (865)
135,574 2,930 (456) 72,480 728 (129)
98,995 10,615 (3,932) 68,840 2,284 (2,544)
31,684 3 (125) 11,977 3 (11)
895 - (8) 807 - Q)
443 4 - - - -
1,603 26 - 610 - (4)
597 - (16) - - -
33,098 (6,567) 7,087 (3,554)
Owner ship 30 September Ownership 31 December
share 2007 share 2006
% (unaudited) %
(KZT million) (KZT million)
0.247 3,006 0.10 1,148
0.654 2,940 0.57 2,342
0.0013-1.103 8150164.391 2,498
0.07 596 - -
0.0002-0.037 480 (D03 64
0.01 89 - -
0.0001-0.001 80 0.0a - 74
8,006 6,126

As at 30 September 2007, financial assets at firevthrough profit or loss included accrued irgere
income on debt securities of KZT 1,163 million 3&cember 2006: KZT 1,816 million).

As at 30 September 2007, financial assets at &urevthrough profit or loss included bonds of local
executive bodies of the Russian Federation, boh#tapakhstani and Russian companies, banks, and
international financial organizations pledged undgurchase agreements with other banks/customers
with fair value of KZT 124,098 million (31 Decemtb2006: KZT 262,008 million). As at 30 September
2007 all the repurchase agreements is to be séttl@dtober 2007 (31 December 2006: January 2007)

(Notes 17, 18).
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14. LOANSAND ADVANCESTO BANKS

30 September 31 December
2007 2006
(unaudited)

(KZT million) (KZT million)
Loans and advances to banks 103,958 122,266
Correspondent accounts with other banks 9,786 30,277
Loans under reverse repurchase agreements 265 45,505
114,009 198,048
Less allowance for impairment losses (915) (857)
113,094 197,191

Movements in allowances for impairment losses @m$oand advances to banks for the nine months
ended 30 September 2007 and 30 September 2008 elmsdd in Note 6.

As at 30 September 2007, loans and advances tosbamluded accrued interest of
KZT 2,848 million (31 December 2006: KZT 860 mitip

The fair value of pledged assets and carrying vafueans under reverse repurchase agreements as at
30 September 2007 and 31 December 2006 comprised:

30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Fair value of Carrying value Fair value of Carrying value
collateral of loans collateral of loans
State treasury promissory notes of the
Kyrgyz Republic 185 185 - -
Bonds of Kazakhstani companies 44 40 6,127 5,042
Bonds of the Ministry of Finance of the
Republic of Kazakhstan 40 40 4,763 4,339
Notes of the NBRK - - 26,318 25,010
Bonds of Kazakhstani banks - - 8,667 7,100
Shares of Kazakhstani companies - - 4,940 3,254
Shares of Kazakhstani banks - - 817 760
269 265 51,632 45,505

As at 30 September 2007, guarantee deposit in anoiu)424 million tenge placed in JP Morgan
Chase Bank London was included into loans and ambgio banks as collateral for letter of credit.

15. LOANSTO CUSTOMERS

30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Originated loans 2,524,950 1,713,183
Loans under reverse repurchase agreements 15,353 35,020
Net investments in finance lease 5,591 4,573
2,545,894 1,752,776
Less allowance for impairment losses (120,837) (73,936)
2,425,057 1,678,840
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As at 30 September 2007 accrued interest incomieided in loans to customers amounted to
KZT 63,807 million (31 December 2006: KZT 33,104lion).

Movements in allowances for impairment losses @msoto customers for the nine months ended 30
September 2007 and 30 September 2006 are disdlodeate 6.

30 September 31 December
2007 2006
(unaudited)

(KZT million) (KZT million)

Analysis by type of collateral:

Loans collateralized by real estate 950,992 429,701
Loans collateralized by shares of the banks and cotirapanies 252,008 199,680
Loans collateralized by mixed types of collateral 9.3P7 168,269
Loans collateralized by equipment 195,694 127,966
Loans collateralized by guarantees of enterprises 9,218 219,410
Loans collateralized by accounts receivable 142,558 106,318
Loans with collateral under the registration prodéessd, building,
shares, guarantee, other) 132,653 160,300
Loans collateralized by cash or Kazakhstani Govenigearantees 55,109 51,414
Loans collateralized by inventories 42,380 69,070
Loans collateralized by guarantees of financialtunsbns 36,402 46,104
Loans collateralized by securities 4,563 6,183
Unsecured loans 193,676 94,425
2,425,057 1,678,840
30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Analysis by sector:
Trade 497,994 310,842
Individuals 439,602 261,708
Housing construction 287,834 183,380
Hotel business 167,295 47,260
Commercial real estate construction 164,464 201,298
Real estate 162,432 103,101
Transport and communication 122,792 43,342
Investments and finance 94,058 87,724
Food industry 70,692 53,069
Energy 70,188 46,302
Agriculture 54,355 38,931
Industrial and other construction 40,597 68,904
Machinery construction 33,969 23,134
Production of construction materials 30,356 34,145
Mining and metallurgy 25,569 23,708
Medicine 4,161 2,467
Culture and art 1,782 568
Other 156,917 148,957
2,425,057 1,678,840
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Loans to individuals comprise the following prodsict

30 September 31 December
2007 2006
(unaudited)

(KZT million) (KZT million)
Mortgage loans 263,662 148,346
Consumer loans 105,487 74,987
Car loans 19,327 15,672
Other 51,126 22,703
439,602 261,708

As at 30 September 2007 and 31 December 2006 thapGmad loans granted to the following
borrowers, that individually exceeds 10% of the @@r's equity.

30 September 31 December
2007 2006
(unaudited)

(KZT million) (KZT million)

Ken-Sary LLP 67,504 -
Alibi Holding 55,588 34,823
Zangar Invest Group 42,973 -
Bipek Auto LLP 42,606 -
Adil Holding 42,490 -
Jeilan Limited Holding - 35,641
Kuat Holding - 34,524
Ordabasy Corporation - 33,580
Mayberry Financial Services S.A. - 33,194
251,161 171,762

As at 30 September 2007, 75.81% (31 December Z0084%) of the total portfolio is granted to
companies operating on the territory of the Repubfi Kazakhstan, which represents a significant
geographical concentration.

The fair value of pledged assets and carrying vafueans under reverse repurchase agreements as at
30 September 2007 and 31 December 2006 comprised:

30 September 31 December
2007 2006
(unaudited)

(KZT million) (KZT million)

Fair value of Carrying value Fair value of Carrying value
collateral of loans collateral of loans
Shares of Russian companies 9,582 7,924 6,686 5,803
Shares of Russian banks 7,150 877 958 875
Bonds of Kazakhstani companies 2,578 2,840 3,000 3,112
Bonds of Russian companies 938 926 1,318 1,157
Shares of Kazakhstani banks 932 1,058 521 585
Shares of Kazakhstani

companies 883 931 30,640 21,574
Bonds of Kazakhstani banks 691 797 1,362 1,914
22,754 15,353 44,485 35,020
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16.

17.

OTHER ASSETS
30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Prepayments and other debtors 5,932 4,968
Prepaid expenses 4,358 3,232
Tax settlements, other than income tax 2,335 1,101
Insurance agreement accounts receivable 1,238 1,220
Income tax prepayments 110 2,611
13,973 13,132
Less allowance for impairment losses (231) (117)
13,742 13,015

Movements in allowances for impairment losses ffigr nine months ended 30 September 2007 and
30 September 2006 are disclosed in Note 6.

LOANSAND ADVANCES FROM BANKS

30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Correspondent accounts of other banks 125,053 46,273
Correspondent accounts of organizations that pargaparate types of
banking operations 135 -

Loans from banks and financial institutions, inchgli

Syndicated loan from a group of bar{kdG Bank N.V.) (maturity —

February 2008, interest rate — 5.51%) 54,355 107,377
Syndicated loan from a group of bar{Bank of Tokyo Mitsubushi/

ING UniCredit/Standard Chartered Bank) (maturity — December

2007, interest rate — 5.813%) 84,859 88,481
Syndicated loan from a group of banks (Bank of Tokyo

Mitsubushi/Mizuho Standard Bank/ City Bank) (matyir

September 2008, interest rate — 5.815%) 72,239 -
Syndicated loan from a group of bar{snk of Tokyo Mitsubishi)
(maturity — December 2008, interest rate - 6.26%) 1,727 61,044

Syndicated loan from a group of bar{Esnk of Tokyo Mitsubushi/
ING UniCredit/Sandard Chartered Bank) (maturity — December

2009, interest rate — 6.14%) 36,162 37,809
Loan from EBRD (maturity— September 2008, interetst +a4.55%-

5.85%) 4,432 4,933
Loan from EBRD (maturity — December 2014, interetd rad.75 —

6.53%) 40,324 2,371
Loans with other banks and financial institutions 8587 276,779
Loans under repurchase agreements 118,663 250,852
Term deposits of banks 22,239 8,382

838,695 884,301

As at 30 September 2007, loans and advances fraksbacluded accrued interest expense in the
amount of KZT 4,881 million (31 December 2006: KZB91 million).

24



As at 30 September 2007 loans with other banksfiaadcial institutions for KZT 225,243 million
(94.43% of total loans with other banks and finahuistitutions) (31 December 2006: KZT 262,938
million (95.00% of total loans with other banks afidancial institutions)) consisted of 44
(31 December 2006: 34) banks and financial ingtitgt of such countries as Russia, Great Britain,
the Netherlands, Czech Republic, Hong Kong, the USWitzerland, Kuwait, Austria, Luxemburg,
Korea, Kazakhstan, Germany, Belgium, and Singapdedurities of these loans are from 3 days up
to 101 months (31 December 2006: 1 month up to 6tins). Interest rates on these loans vary from
2.33% to 10.39% (31 December 2006: 0.5% to 10.412%)

As at 30 September 2007 included in loans and adgirom banks are loans under repurchase
agreements amounting to KZT 118,663 million (31 &waber 2006: KZT 250,852 million) with
maturity in October 2007 and (31 December 2006udgn2007).

Fair value of assets pledged and carrying valudoahs under repurchase agreements as at
30 September 2007 and 31 December 2006 are prdseniellows:

30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Fair value of Carrying Fair value of Carrying
collateral value of loans collateral value of loans

Bonds of international financial

organizations 112,052 108,015 208,837 204,549
Notes of the NBRK 2,577 2,450 24,944 24,942
Eurobonds of Kazakhstani banks 2,40C 2,098 - -
Eurobonds of countries-members of

OECD 1,701 1,616 7,946 8,408
Shares of Russian companies 1,667 1,499 - -
Bonds of Russian companies 1,656 1,552 - -
Bonds of the Ministry of Finance of

the Republic of Kazakhstan 766 700 - -
Bonds of Kazakhstani companies 606 501 13,151 10,952
Local executive bodies of the

Russian Federation 239 232 - -
Bonds of Kazakhstani banks - - 2,485 2,001

123,664 118,663 257,363 250,852
18. CUSTOMER ACCOUNTS
30 September 31 December
2007 2006
(unaudited)

(KZT million) (KZT million)
Time deposits 621,112 425,822
Demand deposits 206,313 257,600
Loans under repurchase agreements 403 4,384
827,828 687,806

As at 30 September 2007, customer accounts incladetued interest expense in the amounts of

KZT 14,796 million (31 December 2006: KZT 7,466 lioth).
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As at 30 September 2007, customer accounts wedggdeas a guarantee for issued letters of credit
and other transactions relating to contingent liiéds in the amounts of KZT 2,573 million
(31 December 2006: KZT 2,542 million).

As at 30 September 2007, customer accounts in mieuats of KZT 282,782 million (34.16%)
(31 December 2006: KZT 250,184 million (36.37%)grevdue to ten customers, which represents a
significant concentration.

30 September 31 December
2007 2006
(unaudited)

(KZT million) (KZT million)

Analysis by sectors:

Individuals 298,251 196,072
Chemical and petrochemical industry 182,417 167,466
Investments and finance 63,983 52,076
Transport and communication 58,862 30,209
Construction 43,186 75,750
Individual services 41,131 36,608
Trade 35,759 52,364
Agriculture 25,314 20,232
Education 11,656 2,170
Mining and metallurgy 7,755 7,724
Health care 4,599 965
Production and distribution of electricity, gas amaker 4,378 3,352
Food industry 3,885 1,568
Public organizations and unions 2,571 680
Light industry 2,213 3,592
Real estate 2,193 11,266
Hotel business 1,236 4,972
Machinery construction 885 689

Culture and art 763 1,031
Energy - 1

Other 36,791 19,019
Total customer accounts 827,828 687,806

As at 30 September 2007, customer accounts incllodeds under repurchase agreements amounting
to KZT 403 million (31 December 2006: KZT 4,384 Imih), with a maturity of one month
(31 December 2006: six months).

Fair value of assets pledged and carrying valudoahs under repurchase agreements as at
30 September 2007 and 31 December 2006 are prdsenfellows:

30 September 2007 31 December 2006
(unaudited)
(KZT million) (KZT million)
Fair Value Carrying Value Fair Value Carrying Value
Bonds of Russian companies 264 242 2,477 2,304
Bonds of local executive
bodies of the Russian
Federation 97 91 617 565
Bonds of of Kazakhstani
banks 44 40 - -
Shares of Kazakhstani banks 29 30 - -
Shares of Russian companies - - 1,551 1,515
434 403 4,645 4,384
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19. DEBT SECURITIESISSUED

Currency
Eurobonds of Kazkommerts
International B.V.:

Issued in May 2002 at the price

of 99.043% usD
Issued in November 2002 at

the price of 107.00% uUsD
Issued in May 2007 with zero

coupon UsD
Issued in February 2006 at the

price of 100.00% SGD
Issued in July 2007 at the price

of 100.00% JPY
Issued in November 2004 at

the price of 98.967% uUsD
Issued in February 2005 at the

price of 98.967% uUsD
Issued in March 2006 at the

price of 99.993% EUR
Issued in February 2007 at the

price of 99.962% GBP
Issued in April 2003 at the price

of 97.548% usD
Issued in April 2004 at the price

of 99.00% usD
Issued in April 2004 at the price

of 99.15% usD

Issued in November 2005 at the
price of 98.32%
Issued in November 2006 at the

usD

price of 98.282% uUsD
Issued in February 2007 at the
price of 99.277% EUR

(Less)/including:
Discount on debt securities
issued
Amounts of accrued interest on
debt securities issued

Total issued Eurobonds of
Kazkommerts International B.V.
Issued bonds of the Bank
Amounts of accrued expenses on

issued bonds of the Bank

Issued promissory notes and bonds
of LLP Moscommertsbank
Accrued interest expense on issued

promissory notes and bonds of
LLP Moscommertsbank

Annual
coupon rate
%

Maturity date

May 2007 10.125
May 2007 10.125
16 May
2008 -

February 2009 4.25

July 2009 2.212
November
2009 7.0
November
2009 7.0
March 2011 5.125

February 2012 7.625

April 2013 8.5
April 2013 8.5
April 2014 7.875
November

2015 8.0
November

2016 7.5

February 2017 6.875
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30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
- 17,594
- 6,350
30,300 -
8,128 8,288
26,225 -
42,347 42,786
18,180 19,050
51,414 48,465
85,760 -
42,338 43,729
18,180 19,050
48,420 50,165
60,600 63,246
60,600 63,500
128,535 -
621,027 382,223
(4,882) (5,023)
20,715 6,385
636,860 383,585
- 3,036
- 97
104,795 36,982
1,649 462
743,304 424,162




20.

As at 30 September 2007, accrued interest expeh&Z D 22,364 million (31 December 2006:
KZT 6,944 million) is included in long term debfcseities issued.

Eurobonds were issued by Kazkommerts Internati@¥®l, a subsidiary of the Bank, and were
guaranteed by the Bank. For Eurobonds with a ntgtafiApril 2013 interest is paid on 16 April and
16 October, for Eurobonds with a maturity of Aprik014 interest is paid on
7 April and 7 October, for Eurobonds with a magudf November 2009 interest is paid on 3 May
and 3 November, for Eurobonds with a maturity ofvBlmber 2015 interest is paid on 3 May and
3 November, for Eurobonds with a maturity of Mar2@ll interest is paid on 23 March, for
Eurobonds with a maturity of November 2016 intelisspaid on 29 May and 29 November, for
Eurobonds with a maturity of February 2017 inteiegbaid on 13 February, for Eurobonds with a
maturity of February 2012 interest is paid on 13rkary, for Eurobonds with a maturity of
May 2008 interest is paid on 16 May, for Eurobonith a maturity of July 2009 interest is paid on
8 January, 8 April, 8 July and 8 October.

Eurobonds were issued by MKB with a maturity of Baber 2034first interest payment is on

16 August 2007, later on interest is to be paid 8hof each month.

OTHER BORROWED FUNDS
Currency Maturity date Interest 30 September Interest 31 December

rate 2007 rate 2006
% (unaudited) %
(KZT million) (KZT million)
Funding of agricultural equipme
purchasing by Atlantik 4 October
Forfaiting AG uUsD 2007 9.01 12 953 26
14 February
Moore's Creek KZT 2009 7.56 6,464 - -
Intesa Soditic Trade Finance LTD USD 3 August 20096.86—7.28 1,918 6.86 2,545
Funding by the Ministry of
Finance of the Republic of
Kazakhstan and by the Ministry 20 December
of Kyrgyz Republic EUR 2009 5.00 46 5.00 104
24 August
NLB InterFinanz AG uUsD 2010 8.19 1834 - -
Private Export Funding
Corporation USD 25 March 20115.76-5.86 1,1685.65-5.97 1,160

Funding of agricultural equipme

purchasing by Export

Development Canada USD 31 March 20115.59 704 5.64-6.04 990
Funding by the Ministry of

Finance of the Republic of

Kazakhstan and by the Ministry 30 September

of Kyrgyz Republic KZT 2011 0.5-5.78 1060.5-5.81 156
Deere Credit USD 12 May 2012 5.68-5.86 286575-5.8 480

15 January

DEG-Deutsche Investitions MBH USD 2014 6.86-8.64 6,1877.88-8.86 6,559
Funding by Ministry of Finance

of Kyrgyz Republic usD 01 July 2015 1.50 2 1.50 2
Kazkommerts DPR Company USD 15 March 204.89-8.35 114,4056.59-7.95 56,792

25 September

Societe Generale Financial Corp usD 2017 5.53-7.96 5552 - -

138,678 68,814
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21.

22.

23.

As at 30 September 2007, accrued interest expehd€Z® 287 million (31 December 2006:
KZT 255 million) is included in other borrowed fund

OTHER LIABILITIES
30 September 31 December
2007 2006
(unaudited)
(KZT million) (KZT million)
Taxes payable, other than income tax 4,251 2,992
Payable to employees 2,768 1,576
Accounts payable on re-insurers 623 616
Advances received 48 144
Other 2,995 3,259
10,685 8,587
SUBORDINATED DEBT
Currency Maturity Interest 30 September 31 December
date rate 2007 2006

(year) % (unaudited)
(KZT million) (KZT million)

International subordinated bonds usD 2007 11 2,487 2,537
Subordinated bonds uUsD 2007 55 - 42
Indexed subordinated bonds KZT 2009 7.0 3,397 3,479
Subordinated debt of Citigroup GMD

AG & CO uUsD 2014 8.194 12,600 12,943
Subordinated bonds KZT 2015 7.5 12,398 12,639
Subordinated debt of Kazkommerts

Finance Il B.V. UsD 2016 9.6417 24,525 26,239
Subordinated bonds of MKB usD 2016 10.0 - 2,570
Subordinated debt of Kazkommerts

Finance Il B.V. UsD 2017 9.5367 30,899 -
Debt component of preference sharesKZT - - 5,251 5,758
Perpetual debt of Kazkommerts

Finance Il B.V. UsD - 9.2531 12,425 12,715

103,982 78,922

As at 30 September 2007 accrued interest expemsdsdéd in subordinated debt amounted to
KZT 2,257 million (31 December 2006: KZT 1,677 niaiit).

In the event of bankruptcy or liquidation of thenBarepayment of this debt is subordinate to the
repayments of the Bank’s liabilities to all otheeditors.
SHARE CAPITAL

Dividends accrued and not paid on preference shatesng the nine months ended
30 September 2007 amounted to KZT 462 million (gpt8mber 2006: 465 million) (Note 5). No

dividends on ordinary shares were declared dufiegnine month period ending 30 September 2007
and 2006.
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24. FINANCIAL COMMITMENTSAND CONTINGENCIES

In the normal course of business, the Group isrty pa financial instruments with off-balance sheet
risk in order to meet the needs of its custometges€ instruments, involving varying degrees of
credit risk are not reflected in the balance sheet.

As at 30 September 2007, accrued provision onrsettd credit and guarantees amounted to
KZT 5,263 million (31 December 2006: KZT 4,055 naii).

The risk-weighted amount is obtained by applyingddr conversion factor and counterparty risk
weightings according to the principles employedh®yBasle Committee on Banking Supervision.

As at 30 September 2007 and 31 December 2006 cttmnal or contract amounts and risk-weighted
amounts were:

30 September 2007 31 December 2006
(unaudited)
Nominal Risk Nominal Risk
amount weighted Amount weighted
amount amount

(KZT million) (KZT million) (KZT million) (KZT million)

Contingent liabilities and credit

commitments
Guarantees issued and similar

commitments 107,690 107,690 91,683 91,683
Letters of credit and other

transaction related to contingent

obligations 108,306 19,420 92,413 17,982
Commitments on loans and unused
credit lines 13,065 13,065 10,921 10,921

Commitments on loans sold to
JSC Kazakhstan Mortgage
Company with recourse 111 111 131 131

229,172 140,286 195,148 120,717

Capital commitments

As at 30 September 2007, capital commitments anedutat KZT 2,615 million (31 December 2006:
KZT 5,866 million).

Operating lease commitments
No material rental commitments were outstandingt&® September 2007 and 31 December 2006.
Commitments on loans sold to the JSC Kazakhstan M ortgage Company

In accordance with the current legislation, JSC akaistan Mortgage Company (“KMC”) acquires
the rights to mortgage loans that meet certainirements from the Bank. The management of those
mortgage loans continues to be performed by thé&Baho in return receives a fixed rate of interest
as disclosed per the agreement. In accordancethétlerms of the agreement, where there is non-
repayment of the principal and accrued interestmomtgage loans sold to KMC, KMC retains the
right to transfer the loan back to the Bank. Asilieshe Bank records contingent assets and Itasli

on mortgage loans and provides provisions for ogetit liabilities (Note 6).

Fiduciary activities

In the normal course of its business the Grouprsriteo agreements with limited rights on decision
making with clients for their assets managemerddoordance with specific criteria established by
clients. The Group may be liable for losses oromstiaimed at appropriation of the clients’ funds if
such funds or securities are not returned to thentcl The maximum potential financial risk of the
Group at any given moment is equal to the voluméhefclients’ funds plus/minus any unrealized
income/loss on the client’s position.
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The Group also provides depositary services tocustomers. As at 30 September 2007 and
31 December 2006 the Group had customer securitissnominal holder accounts totaling:

- on broker-dealer operations 72,879,249 items ah@&78,877 items, respectively.
- on custodial operations 688,731,755 items and 2ZP526 items, respectively.

L egal proceedings

From time to time and in the normal course of bes#) claims against the Group are received from
customers and counterparties. Management is ajphréon that no material unaccrued losses will be
incurred and accordingly no provision has been niadieis interim condensed consolidated financial

information.

Taxes

Due to the presence in commercial legislation & ¢tountries where the Group operates, and tax
legislation in particular, of provisions allowingone than one interpretation, and also due to the
practice developed in a generally unstable envieminby the tax authorities of making arbitrary
judgment of business activities, if a particulagatment based on Management's judgment of the
Group’s business activities was to be challengedhieytax authorities, the Group may be assessed
additional taxes, penalties and interest. Such nteiogy may relate to the valuation of financial
instruments, loss and impairment provisions andkatdevel for deals’ pricing. The Group believes
that it has made all tax accruals, and thereforealbmvance has been made in the financial
information. Tax years remain open to review byttheauthorities for five years.

Pensions and retirement plans

Employees receive pension benefits in accordante the requirements of the legislation of the
countries in which the Bank and its subsidiarieserafe. As at 30 September 2007 and
31 December 2006 the Group was not liable for applementary pensions, post-retirement health
care, insurance benefits, or retirement indemnitigts current or former employees.

Operating environment

The Group’s principal business activities are wittlie Republic of Kazakhstan. Laws and regulations
affecting the business environment in the RepuifliKazakhstan are subject to rapid changes and the
Group’s assets and operations could be at risktduegative changes in the political and business
environment.

TRANSACTIONSWITH RELATED PARTIES

Related parties or transactions with related paréis defined by IAS 24 “Related party disclosures”
represent:

a) Parties that directly, or indirectly through oneroore intermediaries: control, or are controlled
by, or are under common control with, the Groupis(includes parents, subsidiaries and fellow
subsidiaries); have an interest in the Group thatsgthen significant influence over the Bank;
and that have joint control over the Group;

b) Associates — enterprises on which the Group hasifisignt influence and which is neither
a subsidiary nor a joint venture of the investor;

c) Joint ventures in which the Group is a venturer;
d) Members of key management personnel of the Grolfs parent;
e) Close members of the family of any individuals redd to in (a) or (d);

f) Parties that are entities controlled, jointly cofied or significantly influenced by, or for which
significant voting power in such entity resideshyidlirectly or indirectly, any individual referred
to in (d) or (e); or
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g) Post-employment benefit plans for the benefit opkayees of the Group, or of any entity that is a
related party of the Group.

The Group had the following transactions outstageliith related parties as at:

30 September 2007 31 December 2006
(unaudited)
(KZT million) (KZT million)
Reated Total category Related Total category
party asper financial party asper financial
balances statements balances statements
caption caption
Loansto customers 837 2,545,894 2,052 1,752,776
- entities with joint control or significant
influence over
the entity 115 - 114 -
- key management personnel of the entity or
its parent 722 - 1,938 -
- other related parties - - - -
Allowance for impairment losses 22 120,837 50 73,936
- entities with joint control or significant
influence over
the entity 16 - 15 -
- key management personnel of the entity or
its parent 6 - 35 -
- other related parties - - - -
I nvestmentsin associates 2,577 2,614 1,718 1,755
- to associates 2,577 - 1,718 -
Customer accounts 6,139 827,828 8,326 687,806
- entities with joint control or significant
influence over
the entity 1,108 - 92 -
- associates 381 - 1,050 -
- key management personnel of the entity or
its parent 4,633 - 7,062 -
- other related parties 17 - 122 -
Other liabilities
- key management personnel of the entity or
its parent - 10,685 332 8,587
Provision for guarantees and other off-
balance sheet contingencies - 5,263 356 4,055
- key management personnel of the entity or
its parent - - 1 -
- other related parties - - 355 -
Commitments on loans and unused credit
lines 767 13,065 651 10,921
- entities with joint control or significant
influence over
the entity 562 - 215 -
- key management personnel of the entity or
its parent 205 - 431 -
- other related parties - - 5 -
Guaranteesissued and similar
commitments 18 107,690 7,142 91,683
- key management personnel of the entity or
its parent 18 - 30 -
- other related parties - - 7,112 -
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Included in the income statement for the nine merghded 30 September 2007 and 2006 are
the following amounts which arose due to transastiweith related parties:

Nine months ended
30 September 2007

Nine months ended
30 September 2006

(unaudited) (unaudited)
(KZT million) (KZT million)
Related party Total category Related party Total category
transactions asper financial transactions asper financial
statements statements
caption caption

Interest income 14 224,657 103 99,052
Interest expense (143) (122,511) (192) (55,898)
Operating expenses (547) (20,747) (422) (11,515)
Short-term employee benefits (547) (10,777) (422) (5,888)

Remuneration of key management personnel is badety ®n key management of the Bank itself.
Key management personnel of subsidiaries of thekBae not deemed to be key management
personnel of the Group.

Key management personnel compensation for the ninaths ended 30 September 2007 and
30 September 2006 is represented by short-termogeplbenefits.

SEGMENT REPORTING
Business segments
The Group is organized on the basis of three masmiess segments:

» Retail banking — representing private banking & private customer current accounts, savings,
deposits, investment savings products, custodyditciend debit cards, consumer loans and
mortgages.

» Corporate banking — representing current accowtgpposits, overdrafts, loan and other credit
facilities, foreign currency products, guarantesd ketters of credit and derivative products.

» Investment banking — representing financial ins&ata trading, structured financing, and merger
and acquisitions advice.

Transactions between the business segments areuateddon normal commercial terms and
conditions. Funds are ordinarily reallocated betwsegments, resulting in funding cost transfers
disclosed in operating income. Interest chargedffese funds is based on the Group’s cost of funds
attracted. There are no other material items obrme or expense between the business segments.
Segment assets and liabilities comprise of operadgsets and liabilities, being the majority of the
balances sheet, but excluding items such as taxainl borrowings. Internal charges and transfer
pricing adjustments have been reflected in the operdince of each segment. Revenue sharing
agreements are used to allocate external custogmenues to a business segment on a reasonable
basis.
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Segment information about these businesses ismessbelow.

External interest income
Internal interest income

External interest expenses

Internal interest expenses

Net interest income before
provision for impairment
losses on interest bearing
assets

Provisions for impairment
losses on interest bearing
assets

Net non-interest income

Operating income
Operating expenses

Operating profit
Provision for guarantees
and other off-balance
sheet contingencies,
for insurance and for
impairment losses on

other transactions
Share of results of
associates

Profit before income tax

Income tax expense

Net profit

Segment assets

Segment liabilities

Retail Corporate Investment Other Unallocated Eliminations  Nine months
banking banking banking ended
30 September
2007
(unaudited)
(KzT
million)
33,949 176,782 13,356 402 168 - 224,657
21,747 26,767 105,262 - ,0e3 (202,778) -
(16,882)  (20,564) (85,412) 1 346 - (122,511)
(25,590) (99,224) (29,016) - (49,000) 202,830 -
13,224 83,761 4,190 403 516 52 102,146
(6,618) (43,303) 204 - - - (49,717)
7,677 11,597 3,066 2,814 ) (9 (156) 24,989
14,283 52,055 7,460 3,217 507 )(104 77,418
(7,922) (11,179) (840) (858) (52) 104 (20,747)
6,361 40,876 6,620 2,359 455 - 636,
- (1,321) (113) (813) - - (2,247)
- - 726 - - - 726
6,361 39,555 7,233 1,546 455 - 55,150
- - - - (12,373) - (12,373)
6,361 39,555 7,233 1,546 (11,918) - 42,777
439,602 1,970,102 584,479 10,489 54,147 (1,051,002) 3,008,447
298,251 529,174 1,901,457 3,956 1,005,423 (1,031,214) 2,707,047
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Retail Corporate Investment Other Unallocated Eliminations  Ninemonths
banking banking banking ended
30 September
2006
(unaudited)
(KZT million)
External interest income 11,444 77,191 10,202 215 - - 99,052
Internal interest income 7,287 7,269 49,987 9 X,66 (92,218) -
External interest expenses (5,349) (5,626) (44,368) - (555) - (55,898)
Internal interest expenses (5,668) (40,856) (18,028) - (26,677) 91,229 -
Net interest income before
provision for impairment
losses on interest bearing
assets 7,714 37,978 (2,207) 224 434 (989) 43,154
Provisions for impairment
losses on interest bearing
assets (2,021) (16,400) 70 8 - - (18,343)
Net non-interest income 3,615 6,903 5,891 1,273 ) 3 920 18,599
Operating income 9,308 28,481 3,754 1,505 431 (69) 43,410
Operating expenses (4,304) (6,143) (570) (531) (36) 69 (11,515)
Operating profit 5,004 22,338 3,184 974 395 - 33,89
Provision for guarantees a
other off-balance sheet
contingencies,
for insurance and for
impairment losses on other
transactions - (2,964) 446 (243) - - (2,761)
Share of results of associates - - 290 - - - 290
Profit before income tax 5,004 19,374 3,920 731 539 - 29,424
Income tax expense - - - - (7,597) - (7,597)
Net profit 5,004 19,374 3,920 731 (7,202) - 21,827
Segment assets 261,708 1,417,132 765,391 8,244 0587, (775,228) 2,444,302
Segment liabilities 196,072 491,734 1,514,514 3,351 733,774 (759,069) 2,180,376

27. FAIRVALUE OF FINANCIAL INSTRUMENTS

Estimated fair value disclosures of financial instents is made in accordance with the requirements
of IAS 32 “Financial Instruments: Presentation” dA& 39 “Financial Instruments: Recognition and
Measurement”. Fair value is defined as the amotumthéch the instrument could be exchanged in a
current transaction between knowledgeable williagtips in an arm’s length transaction, other than
in forced or liquidation sale. As no readily avhlk published price quotations in an active market
exists for a large part of the Group’s financiadtmments, judgment is necessary in arriving at fai
value using a valuation technique, based on curesm@tnomic conditions and specific risks
attributable to the instrument. The estimates prieskeherein are not necessarily indicative of the
amounts the Group could realize in a market exchdram the sale of its full holdings of a partiaula

instrument.
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29.

30 September 2007 31 December 2006
(unaudited)
Carryingvalue Fair value  Carryingvalue  Fair value
(KZT million) (KZT million) (KZT million) (KZT million)

Cash and balances with national (central)

banks 210,984 210,984 209,005 209,005
Financial assets at fair value through pi

or loss 207,283 207,283 322,618 322,618
Loans and advances to banks 113,094 113,098 197,191 203,318
Investment available-for-sale 2,946 2,946 2,628 22,6
Investment held to maturity 405 405 357 357
Loans and advances from banks 838,695 843,696 884,30 890,812
Customer accounts 827,828 827,859 687,806 688,067
Derivative financial instruments 6,567 6,567 3,554 3,554
Debt securities issued 743,304 647,002 424,162 8534,
Other borrowed funds 138,678 138,678 68,814 68,814
Subordinated debt 103,982 104,750 78,922 79,928

The fair value of loans to customers cannot be aredsreliably as it is not practicable to obtain
market information or apply any other valuatiomtgiques on such financial instruments.

REGULATORY MATTERS

Quantitative measures established by regulatioensure capital adequacy require the Group to
maintain minimum amounts and ratios of total aed 1i capital to risk weighted assets.

The ratio was calculated according to the prinsienployed by the Basle Committee by applying
the following risk estimates to the assets andbaffnce sheet commitments net of allowances for
losses:

Edtimation Description of position
0% Cash and balances with national (central) banks
0% State debt securities
20% Loans and advances to banks for up to one year
100% Loans to customers
100% Guarantees
50% Obligations and commitments on unused loarts thé initial maturity of over one year
100% Other assets

As at 30 September 2007 the Group’s total capitabunt for capital adequacy purposes was
KZT 391,068 million (31 December 2006: KZT 327,068llion) and tier 1 capital amount was
KZT 262,859 million (31 December 2006: KZT 270,384illion) with ratios of 13.96%
(31 December 2006: 15.05%) and 9.38% (31 Decentli#:212.45%), respectively.

As at 30 September 2007 and 31 December 2006 thepGncluded in the computation of total
capital for capital adequacy purposes the suboeihdebt received, limited to 50% of Tier 1 capital
In the event of bankruptcy or liquidation of therRarepayment of this debt is subordinate to the
repayments of the Bank’s liabilities to all otheeditors.

RISK MANAGEMENT POLICIES

Management of risk is fundamental to the Groupiskiieg business and is an essential element of the
Group’s operations. The main risks inherent to @reup’s operations are those related to credit
exposures, liquidity and market movements in irsergtes and foreign exchange rates. There have bee
no significant changes in the risk management jgslin place since 31 December 2006.
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Cash flow interest raterisk

Cash flow interest rate risk is the risk that theufe cash flow of a financial instrument will fluate
because of changes in market interest rates.

The Assets and Liabilities Management Committeel l’C”) manages interest rate and market risks
by matching the Group’s interest rate position, alshprovides the Group with a positive interest
margin. The Department of Financial Control condutionitoring of the Group’s current financial
performance, estimates the Group’s sensitivity Hanges in interest rates and its influence on the
Group’s profitability.

The majority of the Group’s loan contracts and ofr@ncial assets and liabilities that bear indeere
either variable or contain clauses enabling ther@st rate to be changed at the option of the tende
The Group monitors its interest rate margin andsequoently does not consider itself exposed to
significant interest rate risk or consequentiahcd@w risk.

The following table presents an analysis of interat risk and thus the potential of the Groupdain
or loss. Effective interest rates are presentedabggories of financial assets and liabilities eétedmine
interest rate exposure and effectiveness of tieedst rate policy used by the Group.

30 September 2007 31 December 2006
(unaudited)
% % % % % %
inKZT in USD in other inKZT in USD in other
currencies currencies

ASSETS:
Financial assets at fair value

through profit or loss 7.65 4.69 8.02 6.54 4.95 11.00
Loans and advances to banks 5.46 8.34 2.18 1.97 8.26 2.51
Loans to customers 13.94 13.84 12.10 13.56 12.20 12.89
Investments available-for-sale and

held to maturity 7.45 - 5.15 8.13 9.21 7.05
LIABILITIES:
Loans and advances from banks 8.79 7.19 4.41 3.01 6.44 4.65
Customer accounts 6.90 6.26 5.08 5.44 4.20 4.41
Debt securities issued - 7.35 6.70 7.00 8.13 5.50
Other borrowed funds 7.46 7.04 5.00 1.95 6.90 5.00
Subordinated debt 7.50 8.73 - 7.50 8.32 -
Liquidity risk

The objective of the Group’s liquidity and fundinganagement is to ensure that all foreseeable fgndin
commitments and deposit withdrawals can be met vehen In order to achieve this, it is critical to

maintain a funding base, which is both diversifisdd stable and consists of both institutional
borrowings and customer deposits. This is to mindmany concentration of funding on which the
Group may become reliant. This mitigates the riKiquidity issues arising from the reliance on

funding from a limited number of sources.
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The management of liquidity and funding is gengraarried out individually by the operating
companies of the Group in accordance with pracse¢sy the Group Risk Management department.
Compliance with these guidelines is monitored radylat a Group level and any deviations are
investigated immediately. The Group's liquidity dadding management process includes:

« Regular monitoring of balance sheet liquidity ratith ensure compliance with internal
guidelines and national bank regulation

« Managing the debt and lending profile of the Group

¢ Monitoring any deposit and lending concentratianavoid reliance on any one counterparty
or industry sector

« Maintaining and updating contingency plans to emshat in the event of any liquidity
shortfall, plans and procedures are in place t@ati the risk.

These policies and procedures allow the Group dagiively manage its funding and to ensure that
any unforeseen liquidity requirements are iderditd an early point.

The analysis of interest rate and liquidity risk balance sheet transactions is presented in the
following tables:

Uptolmonth  1monthto 3 monthsto 1year to Over 5years Maturity 30 September
3 months 1year Syears undefined 2007
Total
(unaudited)
(KZT million)
ASSETS:
Financial assets at fair value
through profit or loss 14,737 125,869 65,514 - - - 206,120
Loans and advances to banks 65,187 28,186 3,173 4942, 1,204 - 110,246
Loans to customers 101,321 171,105 438,676 893,720 756,427 - 2,361,249
Investments available-for-sale 2 - 112 1,601 1,160 - 2,875
Investments held to maturity - 62 23 62 250 - 397
Total interest bearing assets 181,247 325,222 987,4 907,879 759,041 - 2,680,887
Cash and balances with
national (central) banks 210,984 - - - - - 210,984
Investments in associates - - - - - 2,614 2,614
Goodwill - - - - - 2,405 2,405
Property, equipment and
intangible assets - - - - - 29,917 29,917
Accrued interest income on
interest-bearing assets 30,805 23,042 9,941 2,303 ,8071 - 67,898
Other assets 5,004 4,200 4,251 287 - - 13,742
TOTAL ASSETS 428,040 352,464 521,690 910,469 760,84 34,936 3,008,447
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LIABILITIES:
Loans and advances from

banks 202,625 206,724 193,335 211,564 19,567 - ,8833
Customer accounts 272,840 62,593 305,343 171,031 2251, - 813,032
Debt securities issued 3,393 591 42,317 285,967 ,6328 - 720,940
Other borrowed funds 12 1,639 1 13,689 123,051 - 8,3
Subordinated debt - 2,416 - 3,310 96,000 - 101,726
Total interest bearing

liabilities 478,870 273,963 540,996 685,561 628,515 - 2,607,905
Derivative financial

instruments 106 6,461 - - - - 6,567
Provisions 685 498 2,135 1,930 15 3,463 8,726
Deferred income tax liability 74 28,044 - - - - 288
Dividends payable - 1 463 - - - 464
Accrued interest expense on

interest-bearing liabilities 9,898 10,464 21,698 1,791 731 - 44,582
Other liabilities 6,242 409 4,012 22 - - 10,685
TOTAL LIABILITIES 495,875 319,840 569,304 689,304 %261 3,463 2,707,047
Liquidity gap (67,835) 32,624 (47,614) 221,165 131,587
Interest sensitivity gap (297,623) 51,259 (33,498) 222,318 130,526
Cumulative interest sensitivity

gap (297,623) (246,364) (279,862) (57,544) 72,982
Cumulative interest sensitivity

gap as a percentage of total

assets (9.89%) (8,19%) (9.30%) (1.91%) 2.43%
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Uptolmonth 1monthto 3monthsto lyear to Over 5years Maturity 31 December
3 months lyear S5years undefined 2006
Total
(KZT million)
ASSETS:
Financial assets at fair value
through profit or loss 38,297 217,265 64,627 613 - - 320,802
Loans and advances to banks 152,190 21,099 21,722 7 2 1,293 - 196,331
Loans to customers 108,530 136,764 317,916 619,350 463,174 - 1,645,734
Investments available-for-sale 475 - 557 1,207 350 - 2,589
Investments held to maturity - - 39 22 290 - 351
Total interest bearing assets 299,492 375,128 804,8 621,219 465,107 - 2,165,807
Cash and balances with
national (central) banks 209,005 - - - - - 209,005
Precious metals 807 - - - - - 807
Investments in associates - - - - - 1,755 1,755
Goodwill - - - - - 2,405 2,405
Property, equipment and
intangible assets - - - - - 15,681 15,681
Accrued interest income on
interest-bearing assets 29,322 5,013 1,427 59 6 - 5,823
Other assets 4,142 2,319 6,439 115 - - 13,015
TOTAL ASSETS 542,768 382,460 412,727 621,393 465,11 19,841 2,444,302
LIABILITIES:
Loans and advances from
banks 336,544 111,831 51,564 379,901 1,070 - 880,910
Customer accounts 355,322 116,990 105,051 78,489 48824, - 680,340
Debt securities issued 4,288 661 33,589 142,960 5,728 - 417,218
Other borrowed funds - - 262 6,804 61,493 - 68,559
Subordinated debt - - 41 5,988 71,216 - 77,245
Total interest bearing
liabilities 696,154 229,482 190,507 614,142 393,987 - 2,124,272
Derivative financial
instruments 73 2,554 927 - - - 3,554
Provisions 712 378 1,306 1,640 18 2,704 6,758
Deferred income tax liability 11,624 5,831 16 - - - 17,471
Dividends payable 1 - - - - - 1
Accrued interest expense on
interest-bearing liabilities 5,962 5,738 7,266 735 32 - 19,733
Other liabilities 2,518 3,395 2,654 20 - - 8,587
TOTAL LIABILITIES 717,044 247,378 202,676 616,537 43937 2,704 2,180,376
Liquidity gap (174,276) 135,082 210,051 4,856 71,076
Interest sensitivity gap (396,662) 145,646 214,354 7,077 71,120
Cumulative interest sensitivity
gap (396,662) (251,016) (36,662) (29,585) 41,535
Cumulative interest sensitivity
gap as a percentage of total
assets (16.23)% (10.27)% (1.50)% (1.21)% 1.70%

The above tables suggest a potential liquidity fga@m period of up to 1 year. These tables progde

simplistic view of funding maturities and are fofdrmation purposes only. The tables include the
maturity dates for customer accounts and short-tdeposits, as they fall due. Based on prior
experience, the Group considers it highly unlikéhat all customer accounts seek repayment on
maturity. Historically the majority of such depasére rolled over.
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The Group is aware of the importance of maintaining stability of these deposits. In order to
achieve this it is essential that the Group ensdegositor confidence in the Group’s liquidity, by
continuing to position itself as the depositor doice in local markets and a leading financial
institution in both the Republic of Kazakhstan atdoad.

Currency risk

Currency risk is defined as the risk that the valfia financial instrument will fluctuate due toartyes
in foreign exchange rates. The Group is exposabeceffects of fluctuations in the prevailing faei
currency exchange rates on its financial positiwh @sh flows.

The ALMC controls currency risk by management & ¢ipen currency position on the estimated basis
of KZT devaluation and other macroeconomic indicgtavhich gives the Group an opportunity to
minimize losses from significant currency rate fliations toward its national currency. The Treasury
Department performs daily monitoring of the Groupfgen currency position with the aim to match
the requirements of national (central) banks.

The Group’s exposure to foreign currency exchaatgnisk is presented in the tables below:

ASSETS:

Cash and balances with the
national (central) banks

Financial assets at fair value
through profit or loss

Loans and advances to banks

Loans to customers

Investments available-for-sale

Investments held to maturity

Investments in associates

Goodwill

Property, equipment and
intangible assets

Other assets

TOTAL ASSETS

LIABILITIES:

Loans and advances from banks

Customer accounts

Derivative financial instruments
Debt securities issued

Other borrowed funds
Provisions

Deferred income tax liabilities
Dividends payable

Other liabilities

Subordinated debt

TOTAL LIABILITIES

OPEN BALANCE SHEET
POSITION
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KZT usD EUR RUR Other 30 September
currencies 2007
Total
(unaudited)
(KZT million)  (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
33,596 115,319 @,93 6,218 52,921 210,984
61,219 48,004 86,281 1,46 4,318 207,283
7,857 86,483 15,778 2,147 829 113,094
845,837 1,488,261 23,673 66,433 853 2,425,057
2,946 - - - - 2,946
320 - - - 85 405
2,614 - - - - 2,614
2,405 - - - - 2,405
28,009 - - 1,786 122 29,917
7,937 3,073 524 2,186 22 13,742
992,740 1,741,140 129,186 86,231 59,150 3,008,447
28,527 658,571 114,852 3,391 33,354 838,695
583,291 200,874 21,988 20,734 941 827,828
2,720 3,845 - 2 - 6,567
- 374,219 185,326 59,737 124,022 743,304
6,570 132,062 46 - - 138,678
5,299 2,193 1,176 54 4 8,726
28,028 - - 74 16 28,118
460 - - - 4 464
7,155 1,681 797 493 559 10,685
21,046 82,936 - - - 103,982
683,096 1,456,381 324,185 84,485 158,900 2,707,047
309,644 284,759 (194,999) 1,746 (99,750)



Derivative financial instruments

Fair value of derivative financial instrumentsrisluded in the currency analysis presented abadve. T
following table presents further analysis of cucyenisk by types of derivative financial instrumerats

at 30 September 2007:

KZT usb EUR RUR Other 30 September
currencies 2007
Total
(unaudited)
(KZT million)  (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
Accounts payable on forwards (155,477) (412,801) (13,603) (3,298) (24) (585,203)
Accounts receivable on forwar 105,155 163,862 209,238 22,082 104,717 605,054
NET DERIVATIVE
FINANCIAL INSTRUMENTS
POSITION (50,322) (248,939) 195,635 18,784 104,693
TOTAL OPEN POSITION 259,322 35,820 636 20,530 3,94
KZT UsD EUR RUR Other 31 December
currencies 2006
Total
(KZT million)  (KZT million) (KZT million) (KZT million) (KZT million)  (KZT million)
ASSETS:
Cash and balances with national
(central) banks 189,718 10,548 2,707 5,198 834 209,005
Precious metals - - - - 807 807
Financial assets at fair value
through profit or loss 76,500 228,059 9,621 8,290 148 322,618
Loans and advances to banks 76,647 90,338 15,061 14,154 991 197,191
Loans to customers 525,052 1,117,469 13,683 22,014 622 1,678,840
Investments available-for-sale 2,625 3 - - - 2,628
Investments held to maturity 318 - - - 39 357
Investments in associates 1,755 - - - - 1,755
Goodwill 2,405 - - - - 2,405
Property, equipment and
intangible assets 14,706 - - 847 128 15,681
Other assets 8,964 2,540 399 1,074 38 13,015
TOTAL ASSETS 898,690 1,448,957 41,471 51,577 3,607 2,444,302
LIABILITIES:
Loans and advances from banks 171,762 669,690 24,801 17,574 474 884,301
Customer accounts 387,384 262,057 20,855 16,487 1,023 687,806
Derivative financial instruments 1,310 2,239 - 5 - 3,554
Debt securities issued 3,133 354,654 50,149 7,823 8,403 424,162
Other borrowed funds 156 68,554 104 - - 68,814
Provisions 3,691 1,954 1,108 1 4 6,758
Deferred income tax liabilities 17,370 - - 85 16 17,471
Dividends payable 1 - - - - 1
Other liabilities 6,677 1,396 48 423 43 8,587
Subordinated debt 21,770 57,152 - - - 78,922
TOTAL LIABILITIES 613,254 1,417,696 97,065 42,398 9,963 2,180,376
OPEN BALANCE SHEET
POSITION 285,436 31,261 (55,594) 9,179 (6,356)
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Derivative financial instruments

Fair value of derivative financial instrumentsrisluded in the currency analysis presented abave, T
following table presents further analysis of cuosenisk by types of derivative financial instrumeiais

at 31 December 2006:

KZT usD EUR RUR Other 31 December
currencies 2006
Total
(KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)
Accounts payable on forwards (66,282) (102,482) (3,482) (1,263) - (173,509)
Accounts receivable on forwards 41,725 61,288 ,3 3,046 9,920 177,312
NET DERIVATIVE FINANCIAL
INSTRUMENTS POSITION (24,557) (41,194) 57,851 1,783 9,920
TOTAL OPEN POSITION 260,879 (9,933) 2,257 10,962 3,564

Geographical concentration

The ALMC exercises control over the risk in theiddagion and regulatory arena and assesses its
influence on the Group’s activity. This approaclowb the Group to minimize potential losses. The
Bank's Management Board sets up country limits, civhare mainly applied by banks of the

Commonwealth of Independent States (further — “LC#id Baltic countries.

The Management of the Group considers the main eegta be the CIS, including the Republic of

Kazakhstan, in which similar risks and profitalyilére inherent.

The geographical concentration of assets and iliasiis set out in tables below:

Kazakhstan CIS OECD Non-OECD 30 September
countries countries 2007
Total
(unaudited)
(KZT million)

ASSETS:
Cash and balances with

national (central) banks 185,424 8,414 16,823 323 210,984
Financial assets at fair value

through profit or loss 67,924 8,051 131,164 144 207,283
Loans and advances to banks 21,838 59,902 31,354 - 113,094
Loans to customers 1,838,363 367,193 59,650 159,851 2,425,057
Investments available-for-sale 2,946 - - - 2,946
Investments held to maturity 320 85 - - 405
Investments in associates 2,614 - - - 2,614
Goodwill 2,405 - - - 2,405
Property, equipment and

intangibles assets 28,008 1,909 - - 29,917
Other assets 8,520 2,654 2,465 103 13,742
TOTAL ASSETS 2,158,362 448,208 241,456 160,421 3,008,447
LIABILITIES:
Loans and advances from

banks 158,595 47,470 606,075 26,555 838,695
Customer accounts 788,718 25,872 8,234 5,004 827,828
Derivative financial

instruments 2,617 2 3,777 171 6,567
Debt securities issued 492 93,775 646,984 2,053 743,304
Other borrowed funds 1,014 2 137,662 - 138,678
Provisions 7,868 435 65 358 8,726
Deferred income tax

liabilities 28,028 90 - - 28,118
Dividends payable 460 4 - - 464
Other liabilities 7,054 587 2,907 137 10,685
Subordinated debt 21,026 14 82,942 - 103,982
TOTAL LIABILITES 1,015,872 168,251 1,488,646 34,278 2,707,047
NET POSITION 1,142,490 279,957 (1,247,190) 126,143
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Kazakhstan CIs OECD Non-OECD 31 December
countries countries 2006
Total
(KZT million)

ASSETS:
Cash and balances with

national (central) banks 189,711 6,814 12,480 - 209,005
Precious metals - - 807 - 807
Financial assets at fair value

through profit or loss 84,385 8,295 229,938 - 322,618
Loans and advances to banks 63,575 91,693 41,923 - 197,191
Loans to customers 1,180,864 228,282 64,396 205,298 1,678,840
Investments available-for-sale 2,628 - - - 2,628
Investments held to maturity 318 39 - - 357
Investments in associates 1,755 - - - 1,755
Goodwill 2,405 - - - 2,405
Property, equipment and

intangibles assets 14,706 975 - - 15,681
Other assets 9,889 1,355 1,742 29 13,015
TOTAL ASSETS 1,550,236 337,453 351,286 205,327 2,444,302
LIABILITIES:
Loans and advances from

banks 63,345 70,923 722,778 27,255 884,301
Customer accounts 642,492 22,603 20,321 2,390 687,806
Derivative financial

instruments 983 4 2,565 2 3,554
Debt securities issued 3,322 37,216 383,396 228 424,162
Other borrowed funds 260 2 68,552 - 68,814
Provisions 6,393 149 1 215 6,758
Deferred income tax

liabilities 17,370 101 - - 17,471
Dividends payable 1 - - - 1
Other liabilities 6,766 595 1,174 52 8,587
Subordinated debt 21,909 2,570 54,443 - 78,922
TOTAL LIABILITIES 762,841 134,163 1,253,230 30,142 2,180,376
NET POSITION 787,395 203,290 (901,944) 175,185

30. SUBSEQUENT EVENTSTRANSACTIONS

On 4 October 2007 the Bank acquired a 50% owneiigi@pest in LLP Investment Company East
Capital. During October and November of 2007, LitRestment Company East Capital will be

restructured into LLP Investment Company East Cortsne
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