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STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATI ON
AND APPROVAL OF THE CONDENSED INTERIM CONSOLIDATED FINANC IAL INFORMATION
FOR THE THREE MONTHS ENDED 31 MARCH 2008 (UNAUDITED)

The following statement, which should be read injaoction with independent auditors’ responsitabti
stated in the independent auditors’ report set autpages 2-3, is made with a view to distinguish
the respective responsibilities of management fthose of the independent auditors in relation ® th
condensed interim consolidated financial informatad Joint Stock Company Kazkommertsbank and its
subsidiaries (the “Group”).

Management is responsible for the preparation @ctindensed interim consolidated financial inforamat
that present fairly the financial position of theo@p as at 31 March 2008 and the results of itsatjpss,
cash flows and changes in equity for the three hwrhen ended, in accordance with International
Accounting Standard 34, Interim Financial Repori{tigS 34").

In preparing the condensed interim consolidateainfiial information, management is responsible for:

. Selecting suitable accounting principles and apgiyhem consistently;
. Making judgements and estimates that are reasoaabl@rudent;
. Stating whether IAS 34 has been followed; and

. Preparing the condensed interim consolidated fimdhtformation on a going concern basis, unless it
is inappropriate to presume that the Group willtcare in business for the foreseeable future.

Management is also responsible for:

. Designing, implementing and maintaining an effextiand sound system of internal controls,
throughout the Group;

. Maintaining proper accounting records that discl@gth reasonable accuracy at any time, the fir@nci
position of the Group, and which enable them tousmghat the condensed interim consolidated
financial information of the Group complies with$/34;

. Maintaining statutory accounting records in commdi& with legislation and accounting standards of
the Republic of Kazakhstan;

e Taking such steps as are reasonably availablesto th safeguard the assets of the Group; and
. Detecting and preventing fraud and other irregtiési

The condensed interim consolidated financial infation for the three months ended 31 March 2008 was
authorised for issue on 8 July 2008 by the Manageteard of JSC Kazkommertsbank.
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INDEPENDENT AUDITORS’ REPORT
ON REVIEW OF THE CONDENSED INTERIM CONSOLIDATED FINANCIAL INFORMATION

To the Shareholders of JSC Kazkommertsbank:

We have reviewed the accompanying condensed intezansolidated financial information of
JSC “Kazkommertsbank” and its subsidiaries (colety — the “Group”), which comprise the condensed
interim consolidated balance sheet as at 31 Maf@B,2the condensed interim consolidated income
statement and the condensed interim consolidatgdnsents of changes in equity and cash flows fer th
three-month period then ended, and a summary aoifigignt accounting policies and other explanatory
notes. Management is responsible for the preparadind fair presentation of this condensed interim
consolidated financial information in accordancehwinternational Accounting Standard 34: Interim
financial reporting (“IAS 34”). Our responsibilitis to express a conclusion on this condensed mteri
consolidated financial information based on ouiigev

Scope of Review

We conducted our review in accordance with Inteomail Standard on Review Engagements 2410,
Review of Interim Financial Information Performey the Independent Auditor of the Entity. A reviet o
interim financial information consists of makingguriries, primarily of persons responsible for fineah
and accounting matters, and applying analytical@hdr review procedures. A review is substantikdfs

in scope than an audit conducted in accordance Imtiénnational Standards on Auditing and consedyent
does not enable us to obtain assurance that welvb@aglome aware of all significant matters that miggh
identified in an audit. Accordingly, we do not egps an audit opinion.



Conclusion

Based on our review, nothing has come to our atterihat caused us to believe that the accompanying
condensed interim consolidated financial informai®not prepared, in all material respects, iroetance
with IAS 34.

As discussed in Notes 22 and 23, the accompangindensed interim consolidated financial informatiais
been restated.

L_%’}//?:,, .

Andrew Weekes
Engagement Partner
Chartered Accountant
Certificate of Public Practice 78586,
Australia

,—1&' R d .
Deloitte, LLP o e H;/:__

State license on auditing of the Republic of Kazakhstan Number Nurlan Bekenov
0000015, type MFU-2, given by the Ministry of Finance of the General Director
Republic of Kazakhstan dated 13 September 2006 Deloitte, LLP
8 July 2008



JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED INCOME STATEMENT
FOR THE THREE MONTHS ENDED 31 MARCH 2008

Notes Three months Three months
ended ended
31 March 2008 31 March 2007
(unaudited) (unaudited)
(KZT million) (KZT million)

Interest income 5,19 93,729 62,573
Interest expense 5,19 (45,918) (35,642)
NET INTEREST INCOME BEFORE PROVISION FOR IMPAIRMENT

LOSSES ON INTEREST BEARING ASSETS 47,811 26,931
Provisions for impairment losses on interest bepaissets 6,19 (15,220) (9,239)
NET INTEREST INCOME 32,591 17,692
Net gain on financial assets and liabilities at ¥aiue though profit

or loss 7 7,622 4,730
Net loss on foreign exchange and precious metasatipns 8 (16,563) (2,874)
Fee and commission income 4,967 5,117
Fee and commission expense (586) (491)
Net realized gain on investments available-for-sale 4 54
Dividends received 4 -
Other income 1,262 1,108
NET NON-INTEREST (LOSS)/INCOME (3,290) 7,644
OPERATING INCOME 29,301 25,336
OPERATING EXPENSES 9,19 (8,365) (6,076)
PROFIT BEFORE OTHER OPERATING PROVISIONS AND RESULTS

OF ASSOCIATES 20,936 19,260
Provision for impairment losses on other transastio 6,19 (149) (312)
Recovery of provision/(provision) for guarantees atiter off-balance

sheet contingencies 6,19 2,833 (1,554)
Share of results of associates 19 (50) 27
OPERATING PROFIT BEFORE INCOME TAX 23,570 17,421
Income tax expense 10 (7,058) (4,914)
NET PROFIT 16,512 12,507
Attributable to:
Ordinary shareholders of the parent 13,067 9,983
Preference shareholders of the parent 2,689 2,017
Minority interest 756 507
EARNINGS PER SHARE*
Basic and diluted (KZT) 11 22.73 17.37
* As restated, see note 22
On behalf of ¢

n
' I

Zhusupovi A/ ' ShoinbekoVa G.K. B
Chairma k? & Chief Accountant
& July 2008 8 July 2008
Almarty Almaty

The notes on pages 10-40 form an integral partisfcindensed interim consolidated financial infaiora
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JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED BALANCE SHEET
AS AT 31 MARCH 2008

Notes 31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
ASSETS:
Cash and balances with national (central) banks 12 70,420 168,148
Precious metals 758 -
Financial assets at fair value through profit @slo 13 87,884 188,776
Loans and advances to banks 14 227,775 212,823
Loans to customers 15, 19 2,318,175 2,366,335
Investments available-for-sale 3,223 3,036
Investments held to maturity 352 375
Investments in associates 19 3,135 3,222
Goodwill 2,405 2,405
Property, equipment and intangible assets 35,288 4,259
Other assets 17,035 17,853
TOTAL ASSETS 2,866,450 2,997,232
LIABILITIES AND EQUITY
LIABILITIES:
Loans and advances from banks 16 582,165 723,431
Customer accounts 19 887,695 895,083
Financial liabilities at fair value through prof€it loss 13 13,811 7,730
Debt securities issued 746,250 739,688
Other borrowed funds 149,416 148,934
Provisions 6 7,944 10,638
Deferred income tax liabilities 10 30,138 30,496
Dividends payable 152 2
Other liabilities 13,894 13,845
2,431,465 2,569,847
Subordinated debt 109,205 108,166
Total liabilities 2,540,670 2,678,013
EQUITY:
Equity attributable to equity holders of the parent
Share capital 6,999 6,998
Share premium reserve 152,918 152,855
Property and equipment revaluation reserve 6,005 ,0206
Reserves 146,057 140,794
Total equity attributable to equity holders of fierent 311,979 306,667
Minority interest 13,801 12,552
Total equity 325,780 319,219
TOTAL LIABILITIES AND EQUITY 2,866,450 2,997,232
On behalf of-the Management Board of the Bank:
/1: ,f';_‘ ~ I
V. 'S ly
Zhysupova N \e s.i’.’innhekov GK.
C h.urrﬁhmrwtﬂ%ﬁhi Chief Accountant
8 Jub 'ws < 8 July 2008
AlmatyNgle ik «b ooz Almaty
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The notes on pages 10-40 form an integral partisfcimdensed interim consolidated financial infaiora



JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE THREE MONTHS ENDED 31 MARCH 2008

Share Treasury Share Investments  Cumulative Hedgin Property and Retained Total equity Minority Total
capital shares premium available-for-  translation reservi equipment earnings attributable interest equity
reserve sale fair value reserve revaluation to equity
reserve/ reserve holders of
(deficit) * the parent
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
31 December 2006 6,999 4) 152,534 40 76 - 2,436 84,748 246,829 15,272 262,101
Unrealized gain on revaluation of
available-for-sale investments - - - a7 - - - - a7 - a7
Revaluation of property and
equipment - - - - - - 2 - 2 - 2
Exchange differences on
translation of foreign operations - - - - (79) - - (447) (526) (99) (625)
Net income recognized directly in
equity - - - 17 (79) - 2 (447) (541) (99) (640)
Transfers (net of any related tax):
Depreciation of property and
equipment revaluation
reserve - - - - - - 9) 9 - - -
Net profit - - - - - - - 12,000 12,000 507 12,507
Total recognized income and
expense - - - - - - 9) 12,009 12,000 507 12,507
Purchase of treasury shares
Sale of treasury shares 2 (D) 78 - - - - - 79 - 79
31 March 2007 (unaudited) 7,001 (5) 152,612 23 3 - 2,429 96,310 258,367 15,680 274,047




JOINT STOCK COMPANY KAZKOMMERTSBANK
CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE THREE MONTHS ENDED 31 MARCH 2008 (CONTINUED)

Share Share Investments ~ Cumulative Hedgin Property and Retained Total equity Minority Total
capital premium available-for-  translation reservi equipment earnings1 attributable interest equity
reserve sale fair value reservet revaluation to equity
reserve/ reserve holders of
(deficit) ! the parent
(KZT million)  (KZT million)  (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)  (KZT million)  (KZT million)
31 December 2007 7,000 2) 152,855 (70) 58 - 6,020 140,806 306,667 12,552 319,219
Unrealized loss on revaluation of
available-for-sale investments - (32) - - - - (32) - (32)
Deferred income tax recognized on
revaluation of property and
equipment - - - - - - 6 (6) - - -
Loss on cash flow hedges - - - (27,001) - - (27,001) - (27,001)
Deferred income tax recognized on
loss on cash flow hedges - - - 4,621 - - 4,621 - 4,621
Exchange differences on translation
of foreign operations - - - - 31 - - 278 309 493 802
Net income recognized directly in
equity - - - (32) 31 (22,380) 6 272 (22,103) 493 (21,610)
Transfers (net of related tax):
Depreciation of property and
equipment revaluation reserve - - - - - - (21) 21 - - -
Net gain transferred to earnings - - - - - 11,597 - - 11,597 - 11,597
Loss on sale of available-for-
sale investments - - 2) - - - - 2) - 2)
Net profit - - - - - - - 15,756 15,756 756 16,512
Total recognized income and
expense - - - 2) - 11,597 (21) 15,777 27,351 756 28,107
Sale of treasury shares - 63 - - - - - 64 - 64
31 March 2008 (unaudited) 7,001 (2 152,918 (104) 89 (10,783) 6,005 156,855 311,979 13,801 325,780

! The amounts included within the Investments alsllor-sale fair value reserve/(deficit), Cumulatitranslation reserve, Hedging reserve

condensed interim consolidated balance sheet.

o behall of the Management Board of the Bank:

| ’ﬂ{

Shoinbekova Gk
Chiel Accountant

B July 24418
Almuty

and Retadaenings, in the above table, are included witRieserves” in the



JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE THREE MONTHS ENDED 31 MARCH 2008

Notes

CASH FLOWS FROM OPERATING ACTIVITIES:
Operating profit before income tax
Adjustments for:
Provision for impairment losses on interest beasisgets 6
Provision for impairment losses on other transastio 6
(Recovery of provision)/Provision for guarantees atier off-
balance sheet contingencies 6
Amortization of discount on investments held to unizy
Amortization of discount on debt securities issued
Depreciation and amortization 9
Change in interest accruals, net
Unrealized foreign exchange loss
Share of results of associates
Net gain on sale of property, equipment and infaleghssets
Net change in fair value of financial assets aalilities at fair value
though profit or loss
Cash inflow from operating activities before chanpesperating assets
and liabilities

Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Minimum reserve deposit with National Bank of thepRlglic of
Kazakhstan
Minimum reserve deposit with Central Bank of Rus$taderation
Minimum reserve deposit with National Bank of theréfyz Republic
Precious metals
Financial assets at fair value through profit @slo
Loans and advances to banks
Loans to customers
Other assets
Increase/(decrease) in operating liabilities:
Loans and advances from banks
Customer accounts
Other borrowed funds
Other liabilities

Cash inflow/(outflow) from operating activities bedataxation
Income tax paid

Net cash inflow/(outflow) from operating activities

Three months

Three months

ended ended
31 March 2008 31 March 2007 *
(unaudited) (unaudited)
(KZT million) (KZT million)
23,570 17,421
15,220 9,239
149 312
(2,833) 1,554
- (951)
78 63
760 568
(19,408) (2,776)
14,483 4,292
50 27)
®) @
(3,017) (5,393)
29,047 24,301
(345) 51,294
(91) (460)
(16) 16
(758) 398
93,845 62,247
1,907 62,614
50,091 (185,989)
1,207 2,270
(147,219) (173,148)
(9,095) 64,999
140 7,223
(5,294) 413
13,419 (83,822)
(2,795) (2,170)
10,624 (85,992)




JOINT STOCK COMPANY KAZKOMMERTSBANK

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CASH FLOWS (CO NTINUED)

FOR THE THREE MONTHS ENDED 31 MARCH 2008

CASH FLOWS FROM INVESTING ACTIVITIES:
Purchase of property, equipment and intangibletaisse
Proceeds on sale of property, equipment and intéegssets
Proceeds on sale of investments available-for-sale
Purchase of investments available-for-sale
Proceeds on maturity of investments held to maturit
Purchase of investments held to maturity

Net cash outflow from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from sale of treasury shares
Proceeds from debt securities issued
Repayment of subordinated debt
Net cash inflow from financing activities
NET INCREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS, beginning of period

Effect of changes in foreign exchange rate on eash
cash equivalents

CASH AND CASH EQUIVALENTS, end of period
* As restated, see note 23

Notes Three months Three months
ended ended
31 March 2008 31 March 2007 *
(unaudited) (unaudited)
(KZT million) (KZT million)
(1,718) (3,762)
139 497

1,758 1,505

@,18 (1,050)

7 749

- (1,573)

(1499 (3,634)

64 79

- 221,427

- (1,370)

64 220,136

8,694 130,510

12 1346 59,403

268 (309)

12 153,308 189,604

Interest paid and received by the Group in casinduhe three months ended 31 March 2008 amounted t
KZT 55,309 million (2007: KZT 38,070 million) and& 83,312 million (2007: KZT 80,018 million).

..-_-""" =,

fose Minagument Board of the Bank:

&

8 July
Almaty

Chief Accountant

8 July 2008
Almaty

The notes on pages 10-40 form an integral partisfctindensed interim consolidated financial infaiora
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JOINT STOCK COMPANY KAZKOMMERTSBANK

SELECTED EXPLANATORY NOTES TO THE CONDENSED INTERIM
CONSOLIDATED FINANCIAL INFORMATION
FOR THE THREE MONTHS ENDED 31 MARCH 2008 (UNAUDITED)

1. ORGANISATION

JSC Kazkommertsbank (the “Bank”, or “Kazkommertd3ais a joint stock bank and operates in the
Republic of Kazakhstan since 1990. The Bank’s ##/ are regulated by the Agency of the
Republic of Kazakhstan on regulation and supermisad the financial market and financial

organizations (“FMSA") in accordance with the liserNe 48 and by the National Bank of the

Republic of Kazakhstan (“NBRK”). The Bank’s primabpsiness consists of commercial banking
activities, operations with securities, foreignremcies and derivative instruments, originatinghka

and guarantees.

The registered office of the Bank is located aBZl8 Gagarin str., Almaty, Republic of Kazakhstan.
The Bank has 25 branches in the Republic of Kazakhs

Kazkommertsbank is a parent company of the banigrmup (the “Group”). The enterprises
consolidated in the interim financial informatiorreaconsistent with those presented in the
consolidated financial statements for the year érfgdleDecember 2007.

Proportion or ownership
interest/voting rights

Name Country of 31 March 31 December Type of operation
operation 2008 2007
JSC Kazkommerts Securities Republic of 100% 100% Securities market transactions
Kazakhstan
LLP Processing Republic of 100% 100% Payment card and related services
Company Kazakhstan
Kazkommerts Kingdom of 100% 100% Raising funds for the Bank on
International B.V. Netherlands international capital markets
Kazkommerts Kingdom of 100% 100% Raising funds for the Bank on
Finance Il B.V. Netherlands international capital markets
Kazkommerts Kingdom of 100% 100% Raising funds for the Bank on
Capital Il B.V. Netherlands international capital markets
JSC OCOPAIM Grantum Asset Republic of 100% 100% Investment management of
Management Kazakhstan pension assets
LLP Kazkommertsbank RFCA  Republic of  100% 100% Operations with financial
Kazakhstan instruments on Regional
financial centre of Almaty
JSC Kazkommerts Life Republic of  100% 100% Life insurance
Kazakhstan
CJSC Kazkommertsbank Republic of 100% 100% Commercial bank
Tajikistan Tajikistan
JSC Kazkommertsbank Kyrgyz 93.58% 93.58% Commercial bank
Kyrgyzstan Republic
JSC Grantum APF Republic of 80.01% 80.01% Pension fund
Kazakhstan
JSC Insurance Company Republic of 65% 65% Insurance
Kazkommerts-Policy Kazakhstan
LLP Commercial bank Russia 52.11% 52.11% Commercial bank
Moscommertsbank
LLP Investment Company East  Russia 50% 50% Securities market transactions

Capital

On 24 January 2008, CJSC “Kazkommertsbank Tajikistaceived an operating licence from the
National Bank of Tajikistan for banking operatiansboth national currency and foreign currencies
# 33/1.
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BASIS OF PRESENTATION
Accounting basis

The condensed interim consolidated financial infation of the Group has been prepared in
accordance with International Accounting Standdtdg") Ne 34 “Interim Financial Reporting”.
Accordingly, certain information and disclosuresmally required to be included in the notes to the
annual financial statements have been omitted adexsed. The condensed interim consolidated
financial information should be read in conjunctiaith the consolidated financial statements and
with selective notes to the consolidated finanagtdtements of the Group for the year ended
31 December 2007.

The condensed interim consolidated financial infation has been prepared on the accrual basis of
accounting under the historical cost conventioncepk for the revaluation of property and the
measurement at fair value of investments availfdiiesale, financial assets and liabilities at faitue
through profit or loss, and derivative financiattiruments.

The preparation of the condensed interim consdiidinancial information in conformity with
International Financial Reporting Standards (“IFR&quires management of the Group to make
estimates and assumptions that affect the repartemlints of assets and liabilities of the Group, and
disclosure of contingent assets and liabilitieshat date of the financial information, and reported
amounts of revenues and expenses during the negqréiriod. Actual results could differ from those
estimates. Estimates that are particularly sudaleptib change relate to the allowance for impainmen
of loans and receivables and determination oféairevilue of financial instruments.

The condensed interim consolidated financial infation reflects all adjustments that, in the opinion
of management of the Group, are necessary for gfasentation of the results of operations for the
interim period. All such adjustments to the finahdnformation are of a normal, recurring nature.
Because the results from common banking activiiesso closely related and responsive to changes
in market conditions, the results for any interieripd are not necessarily indicative of the resthléd

can be expected for the year.

Functional currency

Items included in the financial statements of eality of the Group are measured using the currency
that best reflects the economic substance of tldenying events and circumstances relevant to that
entity (the “functional currency”). The reportimgirrency of these condensed interim consolidated
financial information is the Kazakhstan tenge.

SIGNIFICANT ACCOUNTING POLICIES

In preparing this condensed interim consolidate@ritial information the Group has applied the
same accounting policies and methods of computat®those applied in the annual consolidated
financial statements of the Group for the year drigile December 2007.

Hedge accounting

From 1 January 2008, the Group implemented a hadgeunting policy to designate certain hedging
instruments as cash flow hedges in accordance I&BhNe 39 “Financial Instruments: Recognition
and Measurement”.

At inception of the hedge relationship, the Groupruiments the relationship between hedging
instruments and hedged items at the inception efdlong with its risk management objectives and
the way in which effectiveness will be assessethetption and during the period of the hedge.
Furthermore, at inception of the hedge and on goiog basis, the Group documents whether the
derivatives that are used in hedging transactioashaghly effective in offsetting changes in cash
flows of hedged items. If the hedge is not highffedive in offsetting changes in cash flows
attributable to the hedged risk, consistent with ttocumented risk management strategy, hedge
accounting is discontinued.

11



With cash flow hedges, the effective portion of th&in or loss on the hedging instrument is
recognised directly in equity. The gain or lossatiely to the ineffective portion is recognized
immediately in profit or loss, and is included ret“Net gain on financial assets and liabilitie$adit
value through profit or loss” line of the consolield income statement. Amounts deferred in equity
are recycled in profit or loss in the same permatien the hedged item is recognised in profit os,los
in the same line of the consolidated income stat¢énas the recognised hedged item. Hedge
accounting is discontinued when the Group revokeshedging relationship, the hedging instrument
expires or is sold, terminated or exercised, orlorger qualifies for hedge accounting. On the
discontinuance of hedge accounting (except wheferecast transaction is no longer expected to
occur), any cumulative unrealized gain or loss gegsed in equity is recognised in profit or loss
when the hedged cash flow occurs or, if the foret@saction results in the recognition of a
financial asset or financial liability, in the sameriods during which the asset or liability affect
profit or loss. Where a forecast transaction idamger expected to occur, the cumulative unrealised
gain or loss is recognised in profit or loss imnagely.

RECLASSIFICATIONS

Certain reclassifications have been made to tleeimtcondensed consolidated financial informatman f
the three months ended 31 March 2007 to conforthé@resentation for the three months ended 31
March 2008. The current year presentation providesetter view of the consolidated financial
position of the Group. These reclassificationsudel reclassifying of net gain on financial asset$ a
liabilities at fair value through profit or loss damet gain on foreign exchange operations. These
reclassifications are not material in nature angehre impact on the financial results of the Group.

As previously As reclassified Effect on
reported financial
31 March 31 March statement’s
2007 2007 line as per
current report
(KZT million) (KZT million) (KZT million)
Net gain on financial assets and liabilities at
fair value through profit or loss 5,011 4,730 281
Net gain on foreign exchange and precious
metals operations (3,101) (2,874) (227)
Net realized gain on investments available-for-
sale - 54 (54)

12



NET INTEREST INCOME

Three months

Three months

ended ended
31 March 2008 31 March 2007
(unaudited) (unaudited)
(KZT million) (KZT million)
Interest income comprises:
Interest income on assets recorded at amortizéd cos

- interest income on impaired assets 55,501 18,125

- interest income on unimpaired assets 36,727 41,600
Interest income on assets at fair value througfitmmoloss 1,499 2,834
Interest income on investments available-for-sale 2 14
Total interest income 93,729 62,573
Interest income on assets recorded at amortize¢dcooyrises:

Interest on loans to customers 88,966 56,450

Interest on loans and advances to banks 2,891 2,936

Interest on investments held to maturity 21 10

Amortization of discount on loans 350 329
Total interest income on financial assets recordesrrtized cost 92,228 59,725
Interest income on assets at fair value througfitpoloss:

Interest income on financial assets held-for-trgdin 1,499 2,834
Total interest income on assets at fair value thnqurgfit or loss 1,499 2,834
Interest income on investments available for sale 2 14
Total interest income 93,729 62,573
Interest expense comprises:

Interest on liabilities recorded at amortized cost 45,918 35,642
Total interest expense 45,918 35,642
Interest expense on liabilities recorded at amedtizost comprise:

Interest on debt securities issued 18,094 13,702

Interest on customer accounts 16,089 10,242

Interest on loans and advances from banks 8,832 10,195

Preference share dividends 151 149

Interest expense on securitization program 2,033 1,086

Other interest expense 719 268
Total interest expense on financial liabilities netam at amortized cost 45,918 35,642
Net interest income before provision for impairmentlosses on interest

bearing assets 47,811 26,931

In the above disclosure, interest income on loavtich are categorized in watch, sub standard,
doubtful and loss categories, as well loans, whighoverdue, but categorized as standard, is iedlud
in the line item “interest income on impaired asseThe provision against these loans ranges from
2% to 100%.
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ALLOWANCE FOR IMPAIRMENT LOSSES AND OTHER PROVISION S

The movements in allowance for impairment lossemtarest bearing assets were as follows:

Loans and Loans to Total
advances to customers
banks
(KZT million) (KZT million) (KZT million)
31 December 2006 857 73,936 74,793
(Recovery of provision)/additional provision
recognized (284) 9,523 9,239

Write-off of assets - (109) (109)
Recovery of assets previously written off - 5 5
Exchange rate difference (22) (1,217) (1,239)
31 March 2007 (unaudited) 551 82,138 82,689
31 December 2007 1,276 140,363 141,639
Additional provision recognized 21 15,199 15,220
Write-off of assets - (56) (56)
Exchange rate difference 4 604 608
31 March 2008 (unaudited) 1,301 156,110 157,411

Total provisions for impairment losses on insurapoavision and guarantees and other off-balance
sheet contingencies comprise:

31 March 2008 31 December

(unaudited) 2007
(KZT million) (KZT million)
Insurance provisions 3,481 3,422
Provision for guarantees and other off-balancetstm#ingencies 4,463 7,216
7,944 10,638

The movements in insurance provisions and allowafceimpairment losses on other transactions
were as follows:

Insurance Other Total
provisions assets
(KZT million) (KZT million) (KZT million)

31 December 2006 2,703 117 2,820
Additional provision recognized 266 46 312
Write-off of assets - 3) 3)
Recovery of assets previously written off - 1 1
Exchange difference - 1 1
31 March 2007 (unaudited) 2,969 162 3,131
31 December 2007 3,422 323 3,745
Additional provision recognized 59 90 149
Write-off of assets - () (1)
Exchange difference - (37) (37)
31 March 2008 (unaudited) 3,481 375 3,856

14



Insurance provisions comprised:

31 March 2008

31 December

(unaudited) 2007
(KZT million) (KZT million)
Property 997 978
Vehicles 708 785
Civil liability for damage 420 91
Life insurance 305 207
Civil liability for owners of vehicles 39 241
Other 1,012 1,120
Total insurance provisions 3,481 3,422

Other insurance provisions include provisions fwurance of civil liability of passengers, private
lawyers, auditors and audit organizations, ecobilgimedical, air and marine transport and others.

The movements in provision for guarantees and otfebalance sheet contingencies were as
follows:
Guarantees and
other off-balance

sheet

contingencies

(KZT million)
31 December 2006 4,055
Additional provision recognized 1,554
Exchange difference (61)
31 March 2007 (unaudited) 5,548
31 December 2007 7,216
Recovery of provision (2,833)
Exchange difference 80
31 March 2008 (unaudited) 4,463

NET GAIN ON FINANCIAL ASSETS AND LIABILITIES AT FAI

PROFIT OR LOSS

Three months

R VALUE THROUGH

Three months

ended ended
31 March 2008 31 March 2007
(unaudited) (unaudited)
(KZT million) (KZT million)
Net gain on financial assets and liabilities haldtfading 7,622 4,730
Total net gain on financial assets and liabilitiest fair value through
profit or loss 7,622 4,730
Net gain on operations with financial assets aalilities held-for-
trading comprise:
Realized gain/(loss) on trading operations 505 Y621
Unrealized (loss)/gain on fair value adjustment 305) 820
Net gain on operations with derivative financiatmments 8,422 4,531
Total net gain on financial assets and liabilitiesit fair value through
profit or loss 7,622 4,730

The net gain on operations with derivative finahamstruments includes an amount of cash flow
hedging ineffectiveness of KZT 3,953 million (200Ni), which has decreased the total net gain on
financial assets and liabilities at fair value tingb profit or loss.
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NET LOSS ON FOREIGN EXCHANGE AND PRECIOUS METALS OP ERATIONS

Three months Three months
ended ended

31 March 2008 31 March 2007

(unaudited) (unaudited)

(KZT million) (KZT million)
Dealing, ne 1,930 538
Translation differences, r (18,493) (3,412)
(16,563) (2,874)

Translation differences for the three months er@iedlarch 2008 amounted to KZT 18,493 million
(31 March 2007 : KZT 3,412 million). This comprisdosses on the revaluation of liabilities
denominated in non-functional currencies such asJépanese Yen, Euro, Pound and Singaporean
dollar.

As discussed in note 7, hedging ineffectivnesg@®gnised in the net gain on financial assets and

liabilities at fair value through profit or lossolFthe three months ending 31 March 2008, this
ineffectiveness has resulted in a net non intéosst

OPERATING EXPENSES

Three months Three months
ended ended

31 March 2008 31 March 2007

(unaudited) (unaudited)

(KZT million) (KZT million)
Staff cost 4,29: 3,27:
Least 921 321
Depreciation and amortizati 76C 56¢
Payments to the Individuals’ Deposit Insurance | 643 331
Property and equipment maintene 291 19¢
Advertising cost 25¢ 238
Communication 21F 141
Value added te 137 20C
Bank card servict 11€ 64
Taxes, other than income 11& 70
Security service 10t 67
Vehicle maintenant 89 61
Consulting and audit servic 72 14t
Business trip exense 65 93
Stationer 36 34
Charity and sponsorship exper 31 32
Training and information servic 27 63
Mail and courier expens 21 15
Representative expen 11 16
Other expens: 15¢ 15C
8,36¢ 6,07¢
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10.

INCOME TAX

The Group provides for taxes based on the tax atsanaintained and prepared in accordance with
the tax regulations of countries where the Groupitmsubsidiaries operate and which may diffemfro
IFRS.

The Group is subject to certain permanent tax iffees due to non-tax deductibility of certain
expenses and a tax free regime for certain income.

Deferred taxes reflect the net tax effects of terapodifferences between the carrying amounts of
assets and liabilities for financial reporting pasps and the amounts used for tax purposes. Tempora
differences as at 31 March 2008 and 31 December gflate mostly to different methods of income

and expense recognition as well as to recordedesaliicertain assets.
Tax effect of temporary differences as at 31 M&@A8 and 31 December 2007:

31 March 31 December
2008 2007
(unaudited)
(KZT millions) (KZT million)
Deferred income tax assets:
Bonuses accrued 889 706
Loss on revaluation of securities 1,312 1,462
Loss on revaluation of financial instruments trdae cash flow hedges 1,878
Other assets 232 136
Total deferred income tax assets 4,311 2,304
Deferred income tax liabilities:
Allowance for losses on loans and advances to bamésustomers 22,817 20,147
Unrealized gain on trading securities and deriestiv 7,887 7,714
Property and equipment, accrued depreciation 2,796 2,795
Investments in associates 838 946
Provision on guarantees and letters of credit 111 1,198
Total deferred income tax liabilities 34,449 32,800
Net deferred income tdiabilities 30,138 30,496

Relationships between tax expenses and accourrtirig for the three months ended 31 March 2008

and 2007 are explained as follows:

Three months

Three months

ended ended
31 March 2008 31 March 2007
(unaudited) (unaudited)
(KZT million) (KZT million)
Profit before income tax 23,570 17,421
Tax at the statutory tax rate (30%) 7,071 5,226
Tax effect of permanent differences:
Tax exempt interest income on mortgage loans anahéiial leasing (52) (298)
Tax exempt interest income and other related incomstate and quoted
securities listed with “A” and “B” ratings (23) 36
Other tax exempt income (18) (18)
Income from revaluation of investments (140) (169)
Non deductible interest expense 75 39
Dividend on preferred shares 45 89
Provisions on accounts receivables, loans to tladeties and financial
leasing 160 136
Other non deductible expenditures 233 43
Tax effect on income of subsidiaries taxed at diffie rates (293) (170)
Income tax expense net of permanent differences 7,058 4,914
Current income tax expense 2,789 2,170
Deferred income tax expense 4,269 2,744
Income tax expense 7,058 4,914
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11.

12.

Deferred income tax liabilities

1 January

(Increase)/decrease in property and equipmentuatiah reserve
Change in hedging reserve
Deferred income tax expense

Net deferred income tax liabilities

EARNINGS PER SHARE

Three months Year ended
ended 31 December
31 March 2008 2007
(unaudited)
(KZT million) (KZT million)
30,496 16,851
(6) 1,536
(4,621) -
4,269 12,109
30,138 30,496

Basic and diluted earnings per share are calculayedividing the net income for the three-month
period attributable to equity holders of the parentthe weighted average number of participating

shares outstanding during the period.

As described in note 22, dividend payments pemanyi shares cannot exceed the dividends per share
on preference shares for the same period. Theref@teprofit for the period is allocated to the
ordinary shares and the preference shares in awoedwith their legal and contractual dividend

rights to participate in undistributed earnings:

Basic and diluted earnings per share
Net profit for the three-month period attributatdesquity holders of

the parent

Less: additional dividends that would be paid ohdidtribution of
profit to the preferred shareholders

Net profit for the three-month period attributatdeordinary

shareholders

Weighted average number of ordinary shéoedasic and
diluted earnings per share

Earnings per share— basic and diluted (tenge)

*As restated, see note 22

Three months

Three months

CASH AND BALANCES WITH NATIONAL (CENTRAL) BANKS

Cash on hand

Balances with the national (central) banks

ended ended
31 March 2008 31 March 2007*
(unaudited) (unaudited)
(KZT million) (KZT million)
15,756 12,000
(2,689) (2,017)
13,067 9,983
574,919,450 574,830,364
22.73 17.37
31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
38,397 41,082
132,023 127,066
170,420 168,148




13.

Cash and cash equivalents for the purposes ofaiheotidated statement of cash flows are comprised
of the following:

31 March 31 March 31 December
2008 2007 2007
(unaudited) (unaudited)
(KZT million) (KZT million) (KZT million)
Cash and balances with national (central) banks 42100 285,595 168,148
Loans and advances to banks in Organisation for
Economic Co-operations and Development
(“OECD") countries (Note 21) 146,184 44,684 139,042
Less minimum reserve deposit with the NBRK (160,562) (138,337) (160,217)
Less minimum reserve deposit with the CBR (2,521) (2,172) (2,430)
Less minimum reserve deposit with the NBKR (213) (166) (197)
153,308 189,604 144,346

The balances with the Central Bank of Russian Feer (“CBR”) as at 31 March 2008 include KZT
5,851 million (31 December 2007: KZT 5,246 millid@d1, March 2007: KZT 2,975 million), of which
KZT 2,521 million (31 December 2007: KZT 2,430 naifi, 31 March 2007: KZT 2,172 million)
represents the obligatory minimum reserve deposgsired by the CBR. The Group is required to
maintain the reserve balance at the CBR at alldime

The balances with the National Bank of the Republi€azakhstan (“NBRK”) as at 31 March 2008
include KZT 124,672 million (31 December 2007: KZPR1,476 million, 31 March 2007: KZT

121,179 million) and cash on hand of KZT 35,890lioml (31 December 2007: KZT 38,741 million,
31 March 2007: KZT 17,158 million), totaling KZT @&%62 million (31 December 2007. KZT

160,217 million, 31 March 2007: KZT 138,249 milllprwhich represent the minimum reserve
deposits required by the NBRK.

The balances with the National Bank of the KyrgyezpRblic of (‘NBKR”) as at 31 March 2008
include KZT 365 million (31 December 2007: KZT 3ddllion, 31 March 2007: KZT 353 million),
of which KZT 213 million (31 December 2007: KZT 1&illion, 31 March 2007: KZT 166 million)
represents the minimum reserve deposits requirddebBKR at all times.

The balance with the National Bank of Tajikistanaas31 March 2008 include KZT 1,135 million
(31 December 2007: Nil).

FINANCIAL ASSETS AND LIABILITIES AT FAIR VALUE THRO UGH PROFIT OR LOSS
Financial assets at fair value through profit @slcomprise:

31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
Debt securities 45,294 130,271
Equity investments 14,975 15,647
Derivative financial instruments 27,615 42,858
87,884 188,776
Financial liabilities at fair value through prodit loss comprise:
31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
Derivative financial instruments 13,811 7,730
13,811 7,730
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The financial assets and financial liabilities atr fvalue through profit or loss relate entirely to
financial assets and financial liabilities held faading.

31 March 2008 31 December 2007

(unaudited)
Nominal Amount Nominal Amount
interest rate interest rate
% (KZT million) % (KZT million)
Debt securities:
Bonds of Kazakhstani companies 8.00-13.00% 22,107 90-#2.40% 22,684
Bonds of international financial organizations 413895% 7,390  1.56-20.09% 87,336
Bonds of Kazakhstani banks 6.00-12.00% 4,057 6.00022 4,151
Bonds of Russian companies 7.28-14.00% 3,886 7.23093. 4,030
Eurobonds of Kazakhstani banks 7.75-8.13% 2,741 5-8.13% 2,900
Short-term NBRK notes 4.35% 1,885 4.50% 1,845
Bonds of Russian bar 7.34-9.50% 1,21C 7.34-8.25% 703
State treasury bonds of the Ministry of Finance
of Republic of Kazakhstan 4.05-6.68% 958 3.78-6.68% 926
Bonds of local executive bodies of the Russian
Federation 7.25-8.70% 521 7.75-9.20% 607
Bonds of Atyrau local executive bodies 8.50% 225 0%5 220
Bonds of federal loan of the Ministry of
Finance of the Russian Federation 9.00% 168 9.00-10.00% 343
Bonds of Russian investment funds - 146 - 4,273
Eurobonds of OECD countries - - 4.75% 253
45,294 130,271
31 March 2008 31 December 2007
(unaudited)
Ownership (Amount) Ownership (Amount)
share share
% (KZT million) % (KZT million)
Equity investments:
0.00001%-
Shares of Russian companies 0.00001%-0.003% 7,225 19.559% 7,565
GDR of Kazakhstani companies 0.281% 3,513 0.247% 3,771
ADR of Kazakhstani companies 0.646% 2,222 0.654% 2,496
GDR of Russian banks 0.11% 739 0.07% 652
Shares of Kazakhstani companies 0.0002%-0.282% 639 0.007%-0.282% 701
Shares of Kazakhstani banks 0.0126%-0.0651% 512 0.0007%-0.043% 363
GDR of Kazakhstani banks 0.01% 71 0.01% 80
Shares of Russian banks 0.00001% 480.00001% 19
ADR of Russian companies 0.0002% 6 - -
14,975 15,647

As at 31 March 2008, financial assets at fair valueugh profit or loss included accrued interest
income on debt securities of KZT 741 million (31d@mber 2007: KZT 1,506 million).

As at 31 March 2008, financial assets at fair valueugh profit or loss included short term-notes
NBRK notes, bonds of federal loan of the MinistfyFinance of the Russian Federation, bonds of
Kazakhstani and Russian companies pledged undercteggse agreements with other banks and
customers with fair value of KZT 5,255 million (¥lecember 2007: KZT 82,147 million). As at 31
March 2008 all of the repurchase agreements atgeteettled by April 2008 (31 December 2007:

February 2008).
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31 March 2008 31 December 2007

(unaudited)
Nominal Net fair value Nominal Net fair value
value (KZT million) value (KZT million)
Derivative financial Assets Liabilities Assets Liabilities
instruments
Foreign exchange
contracts
Foreign exchange swap 335,126 23,649 (3,067) 381,001 25,724 (2,145)
Interest rate swap 139,174 3,405 (9,449) 82,740 14,987 (5,133)
Forward contracts 99,269 519 (1,227) 64,652 2,105 (381)
Spot 14,274 2 (13) 74,996 19 (25)
Securities purchase/sale
contracts
Total return swap 594 40 (46) 592 23 (46)
Forward contracts 4,946 - (9) - -
27,615 (13,811) 42,858 (7,730)

Included in the above are derivatives held for lieglgurposes as follows:

31 March 2008 31 December 2007
(unaudited)
Nominal Net fair value Nominal Net fair value
value (KZT million) value (KZT million)
Cash flow hedging Assets Liabilities
Foreign exchange
swap 227,676 25,056 (2,938)
Interest rate swaps 96,086 - (6,822)
25,056 (9,760)

The Group’s cash flow hedges relate to exposuratiability in the anticipated future cash flows on
its financial liabilities.

To hedge the cash flows on financial liabilitiegwiloating interest rates, the Group uses intaw@st
swap contracts to exchange the floating ratesifedfrates. As such, the Group converts its flgatin
rate debt repayments to fixed rate debt repaynsrdsminimizes the effect of change in interestgate
on its future cash flows.

To hedge the foreign exchange risk on financiabilites the Group uses cross-currency swap
contracts to convert, partially or in-full, its mpments on foreign currency denominated liabilit®s
the functional currency of the subsidiary whichusd these liabilities.

Hedge ineffectiveness recognized in net gain oanitial assets and liabilities at fair value through
profit or loss comprised cash flow hedging ineffieehess of KZT 3,953 million (2007: Nil).

As at 31 March 2008, the aggregate amount of umezhllosses under foreign exchange swap
contracts deferred in the hedging reserve relatntpe exposures amounted to KZT 12,545 million
(31 December 2007: Nil). The cash flows under theesdgracts will occur quarterly, for periods up to
February 2017. These contracts are designateddag hiestruments to hedge the exchange rate risk
arising from the future cash flows of the fundssea by the Group from international financial
organizations in currencies other than tenge.

As at 31 March 2008, the aggregate amount of umezhlosses under interest rate swap contracts
deferred in the hedging reserve relating to theosMpes amounted to KZT 2,859 million
(31 December 2007: Nil). The cash flows under tresdracts will occur biannually, for periods up
to January 2018. These contracts are designatbddage instruments to hedge the interest rate risk
arising from the future cash flows of the fundssea by the Group from international financial
organizations in currencies other than tenge.

As at 31 March 2008, the fair value of the hedgimggruments is KZT 15,296 million.
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14. LOANS AND ADVANCES TO BANKS

Recorded as loans and receivables:

Loans and advances to banks
Correspondent accounts with other banks
Loans under reverse repurchase agreements

Less allowance for impairment losses

31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
213,249 173,759
15,749 629,6
78 679
229,076 214,099
(1,301) (1,276)
227,775 212,823

Movements in allowances for impairment losses @mgoand advances to banks for the three-month
period ended 31 March 2008 and 31 March 2007 acdadied in Note 6.

As at 31 March 2008, loans and advances to bardtaded accrued interest of KZT 847 million

(31 December 2007: KZT 1,327 million).

As at 31 March 2008 and 31 December 2007, the Ghaupno loans and advances to the banks,

which individually exceeded 10% of the Group’s égui

The fair value of collateral and carrying valuelo&dns under reverse repurchase agreements as at

31 March 2008 and 31 December 2007 comprised:

31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
Fair value of Carrying Fair value of Carrying
collateral value of collateral value of
loans loans
Shares of Kazakhstani banks 64 - -
Notes of the NBRK 32 - -
Shares of Russian companies - 756 668
Bonds of the Ministry of Finance
of the Republic of Kazakhstan - 12 11
96 768 679

As at 31 March 2008, a guarantee deposit of KZTL2 willion (31 December 2007: KZT 2,406
million) placed in JP Morgan Chase Bank London wea$uded in loans and advances to banks as

collateral for letters of credit.
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15. LOANS TO CUSTOMERS

31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)

Recorded as loans and receivables:
Originated loans 2,452,810 2,480,059
Net investments in finance lease 5,816 6,090
Loans under reverse repurchase agreements 15,659 54920,

2,474,285 2,506,698
Less allowance for impairment losses (156,110) (140,363)

2,318,175 2,366,335

As at 31 March 2008, accrued interest income iredudn loans to customers amounted to
KZT 77,760 million (31 December 2007: KZT 66,827lion).

Movements in allowances for impairment losses @nsoto customers for the three-month periods
ended 31 March 2008 and 31 March 2007 are discliosidte 6.

The table below summarizes the amount of loansreddoy type of collateral, rather than the fair
value of the collateral itself:

31 March 31 December

2008 2007

(unaudited)
(KZT million) (KZT million)
Analysis by type of collateral:
Loans collateralized by real estate 1,152,177 1,039,685
Loans collateralized by equipment 275,699 209,168
Loans collateralized by shares of the banks and cotirapanies 210,672 226,603
Loans collateralized by guarantees of enterprises 1,52a 176,004
Loans collateralized by accounts receivable 105,481 86,872
Loans with collateral under the registration prodessperty, land,

shares, guarantees, etc.) 98,194 152,707
Loans collateralized by cash or Kazakhstani Govenmigearantees 91,882 80,232
Loans collateralized by inventories 55,516 41,014
Loans collateralized by mixed types of collateral ,285 209,980
Loans collateralized by securities 3,140 3,675
Loans collateralized by guarantees of financialtunsbns 3,059 8,031
Unsecured loans 72,506 132,364
2,318,175 2,366,335
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Mixed collateral consists of multiple types of eddral including real estate, guarantees and
inventories. Loans are classified as being colditeed by mixed collateral where it is impractital
split this collateral into the categories disclosbadve.

31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
Analysis by sector:
Individuals 431,263 452,330
Trade 404,209 442,181
Commercial real estate construction 247,216 228,165
Housing construction 242,429 246,546
Real estate 159,351 165,825
Hotel business 134,352 133,635
Investments and finance 113,961 122,744
Transport and communication 110,737 106,576
Energy 66,955 66,179
Food industry 59,299 62,661
Agriculture 51,497 52,906
Machinery construction 41,786 43,935
Industrial and other construction 37,161 40,115
Production of construction materials 26,257 31,468
Mining and metallurgy 12,148 11,577
Culture and art 5,306 4,945
Medicine 4,635 4,239
Other 169,613 150,308
2,318,175 2,366,335
Loans to individuals comprise the following prodsict
31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
Mortgage loans 236,896 247,478
Consumer loans 126,776 133,108
Car loans 18,427 19,422
Other 49,164 52,322
431,263 452,330

As at 31 March 2008 and 31 December 2007, the Ggrapted loans to the borrowers, shown
below, respectively, which individually exceeded?d®f the Group’s equity. Although loans to
borrowers disclosed in 2007 may continue to betanting in 2008, only those borrowers which
exceed 10% of equity are disclosed below.

31 March 31 December
2008 2007
(unaudited) (KZT million)
(KZT million)
LLP Ken-Sary 72,791 69,714
Alibi Holding 44,714 48,327
Visor Solution Holding - 43,122
117,505 161,163

As at 31 March 2008, a significant portion of loaonscustomers ((79.23%) (31 December 2007:
78.42%) of the total portfolio) is granted to comg@s operating in the Republic of Kazakhstan,
which represents a significant geographical comaénn.
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The fair value of collateral and carrying valueladns under reverse repurchase agreements as at
31 March 2008 and 31 December 2007, comprised:

31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
Fair value Carrying Fair value Carrying
of collateral value of loans of collateral value of loans
Shares of Russian companies 11,339 10,717 - -
Bonds of Kazakhstani companies 2,387 2,748 2,534 2,871
Shares of Kazakhstani companies 530 653 15,998 15,081
Shares of Kazakhstani banks 483 698 419 676
Bonds of Kazakhstani banks 323 392 669 805
Shares of Russian banks 79 75 499 480
Bonds of Russian companies 380 376 - -
Shares of Kazakhstani companies - - 614 636
15,521 15,659 20,733 20,549
16. LOANS AND ADVANCES FROM BANKS
31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
Recorded at amortized cos
Correspondent accounts of other banks 52,860 72,028
Correspondent accounts of organizations that ssxtain types of
banking operations 9 5

Loans from banks and financial institutions, inchgdi
Syndicated loan from a group of banks with matuiteptember

2008 and interest rate of 5.815% 72,189 72,834

Syndicated loan from a group of banks witaturity of December
2008 and interest rate of 6.26% 24,910 33,147

Syndicated loan from a group of banks witaturity of December
2008 and interest rate of 5.43% 13,278 13,235

Syndicated loan from a group of banks with matuwitpecember
2009 and interest rate of 6.14% 36,920 36,255

Syndicated loan from a group of banks withturity of February

2008 and interest rate of 5.51% - 54,838
Loan with maturity of September 2009 10,804 4,143
Loan with maturity of December 2014 41,389 40,138
Loans with other banks and financial establishments 297,542 284,267
Deposits with banks 28,453 34,780
Loans under repurchase agreements 3,811 77,761
582,165 723,431

As at 31 March 2008 loans and advances from bankhided accrued interest expenses of
KZT 5,139 million (31 December 2007: KZT 5,272 niaiit).

As at 31 March 2008 loans with other banks andnfira institutions for KZT 266,788 million or
90.00% of total loans with other banks and finaneistablishments (31 December 2007: KZT
247,667 million or 87.00% of total loans with othmanks and financial establishments) consisted of
45 (31 December 2007: 45) banks and financialtirtgtins of such countries as Russia, Great Britain,
the Netherlands, Czech Republic, the USA, Switkpekle&Kuwait, Luxemburg, Korea, Kazakhstan,
Austria, Germany, Canada, Belgium, Spain, Hong K&WE and China. Maturities of these loans
range from 1 day to 101 months (31 December 20@m 8 days to 101 months). Interest rates on
loans with other banks and financial establishmematsed from 2.30% to 12.04% (31 December
2007: from 2.33% to 10.16%).
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17.

As at 31 March 2008, included in loans and advatwésnks are loans under repurchase agreements
of KZT 3,811 million (31 December 2007: KZT 77,7&dillion) with maturities in April 2008
(31 December 2007: February 2008).

The fair value of collateral and carrying value lolans under repurchase agreements as at
31 March 2008 and 31 December 2007 are presentet@ss:

31 March 31 December
2008 2007
(unaudited)
(KZT million) (KZT million)
Fair value of Carrying Fair value of Carrying
collateral value of loans collateral value of loans
Notes of the NBRK 1,786 1,700 843 802
Bonds of Kazakhstani companies 1,609 1,143 1,750 1,501
Bonds of the Ministry of Finance of
the Republic of Kazakhstan 763 700 776 702
Bonds of Kazakhstani banks 361 268 - -
Bonds of international financial
establishments - - 75,749 72,501
Bonds of Russian companies - - 2,064 1,489
Bonds of local executive bodies of
the Russian Federation - - 504 547
Bonds of Russian banks - - 249 219
4,519 3,811 81,935 77,761

During the three months ended 31 March 2008 thauBgimultaneously placed with and received
short-term funds from banks in different currencietaling KZT 192,418 million (31 December
2007: KZT 301,892 million).

COMMITMENTS AND CONTINGENCIES

In the normal course of business, the Group isrey pa financial instruments with off-balance sheet
risk in order to meet the needs of its customenges& instruments, involving varying degrees ofitred
risk, are not reflected in the consolidated balasheet.

The Group’s maximum exposure to credit loss undeticgent liabilities and credit commitments, in
the event of non-performance or in the event ofaimmpent by the other party where all counterclaims,
collateral or security prove valueless, is reprasghy the contractual amounts of those instruments

The Group’s uses the same credit control and managiepolicies in undertaking off-balance sheet
commitments as it does for on-balance operations.

As at 31 March 2008 the provision for losses ortiogent liabilities amounted to KZT 4,463 million
(31 December 2007: KZT 7,216 million).

The risk-weighted amount is obtained by applyingddr conversion factor and counterparty risk
weightings according to the principles employedh®/Basle Committee on Banking Supervision.
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18.

As at 31 March 2008 and 31 December 2007, the radnain contract amounts and risk-weighted
amounts were:

31 March 2008 31 December 2007
(unaudited)
Nominal Risk Nominal Risk
amount weighted amount weighted
amount amount
(KZT million) (KZT million) (KZT million) (KZT million)

Contingent liabilities and

credit commitments
Guarantees issued and similar

commitments 99,112 99,112 94,582 94,582
Letters of credit and other

transaction related to

contingent obligations 68,432 12,033 90,510 15,253
Commitments on loans and
unused credit lines 11,278 11,278 10,382 10,382

Commitments on loans sold to
JSC Kazakhstan Mortgage
Company with recourse 113 113 114 114

178,935 122,536 195,588 120,331

Capital commitments

As at 31 March 2008, capital commitments amounte&ZT 2,459 million (31 December 2007:
2,789 million). Such capital commitments relateth@ development of property, including the
construction of a new office building.

SUBSEQUENT EVENTS

On 22 April 2008, the Bank made an additional dbotion to the share capital of
JSC Kazkommerts Life through the purchase of 29D.0flinary shares amounting to KZT 290
million. The Bank’s ownership share of JSC Insuea@ompany Kakommertstank Life remained
unchanged.

On 28 April 2008, the Bank acquired the remainib§c3shares of JISC Kazkommerts-Policy equaling
to 53,846 ordinary shares from the European BarfRemfonstruction and Development (‘EBRD”) at

the nominal price of KZT 1,630 million. The Banldsvnership share of JSC Kazkommerts-Paolicy is
100% after the acquisition.

On 27 May 2008, the Bank acquired the remainin@2%. ownership interest in the ordinary share
capital of LLP CB Moscommertsbank for KZT 5,484 lioih. The Bank’s ownership interest of LLP
CB Moscommertsbank is 100% after the acquisition.

At the time of preparation of this condensed imeconsolidated financial information, the Bank had
not received the final information in relation teetabove acquisitions. As such, the Bank will pnese
the full disclosure of the acquisitions in the censed interim consolidated financial information fo
the six-month period ended 30 June 2008.

On 19 May 2008, the Bank acquired 480,071 ordirdrgres of JSC Grantum APF for KZT 480
million. The ownership interest in the ordinary shaapital of JSC Grantum APF remains unchanged
and constitutes 80.01% after the acquisition.

Effective 1 May 2008, the National Bank of the Riejiuof Kazakhstan introduced amendments to
the regulations on Capital requirements #70 “On iMiim Amount of the Share Capital of the
Second-tier Banks” dd 26 February 2000. As a resuit 30 April 2008, at the annual common
shareholders meeting, the Bank decided to incretiee amount of reserve capital by
KZT 41,744 million to KZT 44,600 million.
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19. TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related padie assessed in accordance with IAS 24 “Related
party disclosures”.

In considering each possible related party relatiqm special attention is directed to the substanric
the relationship, and not merely the legal formangactions between the Bank and its subsidiaries,
which are related parties of the Bank, have beenirted on consolidation and are not disclosed in
this note. Details of transactions between the @and other related parties are disclosed below:

31 March 2008 31 December 2007
(unaudited)
(KZT million) (KZT million)
Related party  Total category  Related party Total category
balances as per balances as per
financial financial
statements statements
caption caption
Loans to customers 1,028 2,474,285 895 2,506,698
- entities with joint control or significant influence
over the entity 110 117
- key management personnel of the entity or its
parent 918 778
Allowance for impairment losses 102 156,110 33 140,363
- entities with joint control or significant influence
over the entity 67 17
- key management personnel of the entity or its
parent 35 16
Investments in associates 3,135 3,135 3,222 3,222
- to associates 3,135 3,222
Customer accounts 4,870 887,695 5,495 895,083
- parent company 1,083 -
- entities with joint control or significant influence
over the entity 34 1,087
- associates 13 22
- key management personnel of the entity or its
parent 3,714 4,385
- other related parties 26 1
Commitments on loans and unused credit lines 381 11,278 482 10,382
- key management personnel of the entity or its
parent 381 482
Guarantees issued and similar commitments 20 99,112 18 94,582
- key management personnel of the entity or its
parent 20 18
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Included in the interim condensed consolidated nmecstatement for the three months ended 31
March 2008 and 2007 are the following amounts, tviaimse due to transactions with related parties:

Three months ended Three months ended
31 March 2008 31 March 2007
(unaudited) (unaudited)
(KZT million) (KZT million)
Related party Total category Related party Total category
transactions as per financial transactions as per financial
statements statements
caption caption
Interest income 50 93,729 21 62,573
Interest expense (110) (45,918) (68) (35,642)
Operating expenses (76) (8,365) (76) (6,076)
- Short-term employee benefits (76) (4,293) (76) (3,273)
Provision on impairment losses on interest
bearing assets, other transactions and
guarantees and off balance sheet
contingencies (24) (12,536) 352 (11,105)
Share of results of associates (50) (50) 27 27

Key management personnel compensation for the thneaths ended 31 March 2008 and
31 March 2007 is represented by short-term emplbgeefits.

SEGMENT REPORTING
Business segments
The Group is organized on the basis of three maginiess segments:

. Retail banking — representing private banking $ewj private customer current accounts,
savings, deposits, investment savings productdpdyscredit and debit cards, consumer loans
and mortgages.

. Corporate banking — representing direct debit itsesl, current accounts, deposits, overdrafts,
loan and other credit facilities, documentary asedforeign currency and derivative products.

. Investment banking — representing financial insenta trading, structured financing, and
merger and acquisitions advice.

. Other — representing insurance operations and attisfities.

Transactions between the business segments areroralncommercial terms and conditions. Funds
are ordinarily reallocated between segments, iaguilh funding cost transfers disclosed in operatin
income. Interest charged for these funds is baseth® Group’s cost of capital. There are no other
material items of income or expense between thénbss segments. Internal charges and transfer
pricing adjustments have been reflected in theopmidince of each business. Revenue sharing
agreements are used to allocate external cust@venues to a business segment on a reasonable basis
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Segment information about these businesses ismessbelow.

Retall Corporate Investment Other Unallocated  Eliminations  As at and for
banking banking banking the three
months ended
31 March 2008

(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million) (KZT million)

External interest income 17,127 71,930 4,525 197 (50) - 93,729
Internal interest income 8,900 9,934 39,498 - - ,3883) -
External interest expenses (7,396) (9,853) (28,891) - 222 - (45,918)
Internal interest expenses (10,794) (36,410) (11,128) - - 58,332 -

Net interest income before

provision for impairment

losses on interest bearing

assets 7,837 35,601 4,004 197 172 - 47,811
Provisions for impairment

losses on interest bearing

assets (6,621) (15,335) 6,736 - - - (15,220)

NET INTEREST INCOME 1,216 20,266 10,740 197 172 - 32,591
Net gain on financial asse

and liabilities at fair valu

though profit or loss - - 7,642 (20) - - 7,622
Net loss on foreign

exchange and precious

metals operations 265 420 (17,237) 3) (8) - (16,563)
Fee and commission incc 2,039 2,094 834 - - - 4,967
Fee and commission

expense (198) (7) (205) (134) (42) - (586)
Net realized gain on

investments

available-for-sale - - 4 - - - 4
Dividends received - - - 4 - - 4
Other income 137 14 31 1,068 12 - 1,262
NET NON-INTEREST

INCOME 2,243 2,521 (8,931) 915 (38) - (3,290)
OPERATING INCOME 3,459 22,787 1,809 1,112 134 - 29,30
OPERATING EXPENSES (5,187) (1,633) (1,007) (365) (173) - (8,365)
PROFIT BEFORE OTHE

OPERATING

PROVISIONS AND

RESULTS OF

ASSOCIATES (1,728) 21,154 802 747 (39) - 20,936

Provision for insurance ai

impairment losses on ot

transactions - 2,731 (2,827) (53) - - (149)
Provision for guarantees .

other off-balance sheet

contingencies - - 2,833 - - - 2,833
Share of results of

associates - - (50) - - - (50)
OPERATING PROFIT
BEFORE INCOME TAX (1,728) 23,885 758 694 (39) - 23,570
Income tax expense - - - - (7,058) - (7,058)
NET PROFIT (1,728) 23,885 758 694 (7,097) - 16,512
Segment assets 431,263 1,886,911 562,067 10,578 228 (972,592) 2,866,450
Segment liabilities 298,527 589,168 1,625,563 4,360 906,326 (913,412) 2,510,532
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Retail Corporate Investment Other Unallocated  Eliminations  For the three
banking banking banking months ended
31 March 2007
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)
External interest income 9,816 46,934 5,626 110 87 - 62,573
Internal interest income 5,426 8,459 39,695 - - (53,580) -
External interest expenses (4,095) (6,741) (24,883) 1 76 - (35,642)
Internal interest expenses (6,482) (25,593) (21,505) - - 53,580 -
Net interest income before
provision for impairment
losses on interest beari
assets 4,665 23,059 (1,067) 111 163 - 26,931
Provisions for impairment
losses on interest beari
assets (2,433) (7,065) 259 - - - (9,239)
NET INTEREST INCOME 2,232 15,994 (808) 111 163 - 17,692
Net gain on financial asse
and liabilities at fair valu
though profit or loss - - 4,734 (4) - - 4,730
Net gain on foreign
exchange and precious
metals operations 188 (48) (3,025) 14 (3) - (2,874)
Fee and commission
income 1,716 2,599 802 - - - 5,117
Fee and commission
expense (67) (54) (160) (200) (10) - (491)
Net gain on investments
available-for-sale - - 54 - - - 54
Dividends received - - - - - - -
Other income 5 63 - 1,031 9 - 1,108
NET NON-INTEREST
INCOME 1,842 2,560 2,405 841 (4) - 7,644
OPERATING INCOME 4,074 18,554 1,597 952 159 - 25,336
OPERATING EXPENSES (3,091) (2,499) (274) (200) (12) - (6,076)
PROFIT BEFORE @HER
OPERATING
PROVISIONS AND
RESULTS OF
ASSOCIATES 983 16,055 1,323 752 147 - 19,260
Provision for insurance ai
impairment losses on
other transactions - (14) - (298) - - (312)
Provision for guarantees
and other off-balance
sheet contingencies - (1,420) (134) - - - (1,554)
Share of results of
associates - - 27 - - - 27
OPERATING PROFIT
BEFORE INCOME TAX 983 14,621 1,216 454 147 - 17,421
Income tax expense - - - R (4,914) - (4,914)
NET PROFIT 983 14,621 1,216 454 (4,767) - 12,507
SEGMENT ASSETS AND LIABILITIES ARE PRESENTED AS AT 31 DECEMBER 2007 :
Segment assets 452,330 1,914,005 625,716 9,717 999,782 (1,004,318) 2,997,232
Segment liabilities 309,679 585,404 1,758,867 4,120 961,153 (971,706) 2,647,517
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21. RISK MANAGEMENT POLICIES

Management of risks is fundamental to the Groupsiress. The risk management functions include:

Risks identification:The risks, which the Group is exposed to in itslydactivities, are
identified by the risk management system.

Measuring risks: The Group measures the risks ugmgus methodologies, which include
risk based profitability analysis, calculation obssible loss amounts, and utilization of
specialized models. Measurement models and assdciassumptions are periodically
reviewed to ensure that the tools represent thke adequately and reasonably.

Risk monitoring: Group’s policies and procedureteduine the processes on mitigating and
decreasing the risks and set the limits on varigpss of operations. Such limits are reviewed
on a periodic basis specified by internal documehtie Group.

Risk reporting: Risk reporting is performed onreeliof business and on a consolidated basis.
This information is periodically presented to thamagement.

The main risks inherent to the Group’s operatiaestiaose related to:

Credit risk;
Operational risk;
Liquidity risk;
Market risk.

The Group has opted to present geographical comtiemt, liquidity risk and currency risk as at
31 March 2008. The Group believes this informatiorbe useful to users of this condensed interim
consolidated financial information. The remainingkrmanagement policies, which include credit
risk, interest rate risk and operational risk am gignificantly different from the Group’s risk
management policies disclosed in the audited cataed financial statements for the year ended
31 December 2007.

From 1 January 2008, the Group implemented a hedw®unting policy as part of its risk
management strategy. Prior to this date, the Gaptpd not to designate its economic hedges as
hedging relationships. The Group has designatessauorrency swaps and interest swaps as hedging
instruments against various currency and inteagst éxposures, the details of which are discloged i
Note 13.

Geographical concentration

The relevant Credit Committees exercise controk dfre country risk and risk in the legislation and
regulatory arena and assesses its influence oGnbgp’s activity. The Group sets country limits for
all countries with ratings below A- according t@ tBtandard and Poor’s classification.

The Management of the Group considers the main eegta be the Republic of Kazakhstan.
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The geographical concentration of assets and iliasiis set out in tables below:

Kazakhstan CIs OECD countries Non-OECD 31 March
countries 2008
Total
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
ASSETS:
Cash and balances with national (central) banks 145,538 9,842 14,617 423 170,420
Precious metals - - 758 - 758
Financial assets at fair value through profit @slo 61,573 7,395 18,747 169 87,884
Loans and advances to banks 38,200 43,391 146,184 - 227,775
Loans to customers 1,836,650 292,138 32,183 157,204 2,318,175
Investments available-for-sale 3,223 - - - 3,223
Investments held to maturity 319 33 - - 352
Investments in associates 3,135 - - - 3,135
Goodwill 2,405 - - - 2,405
Property, equipment and intangible assets 32,748 ,5402 - - 35,288
Other assets 11,291 3,706 1,853 185 17,035
TOTAL ASSETS 2,135,082 359,045 214,342 157,981 2,866,450
LIABILITIES:
Loans and advances from banks 111,585 37,010 422,916 10,654 582,165
Customer accounts 758,848 28,905 96,626 3,316 887,695
Financial liabilities at fair value through prodit
loss 10,356 19 3,269 167 13,811
Debt securities issued - 66,854 678,651 745 746,250
Other borrowed funds 11,863 2 137,551 - 149,416
Provisions 7,850 94 - - 7,944
Deferred income tax liability 30,109 29 - - 30,138
Dividends payable 151 1 - - 152
Other liabilities 10,234 1,758 1,843 59 13,894
Subordinated debt 29,549 - 79,656 - 109,205
TOTAL LIABILITIES 970,545 134,672 1,420,512 14,941 2,540,670
NET POSITION 1,164,537 224,373 (1,206,170) 143,040
Kazakhstan CIs OECD countries Non-OECD 31 December
countries 2007
Total
(KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
ASSETS:
Cash and balances with national (central) banks 144,174 7,868 16,106 - 168,148
Financial assets at fair value through profit @slo 66,429 11,261 110,923 163 188,776
Loans and advances to banks 28,401 45,380 139,042 - 212,823
Loans to customers 1,855,687 303,936 46,011 160,701 2,366,335
Investments available-for-sale 3,036 - - - 3,036
Investments held to maturity 317 58 - - 375
Investments in associates 3,222 - - - 3,222
Goodwill 2,405 - - - 2,405
Property, equipment and intangible assets 31,974 ,2852 - - 34,259
Other assets 10,211 3,239 4,312 91 17,853
TOTAL ASSETS 2,145,856 374,027 316,394 160,955 2,997,232
LIABILITIES:
Loans and advances from banks 118,412 46,844 551,534 6,641 723,431
Customer accounts 770,799 32,548 82,248 9,488 895,083
Financial liabilities at fair value through profit
loss 3,078 37 4,445 170 7,730
Debt securities issued - 70,142 667,372 2,174 739,688
Other borrowed funds 12,928 2 136,004 - 148,934
Provisions 10,550 88 - - 10,638
Deferred income tax liability 30,486 10 - - 30,496
Dividends payable - 2 - - 2
Other liabilities 9,309 1,679 2,851 6 13,845
Subordinated debt 29,125 - 79,041 - 108,166
TOTAL LIABILITIES 984,687 151,352 1,523,495 18,479 2,678,013
NET POSITION 1,161,169 222,675 (1,207,101) 142,476
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Liquidity risk

Liquidity risk refers to the availability of suffient funds to meet deposit withdrawals and other
financial commitments of the Group associated Wiitancial instruments as they actually fall due as
a result of decrease possibilities of the Grougise appropriate funds.

The ALMC controls these types of risks by meanmafurity analysis prepared by the Department of
Financial Control, determining the Group’s stratégrythe next financial period. Current liquidity i
managed by the Treasury Department through the de#the money markets, placement of available
funds in liquid securities within limits set by thé&MC.

With the purpose of managing the liquidity risketroup performs daily monitoring of future
expected cash flows on clients’ and banking opemati which is a part of assets and liabilities
management process.

The Group maintains the compliance of liquidity uggments, such as current and short-term
liquidity ratios and foreign exchange liquidity lit®y set by the regulatory bodies. In the
management’s opinion limits described above aretst@nd that measure guarantees maintaining
appropriate liquidity level.
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The following table shows how management monitbes liquidity and interest risks. The table is
based on the time period to maturity or contracteticing of the financial instruments.

Upto1lmonth 1 monthto 3 month to 1yearto Over 5 years Maturity 31 March
3 months 1year 5 years undefined 2008
Total
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)
ASSETS:
Financial assets at fair
value through profit or
loss 44,554 4,059 1,371 22,183 - - 72,167
Loans and advances to
banks 168,258 28,855 21,387 7,204 1,225 - 226,929
Loans to customers 95,989 121,976 337,481 932,446 52,5725 - 2,240,417
Investments available-for-
sale 89 2 395 1,430 1,113 - 3,029
Investments held to
maturity - 33 - 104 208 - 345
Total interest bearing
assets 308,890 154,925 360,634 963,367 755,071 - 2,542,887
Cash and balances with
national (central) banks 170,420 - - - - - 170,420
Precious metals 758 - - - - - 758
Equity instruments - - - - - 14,975 14,975
Investments in associates - - - - - 3,135 3,135
Goodwill - - - - - 2,405 2,405
Property, equipment and
intangible assets - - - - - 35,288 35,288
Accrued interest income
interest-bearing assets 40,740 22,598 11,747 3,835 627 - 79,547
Other assets 3,079 6,648 5,926 1,382 - - 17,035
TOTAL ASSETS 523,887 184,171 378,307 968,584 795,69 55,803 2,866,450
LIABILITIES:
Loans and advances from
banks 122,672 68,255 208,145 154,554 23,399 - 577,025
Customer accounts 329,301 178,135 150,637 212,476 2,373 - 872,922
Debt securities issued 2,901 37,439 9,885 281,724 401,047 - 732,996
Other borrowed funds - - 8,210 36,549 104,116 - 148,875
Subordinated debt - - - 3,308 103,670 - 106,978
Total interest bearing
liabilities 454,874 283,829 376,877 688,611 634,605 - 2,438,796
Financial liabilities at fair
value through profit or
loss 74 5,833 101 - 7,803 - 13,811
Provisions 1,146 502 1,715 1,100 - 3,481 7,944
Deferred income tax
liability 2,783 1,533 3,845 13,216 8,761 - 30,138
Dividends payable - - 152 - - - 152
Accrued interest expense
on interest-bearing
liabilities 8,111 6,573 3,428 15,289 2,534 - 35,935
Other liabilities 3,477 2,946 7,041 430 - - 13,894
TOTAL LIABILITIES 470,465 301,216 393,159 718,646 653,703 3,481 2,540,670
Liquidity gap 53,422 (117,045) (14,852) 249,938 101,995
Interest sensitivity gap (145,984) (128,904) (16,243) 274,756 120,466
Cumulative interest
sensitivity gap (145,984) (274,888) (291,131) (16,375) 104,091
Cumulative interest
sensitivity gap as a
percentage of total assets  (5.09%) (9.59%) (10.16%) (0.57%) 3.63%
Contingent liabilities and
credit commitments 843 48,992 82,489 36,298 - 5,850 174,472
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Upto1lmonth 1 monthto 3 month to lyearto Over 5 years Maturity 31 December
3 months 1 year 5 years undefined 2007
Total
(KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)

ASSETS:
Financial assets at fair

value through profit or

loss 10,459 129,347 31,817 - - - 171,623
Loans and advances to

banks 158,420 26,415 6,918 18,572 1,171 - 211,496
Loans to customers 121,342 160,508 449,367 858,742 709,549 - 2,299,508
Investments available-for-

sale - 3 179 1,535 1,147 - 2,864
Investments held to

maturity - 24 34 104 208 - 370
Total interest bearing

assets 290,221 316,297 488,315 878,953 712,075 - 2,685,861
Cash and balances with

national (central) banks 168,148 - - - - - 168,148
Equity instruments - - - - - 15,647 15,647
Investments in associates - - - - - 3,222 3,222
Goodwill - - - - - 2,405 2,405
Property, equipment and

intangible assets - - - - - 34,259 34,259
Accrued interest income

interest-bearing assets 34,229 19,371 10,687 5,219 331 - 69,837
Other assets 3,012 8,143 5,125 1,573 - - 17,853
TOTAL ASSETS 495,610 343,811 504,127 885,745 718,40 55,533 2,997,232
LIABILITIES:
Loans and advances from

banks 141,216 160,676 230,012 166,715 19,540 - 1398,
Customer accounts 320,227 127,509 203,474 225,057 3002, - 878,567
Debt securities issued 1,964 11,060 35,288 280,996 389,255 - 718,563
Other borrowed funds - 585 - 43,231 104,498 - 148,3
Subordinated debt - - - 3,293 103,080 - 106,373
Total interest bearing

liabilities 463,407 299,830 468,774 719,292 618,673 - 2,569,976
Financial liabilities at fair

value through profit or

loss 331 7,399 - - - - 7,730
Provisions 950 3,022 1,770 1,471 3 3,422 10,638
Deferred income tax

liability 2,339 1,362 8,651 10,251 7,893 - 30,496
Dividends payable - 2 - - - - 2
Accrued interest expense

interest-bearing liabilities 7,111 20,614 14,321 1,445 1,835 - 45,326
Other liabilities 10,415 1,601 1,717 112 - - 13,845
TOTAL LIABILITIES 484,553 333,830 495,233 732,571 8204 3,422 2,678,013
Liquidity gap 11,057 9,981 8,894 153,174 84,002
Interest sensitivity gap (173,186) 16,467 19,541 159,661 93,402
Cumulative interest

sensitivity gap (173,186) (156,719) (137,178) 22,483 115,885
Cumulative interest

sensitivity gap as a

percentage of total assets (5.78%) (5.23%) (4.58%) 0.75% 3.87%
Contingent liabilities and

credit commitments 208 66,057 69,709 45,883 - 6,515 188,372
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The tables include the maturity dates for finaneissets and financial liabilities, as they fall due
Based on prior experience, the Group considersghiy unlikely that all customer accounts seek
repayment on maturity. Historically the majority safch deposits are rolled over. The Group is aware
of the importance of maintaining the stability bése deposits. In order to achieve this it is dgden
that the Group ensures depositor confidence irGitmeip’s liquidity, by continuing to position itself
as the depositor of choice in local markets aneaaihg financial institution in both the Republic o
Kazakhstan and abroad. The Group does not usecondiged contractual maturity information when
managing its operations.

Currency risk

Currency risk is defined as the risk that the valfia financial instrument will fluctuate due toactgyes
in foreign exchange rates. The Group is exposdbeaffects of fluctuations in the prevailing fayei
currency exchange rates on its financial positiwh @ash flows.

The ALMC controls currency risk by management & épen currency position on the estimated basis
of KZT devaluation and other macroeconomic indicgtevhich gives the Group an opportunity to
minimize losses from significant currency ratestilations toward its national currency. The Treasur
Department performs daily monitoring of the Groupfgen currency position with the aim to match
the requirements of regulatory bodies.

As at 31 March 2008 the Group’s exposure to forgigmency exchange rate risk is presented in the

table below:
KZT UsD EUR RUR Other 31 March
CCY 2008
Total
(unaudited) (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)
ASSETS:
Cash and balances with national
(central) banks 40,619 58,172 3,488 6,826 61,315 170,420

Precious metals 758 758
Financial assets at fair value through

profit or loss 55,292 16,490 1,477 13,567 1,058 87,884
Loans and advances to banks 12,606 147,329 57,237 4,697 5,906 227,775
Loans to customers 897,110 1,319,837 24,282 75,899 1,047 2,318,175
Investments available-for-sale 3,223 - - - - 3,223
Investments held to maturity 319 - - - 33 352
Investments in associates 3,135 - - - - 3,135
Goodwill 2,405 - - - - 2,405
Property, equipment and intangible

assets 32,749 - - 2,410 129 35,288
Other assets 10,802 2,394 435 3,370 34 17,035
TOTAL ASSETS 1,058,260 1,544,222 86,919 106,769 70,280 2,866,450
LIABILITIES :
Loans and advances from banks 22,830 453,240 24,267 3,118 78,710 582,165
Customer accounts 464,257 362,312 34,008 25,830 1,288 887,695
Financial liabilities at fair value

through profit or loss 9,903 3,889 - 9 10 13,811
Debt securities issued - 370,603 199,344 52,391 123,912 746,250
Other borrowed funds 18,326 131,090 - - - 149,416
Provisions 5,095 1,884 862 91 12 7,944
Deferred income tax liabilities 30,109 - - 18 11 30,138
Dividends payable 151 - - - 1 152
Other liabilities 9,654 2,149 189 1,727 175 13,894
Subordinated debt 29,024 80,181 - - - 109,205
TOTAL LIABILITIES 589,349 1,405,348 258,670 83,184 204,119 2,540,670

OPEN BALANCE SHEET
POSITION 468,911 138,874 (171,751) 23,585 (133,839)
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Derivative financial instruments and spot contracts

Fair value of derivative financial instruments ambt contracts are included in the currency arglysi
presented above. The following table presents éaréimalysis of currency risk on derivative finahcia

instruments and spot contracts as at 31 March 2008:

KZT uUsD EUR RUR Other 31 March
CCY 2008
Total
(unaudited)  (unaudited)  (unaudited)  (unaudited) (unaudited) (unaudited)
(KZT million)  (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)
Accounts payable on spot and
derivative contracts (166,750) (280,026) (2,815) (3,488) (1,819) (454,898)
Accounts receivable on spot and
derivative contracts 35,019 128,732 175,002 8,889 143,094 490,736
NET SPOT AND DERIVATIVE
FINANCIAL INSTRUMENTS
POSITION (131,731) (151,294) 172,187 5,401 141,275

As at 31 December 2007 the Group’s exposure tagioreurrency exchange rate risk is presented in

the table below:

KZT UShD

EUR

RUR Other CCY 31 December
2007

Total

(KZT million) (KZT million) (KZT million) (KZT million) (KZT million) (KZT million)

ASSETS:
Cash and balances with national (central)

banks 57,840 46,588 3,465 6,171 54,084 168,148
Financial assets at fair value through profit

or loss 59,371 97,047 8,445 17,896 6,017 188,776
Loans and advances to banks 12,968 125,370 56,086 1,527 6,872 212,823
Loans to customers 891,041 1,369,863 24,955 79,548 928 2,366,335
Investments available-for-sale 3,036 - - - - 3,036
Investments held to maturity 317 - - - 58 375
Investments in associates 3,222 - - - - 3,222
Goodwill 2,405 - - - - 2,405
Property, equipment and intangible assets 31,974 - - 2,146 139 34,259
Other assets 9,568 3,791 1,555 2,318 621 17,853
TOTAL ASSETS 1,071,742 1,642,659 94,506 119,606 783, 2,997,232
LIABILITIES :
Loans and advances from banks 31,993 576,394 22,682 14,721 77,641 723,431
Customer accounts 542,353 290,241 33,372 27,808 91,30 895,083
Financial liabilities at fair value through

profit or loss 2,831 4,861 - 25 13 7,730
Debt securities issued - 363,358 194,526 57,120 ,6824 739,688
Other borrowed funds 18,929 130,005 - - - 148,934
Provisions 7,235 2,528 804 60 11 10,638
Deferred income tax liabilities 30,486 - - - 10 806
Dividends payable - - - - 2 2
Other liabilities 8,934 1,389 1,149 1,670 703 15,84
Subordinated debt 28,929 79,237 - - - 108,166
TOTAL LIABILITIES 671,690 1,448,013 252,533 101,404 204,373 2,678,013
OPEN BALANCE SHEET POSITION 400,052 194,646 (158,027) 18,202 (135,654)
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Derivative financial instruments and spot contracts

Fair value of derivative financial instruments ambt contracts are included in the currency arglysi
presented above. The following table presents éaréimalysis of currency risk on derivative finahcia
instruments and spot contracts as at 31 DecemB&: 20

KZT UsD EUR RUR Other 31 December
CCY 2007
Total

(KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)  (KZT million)

Accounts payable on spot and

derivative contracts (200,473) (312,485) (1,240) (6,992) (605) (521,795)
Accounts receivable on spot and
derivative contracts 70,626 159,739 160,870 14,846 140,394 546,475

NET SPOT AND DERIVATIVE
FINANCIAL INSTRUMENTS
POSITION (129,847) (152,746) 159,630 7,854 139,789

22. RESTATEMENT OF EARNINGS PER SHARE

Basic and diluted earnings per share for the thmeaths ended 31 March 2007 have been restated
due to errors identified after the issuance of ¢basolidated financial statements. According to

Kazakhstan legislation on Joint Stock Companiegiddind payments per ordinary shares cannot
exceed the dividends per share on preference sfarése same period. The updated calculation of
earnings per share reflects the additional dividethdt would be paid to preference shareholders on
full distribution of profits.

31 March 31 March
2007 2007
(unaudited) (unaudited)
(As previously (Restated)
reported)
Basic and diluted earnings per share
Net profit for the three-month period attributatdeequity holders of the
parent 12,000 12,000
Less: additional dividends that would be paid ohdigdtribution of
profit to the preferred shareholders - (2,017)
Net profit for the three-month period attributatdeordinary
shareholders of the parent per consolidated ingiatement 12,000 9,983
Weighted average number of ordinary shéoeshe purpose of basic
and diluted earnings per share 574,830,364 574,830,364
Earnings per share— basic and diluted (tenge) 20.87 17.37

39



23. RESTATEMENT OF CASH FLOWS

In accordance with the Banking legislation of tloemtries in which the Group operates, certain cash
balances are allocated as minimum reserve depéditmugh the Group has access to these balances
and their use is not restricted, the Group amentdedccounting policy to exclude these balances
from cash and cash equivalents as at 31 Decemlfgr. Zbie Group believes this presentation better
reflects the intended purpose of the legislatiohe TGroup has restated the condensed interim
consolidated statement of cash flows for the time&th period ended 31 March 2007 to comply with
this change in accounting policy.

In addition, the Group noted an error in the caltah of the change in net interest accruals and in
unrealized foreign exchange loss in the cash flatement. As such, the Group is also restating the
condensed interim consolidated statement of castsffor the three-month period ended 31 March
2007 to correct this error.

The table below shows the effects of both restatesmbescribed above:

31 March 31 March
2007 2007
(unaudited) (unaudited)
Previously Restated
reported
(KZT million) (KZT million)
CASH FLOWS FROM OPERATING ACTIVITIES:
Adjustments for:
Change in interest accruals, net 15,317 (2,776)
Unrealized foreign exchange loss 2,322 4,292
Cash inflow from operating activities before chanigesperating assets and
liabilities 40,424 24,301
Changes in operating assets and liabilities
(Increase)/decrease in operating assets:
Minimum reserve deposit with National Bank of thepRiglic of
Kazakhstan (2,803) 51,294
Minimum reserve deposit with National Bank of theréfyz Republic - 16
Financial assets at fair value through profit @slo 69,067 62,247
Loans and advances to banks 70,692 62,614
Loans to customers (146,017) (185,989)
Other assets 3,211 2,270
Increase/(decrease) in operating liabilities:
Loans and advances from banks (184,422) (173,148)
Customer accounts 11,703 64,999
Other liabilities (1,274) 413
Cash outflow from operating activities before tasati (132,258) (83,822)
Net cash outflow from operating activities (1283 (85,992)
CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from debt securities issued 214,944 221,427
Net cash inflow from financing activities 213,653 220,136
NET INCREASE IN CASH AND CASH EQUIVALENTS 75,591 130,510
CASH AND CASH EQUIVALENTS, beginning of period 11421 59,403
Effect of changesin foreign exchange rate on cash and
cash equivalents 409 (309)
CASH AND CASH EQUIVALENTS, end of period 190,215 189,604
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