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Million layers of red sandstone, uncovered due to continuous wind
erosion, form unearthly landscape. Rocky mountains are extremely
beautiful in the rays of the sundown

Deposits from banks and customers

Customer and banks deposits are initially recognized at fair value,
which amounts to the issue proceeds less transaction costs incurred.
Subsequently amounts due are stated at amortized cost and any differ-
ence between net proceeds and the redemption value is recognized in
the consolidated income statement over the period of the borrowings
using the effective interest method.

Debt securities issued

Debt securities issued represent promissory notes, eurobonds and
bonds issued by the Group. They are accounted for according to the
same principles used for customer and banks deposits.

Subordinated debt

Subordinated debt is initially recognized at fair value, which usually
amounts to the net proceeds from the issue, less directly attributable
transaction expenses incurred. Subsequently, these liabilities are meas-
ured at amortized cost and any difference between net proceeds and the
redemption value is recognized in the income statement over the period
of the borrowing using the effective interest method.

Provisions

Provisions are recognized when the Group has a present legal or con-
structive obligation as aresult of past events, and it is probable that an out-
flow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate of the obligation can be made.

Guarantees and letters of credit

Guarantees and letters of credit are initially recognized at fair value.
Subsequently they are measured at the amortized cost taking into
account commission received or paid equally during the effective period
of the instrument. Guarantees issued are evaluated regularly and in case
of excess of assessed loss over the carrying value, the provision is estab-
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lished for the difference. Such losses are evaluated based on the finan-
cial position of the customer, compliance with the changes of the con-
tracts and business conditions.

Contingent assets

Contingent assets from received financial guarantees appear when
the Group hasindications of a loss as a result of a specific debtor’s failure
to make a timely payment on initial or amended terms of the debt
instrument. The contingent asset arises where an economic profit can
be received. If it is actually clear that the inflow of economic benefit
increases, the asset and related income are reflected in the financial
statements of the period, when changes take place.

Share capital and share premium

Share capital is recognized at historic cost. Share premium represents
the excess of contributions over the nominal value of the shares issued.
Gains and losses on sales of treasury stock are charged or credited to
share premium.

External costs directly attributable to the issue of new shares, other
than on a business combination, are deducted from equity net of any
related income taxes.

Dividends on ordinary shares are recognized in equity as a reduction
in the period in which they are declared. Dividends that are declared
after the balance sheet date are treated as a subsequent event under
International Accounting Standard 10 “Events after the Balance Sheet
Date” (IAS 10) and disclosed accordingly.

Preference shares

Preference shares having a prescribed dividend amount are considered
to be compound financial instruments in accordance with the substance
of the contractual arrangement and accordingly the liability and equity
components are presented separately in the balance sheet. On initial
recognition the equity component is assigned the residual amount after
deducting from the initial carrying amount of the instrument as a whole
the fair value determined for the liability component. The fair value of the
liability component on initial recognition is estimated by discounting
expected future cash flows at a market interest rate for a comparable debt
instrument. Subsequently the liability component is measured according
to the same principles used for subordinated debt, and the equity compo-
nent is measured according to the same principles used for share capital.

Retirement and other benefit obligations

In accordance with the requirements of the legislation of the countries in
which the Bank and its subsidiaries operate, the Group withholds pension
contributions from employee wages and transfers them to pension funds.
The existing state pension systems provide for the calculation of current
payments by the employer as a percentage of current total payments to
staff. This expense is charged in the period the related salaries are earned.
Upon retirement all retirement benefit payments are made by pension
funds selected by employees. The Group does not have any pension
arrangements separate from the state pension system of the countries in
which the Group operates. In addition, the Group has no post-retirement
benefits or other significant compensated benefits requiring accrual.

Recognition of income and expense

Interest income and expense are recognized on an accrual basis using
the effective interest method. The effective interest method is a method
of calculating the amortized cost of a financial asset or a financial liabil-
ity (or group of financial assets or financial liabilities) and of allocating
the interest income or interest expense over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future
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cash payments or receipts through the expected life of the financial
instrument or, when appropriate, a shorter period to the net carrying
amount of the financial asset or financial liability.

Once a financial asset or a group of similar financial assets has been writ-
ten down (partly written down) as a result of an impairment loss, interest
income is thereafter recognized using the rate of interest used to discount
the future cash flows for the purpose of measuring the impairment loss.

Interest income also includes income earned on investments in secu-
rities. Other income is credited to income statement when the related
transactions are completed.

Loan origination fees are deferred, together with the related direct
costs, and recognized as an adjustment to the effective interest rate of
the loan. Where it is probable that a loan commitment will lead to a spe-
cific lending arrangement, the loan commitment fees are deferred,
together with the related direct costs, and recognized as an adjustment
to the effective interest rate of the resulting loan. Where it is unlikely
that a loan commitment will lead to a specific lending arrangement, the
loan commitment fees are recognized in the consolidated profit and loss
over the remaining period of the loan commitment. Where a loan com-
mitment expires without resulting in a loan, the loan commitment fee
is recognized in the consolidated profit and loss on expiry. Loan servic-
ing fees are recognized as revenue as the services are provided. Loan syn-
dication fees are recognized in the consolidated profit and loss when the
syndication has been completed. All other commissions are recognized
when services are provided.

Underwriting income

Underwriting income includes net written insurance premiums
and commissions earned on ceded reinsurance reduced by the net
change in the unearned premium reserve, claims paid, the provision
of insurance losses and loss adjustment expenses, and policy acquisi-
tion cost.

Net written insurance premiums represent gross written premiums
less premiums ceded to reinsurers. Upon inception of a contract, premi-
ums are recorded as written and are earned on a pro rata basis over the
term of the related policy coverage. The unearned premium reserve rep-
resents the portion of the premiums written relating to the unexpired
terms of coverage and is included within other assets in the accompany-
ing consolidated balance sheet.

Losses and loss adjustments are charged to the consolidated profit and
loss accounts as incurred through the reassessment of the reserve for
losses and loss adjustment expenses.

Commissions earned on ceded reinsurance contracts are recorded as
income at the date the reinsurance contract is written and deemed
enforceable.

Policy acquisition costs, comprising commissions paid to insurance
agents and brokers, which vary with and are directly related to the pro-
duction of new business, are deferred, recorded in the accompanying
consolidated balance sheet within other assets, and are amortized over
the period in which the related written premiums are earned.

Reserve for insurance losses and loss adjustment expenses

The reserve for insurance losses and loss adjustment expenses is includ-
ed in the accompanying consolidated balance sheets within reserves and
is based on the estimated amount payable on claims reported prior to the
balance sheet date, which have not yet been settled, and an estimate of
incurred but not reported claims relating to the reporting period.

Due to the absence of prior experience, the reserve for incurred but
not reported claims (IBNR) was established as being equal to the expect-
edloss ratio for each line of business times the value of coverage, less the
losses actually reported.
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Exceptional ruggedness of the landscape does amaze, a great num-
ber of hollows and gorges do create disorderly network. The height
of the mountain walls, columns and arches of the canyon can

be from 150 to 300 m

The methods for determining such estimates and establishing the
resulting reserves are continuously reviewed and updated. Resulting
adjustments are reflected in current income.

Reinsurance

In the ordinary course of business, the Group cedes reinsurance. Such
reinsurance arrangements provide for greater diversification of busi-
ness, allow management to control exposure to potential losses arising
from legal risks and provide additional capacity for growth.

Reinsurance assets include balances due from reinsurance companies
for paid and unpaid losses and loss adjustment expenses, and ceded
unearned premiums. Amounts receivable from reinsurers are estimated
in a manner consistent with the claim liability associated with the rein-
sured policy. Reinsurance is recorded gross unless a right of offset exists
and is included in the accompanying consolidated balance sheets within
other assets.

Reinsurance contracts are assessed to ensure that underwriting risk,
defined as the reasonable possibility of significant loss, and timing risk,
defined as the reasonable possibility of a significant variation in the tim-
ing of cash flows, are transferred by the Group to the reinsurer.

Foreign currency translation

Monetary assets and liabilities denominated in foreign currencies are
translated into KZT at the appropriate spot rates of exchange ruling at
the balance sheet date. Foreign currency transactions are accounted for
at the exchange rates prevailing at the date of the transaction. Profits
and losses arising from these translations are included in net gain on for-
eign exchange operations.
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Rates of exchange
The exchange rates at year-end used by the Group in the preparation
of the consolidated financial statements are as follows:

The consolidated financial statements
31 December 2005 and 2006

KZT/1 US dollar 127.00 133.98
KZT/1 euro 16712 158.99
KZT [1 Kyrgyz som 3.36 3.24
KZT [1 Russian rouble 4.82 4.66

Offsetting of financial assets and liabilities

Financial assets and liabilities are offset and reported net on the balance
sheet when the Group has a legally enforceable right to set off the recog-
nized amounts and the Group intends either to settle on a net basis or to
realize the asset and settle the liability simultaneously. In accounting for
a transfer of a financial asset that does not qualify for derecognition, the
Group does not offset the transferred asset and the associated liability.

Fiduciary activities

The Group provides trustee services to its customers. Also the Group
provides depositary services to its customers. Assets accepted and liabil-
ities incurred under the fiduciary activities are not included in the
Group’s financial statements. The Group accepts the operational risk on
these activities, but the Group’s customers bear the credit and market
risks associated with such operations.

Segment reporting

A segment is a distinguishable component of the Group thatis engaged
either in providing products or services (business segment) or in provid-
ing products or services within a particular economic environment (geo-
graphical segment), which is subject to risks and rewards that are differ-
ent from those of other segments. Segments with a majority of revenue
earned from sales to external customers and whose revenue, result or
assets are ten per cent or more of all the segments are reported separate-
ly. Geographical segments of the Group have not been reported separate-
ly within these consolidated financial statements since the management
of the Group believes that the main segment is the Commonwealth of
Independent States (CIS), including the Republic of Kazakhstan, which is
characterized by similar risks and profitability. In addition, over 90% of
the Group’s operations are conducted within the CIS.

Adoption of new and revised International Financial Reporting Standards

In 2006 the following interpretations and amendments applicable to
the Bank became effective:
= [FRIC 4 “Determining Whether an Arrangement Contains a Lease”
(effective 1 January 2006);
= IFRIC 8 “Scope of IFRS 2” (effective 1 May 2006);
= IFRIC 9 “Reassessment of Embedded Derivatives” (effective 1 June
2006);
=« Amendment to IAS 39 regarding the financial guarantee contracts
(effective 1 January 2006);
- Amendment to IAS 39 regarding the fair value option (effective 1
January 2006).

The effect of these changes on the financial statements of the Group is
not significant.

At the date of authorization of these financial statements, the follow-
ing Standards and Interpretations applicable to the Group were issued
but not yet effective:
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This rarely picturesque place has a very varied relief and really
amazes by its peculiarity

= IFRS 7 “Financial Instruments: Disclosures” (effective 1 January 2007);
- Amendments to IAS 1 regarding disclosure on the objectives, policies
and processes for managing capital (effective 1 January 2007).

The management is currently assessing the impact of the adoption of
these new and revised Standards and Interpretations in future periods.

Certain reclassifications have been made to the consolidated financial
statements as at 31 December 2005 and for the year then ended to con-
form to the presentation as at 31 December 2006 and for the year then
ended as current year presentation provides a better view of the finan-
cial position of the Group.

In particular, securities purchased under reverse repurchase agree-
ment have been included as loans and advances to banks and loans to
customers and securities sold under repurchase agreements have been
included as loans and advances from banks and customer accounts.

On 01 November 2006 the Group acquired 50% share in J[SC OCOPAIM
Zhetysu Asset Management Company.

As of 31 December 2006 the Group has not consolidated JSC OCOPAIM
Zhetysu Asset Management Company as Kazkommertsbank does not
have the power to govern the financial and operating policies of the
company so as to obtain benefits from its activities.
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Year ended 31 December (KZT million) Year ended 31 December (KZT million)
Interest income Property 997 894
Interest income on loans to customers and Vehicles 664 708
IV.”R0 on reverse repurchase agreements: - .

3 loans to customers 129117 75.648 C?v%l l?ab%l?ty for owners of vehicles 215 282
reverse repurchase agreements 1,351 608 Civil liability for damage 63 64
Interest on debt securities 7,183 4,087 Other 764 397
Interest income on loans and advances to banks and on reverse repurchase agreements: Total insurance provisions 2,703 2,345
loans and advances to banks 6,532 3,923
reverse repurchase agreements 462 38
Amortization of discount on loans 2,605 2,103
Total interest income 147,250 86,407
Interest expense A .

Interest on debt securities issued 36610 22136 The movements in provision for guarantees and other off-balance
Interest expense on customer accounts and repurchase agreements: sheet Contingencies were as follows:
customer accounts 20,034 11,649
repurchase agreements 98 40
Interest expense on loans and advances from banks and repurchase agreements:
loans and advances from banks 19,514 10,475 KZT million
repurchase agreements 1,773 97
. 1 January 2,589 1,530
Dividends 636 669 . X
. Provision for the period 1,548 1,059
Interest expense on securitization program 3,744 — .
. Exchange rate difference (82) —
Other interest expense 706 789
. 31 December 4,055 2,589
Total interest expense 83,115 45,855 —
- - — - - Total provisions 6,758 4,934
Net interest income before provision for impairment losses
on interest bearing assets 64,135 40,552
o o
The movements in allowance for impairment losses on interest Net gain on financial assets at fair value through profit or loss comprises:

bearing assets were as follows:

Year ended 31 December (KZT million)

KZT million Trading (loss)/gain on operations with financial assets
at fair value through profit or loss, net
Loans and advances Bonds (496) (87)
tobanks | Loans to customers Total Ordinary shares 17 68
31 December 2004 533 29,879 30,412 Derivative financial instruments on bonds (149) —
Provision 712 17121 17,833 Deﬁvatwe ﬁnc{nctal instruments on jtoreign Currcnc;f 6,553 (11)
Write-off of assets o (5,359) (5,359) giilrd\;alue adjustment on financial assets at fair value through profit or loss, net . 260,
Recoveries of assets previously written off — 531 531 Ordinary shares 919 1,247
Exchange rate difference . (10) (10) Dertivam:ve ﬁncma:al ?nstruments on foreigﬂ currency (2.879) (108)
Derivative financial instruments on precious metals (1) —
31 December 2005 1,245 42,162 43,407 N . .
. Total net gain on financial assets at fair value through profit or loss 4,545 849
(Recovery)/provision (390) 33,277 32,887 it it
Write-off of assets (909) (909)
Recoveries of assets previously written off — 121 121
Exchange rate difference 2 (715) (713)
31 December 2006 857 73,936 74,793
o o o
The movements in insurance provisions and allowances for impair- Net gain on foreign exchange operations comprises:

ment losses on other transactions were as follows:

Year ended 31 December (KZT million)

KZT million Dealing, net 4,435 1,869

Insurance provisions Other assets Total Translation differences, net 968 (278)

31 December 2004 1,557 111 1,668 Total net gain on foreign exchange operations 5,403 1,591
Provision 788 92 880
Write-off of assets — (81) (81)
Recoveries of assets previously written off — 6 6
Exchange difference — 3 3
31 December 2005 2,345 131 2,476
Provision 358 25 383
Write-off of assets — (39) (39)
Recoveries of assets previously written off — 4 4
Exchange difference — 4) “)
31 December 2006 2,703 117 2,820

o o a
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Fee and comimission income and expense comprise:

Year ended 31 December (KZT million)
Fee and commission income:
Cash operations 4,896 3,446
Documentary operations 3,393 2,144
Foreign exchange and securities operations 2,492 1,334
Settlements 2,018 1,801
Plastic cards operations 1,890 1,227
Encashment operations 170 140
Other 2,678 592

Total fee and commission income 17,537 10,684
Fee and commission expense:
Plastic cards services 692 468
Insurance activity 474 368
Foreign exchange and securities operations 131 105
Correspondent bank services 107 77
NBRK computation center services 81 82
Documentary operations 48 28
Other 139 141

Total fee and commission expense 1,672 1,269

o o

Year ended 31 December (KZT million)
Insurance income 2,451 2,394
Fines and penalties received 89 109
Income from sale of property, equipment and intangible assets 28 28
Other 474 159

Total other income 3,042 2,690

Year ended 31 December (KZT million)
Staff costs 9,154 6,517
Depreciation and amortization 1,833 1,564
Lease 1,134 514
Advertising costs 1,038 587
Value added tax 640 456
Property and equipment maintenance 635 666
Communications 476 367
Payments to the Individuals’ Deposit Insurance Fund 402 311
Business trip expenses 323 256
Vehicle maintenance 210 150
Bank cards services 207 130
Security services 204 145
Taxes, other than income tax 177 144
Consulting and audit services 136 257
Charity and sponsorship expenses 98 70
Training and information services 96 95
Stationery and blanks 92 72
Representative expenses 49 45
Mail and courier expenses 43 40
Other inventories 41 37
Legal services 20 27
Cash collection expenses 15 82
Penalties and fines 14 212
Other expenses 1,002 624

Total operating expenses 18,039 13,368

KAZAKHSTAN—UNEXPLORED WEALTH

JSC KAZKOMMERTSBANK

The Group provides for taxes based on the tax accounts maintained
and prepared in accordance with the tax regulations of countries
where the Group and its subsidiaries operate and which may differ
from International Financial Reporting Standards.

The Group is subject to certain permanent tax differences due to
non-tax deductibility of certain expenses and a tax free regime for cer-
tain income.

Deferred taxes reflect the net tax effects of temporary differences
between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for tax purposes. Temporary
differences as at 31 December 2006 and 2005 relate mostly to different
methods of income and expense recognition as well as to recorded val-
ues of certain assets.

Tax effect of temporary differences as at 31 December 2006 and 2005
comprise:

Year ended 31 December (KZT million)

Deferred assets:
Unamortized commission for loan issue 191 —
Unrealized revaluation of investments 10 —
Other assets 482 459
Total deferred assets 683 459
Deferred liabilities:
Loans to banks and customers 13,662 7,440
Property, equipment and intangible assets 1,583 650
Provisions under guarantees and letters of credit 1,167 372
Unrealized revaluation of investments 1,530 183
Investments in associates 201 94
Other liabilities 11 10
Total deferred liabilities 18,154 8,749
Net deferred tax liabilities 17,471 8,290

The increase of the deferred income tax is caused by the increase in
deferred tax liabilities on the asset impairment provisions by 83.6%,
increase in revaluation amount of securities and derivative financial
instruments by 736.1% and increase in deferred tax liabilities on prop-
erty, equipment and intangible assets by 143.5%. The increase in
deferred tax liability on the asset impairment provisions was affected
by a significant increase in the loan portfolio of the Bank in 2006 of
122.5%. The increase in deferred tax liability on revaluation of deriva-
tive financial instruments was affected by an acute fluctuation in the
exchange rate of USD to KZT and euro. The increase in deferred tax lia-
bility on property, equipment and intangible assets was affected by an
increase in initial and revalued cost of fixed and intangible assets in
2006 of 62.5%.

Relationships between tax expenses and accounting profit for the
years ended 31 December 2006 and 2005 are explained as follows:

Year ended 31 December (KZT million)

Profit before income tax 41,375 22,153
Tax at the statutory tax rate (30%) 12,413 6,646
Tax effect of permanent differences (624) (2,713)
Adjustment of prior periods — (1,595)
Income tax expense 11,789 2,338
Current income tax expense 3,015 1,096
Deferred income tax expense 8,774 1,242
Income tax expense 11,789 2,338
a a
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KZT million

Financial assets at fair value through profit or loss comprise:

Deferred income tax liabilities

1 January 8,290 6,976
Decrease in property and equipment revaluation reserve 407 72 Year ended 31 December (KZT million)
IV_ 34 Deferred income tax expense 8,774 1,242 — IV. 3 5
31 December 17471 8,290 Debt securities 309,405 138,568
Equity investments 6,126 1,726
Derivative financial instruments 7,087 81
Total financial assets at fair value through profit or loss 322,618 140,375
Effective | 31 December Effective | 31 December
interest rate 2006 interest rate 2005
Year ended 31 December (KZT million)
o Debt securities:
Net profit for the year attributable to equity holders of the parent 27,810 18,392 Bonds of Depfa Investment Bank LTD 519 50.873 o o
Earnings per share — basic and diluted (KZT) 64.83 50.95 Eurobonds of Dexia Banque Luxemburg - 44,313 - -
Eurobonds of Fannie MAE International Housing — 37,861 — —
Short-term notes of NBRK 5.035 34,895 2.22 1,002
Eurobonds of Fortis Banque Luxemburg — 18,992 — —
Bonds of Alliance Bank 8.5 9,154 — —
Eurobonds of Hellenic Republic, Greece 3.6 8,233 — —
Eurobonds of KFW Intl Finance 4.7 6,478 5.25 6,722
Eurobonds of Caisse D’Amortissement Delta France 5.00 6,384 4.60 6,732
Eurobonds of JP Morgan Chase Bank London 8.73-17.50 5,359 — —
Corporate bonds of issuers of the Russian Federation 7.95-13.30 5,321 7.5-15.5 5,371
Year ended 31 December (KZT million) Bonds of Batys Transit 8.00 5.277 o o
Cash on hand 31,100 17,425 Bonds of KAZEXPORTASTYK Holding 9.9-10.2 4,621 — —
Balances with national (central) banks 177,905 19,804 Bonds of ATF Bank 8.125-10.9 4,272 8.50-10 4,466
Total cash and balances Bonds of Food Contract Corporation 8.00 3,647 — —
with national (central) banks 209,005 37,229 Bonds of Small Business Development Fund 9.00 2,134 — —
Bonds of Halyk Bank 6.8-8.125 1,843 7.5-7.75 556
Bonds of CenterCredit Bank 8-10.00 1,536 8.5-10.4 680
Bonds of local executive bodies
of the Russian Federation 7.20-10.90 1,496 8.20-13.30 1,080
The balances with the Central Bank of the Russian Federation (CBR) as Bonds of federal loan of the Ministry
. e of Finance of the Russian Federation 6.30-10.00 1,392 10 210
at 31 December 2006 and 2005 include KZT 1,712 million and KZT 641 Bonds of [P Morgan Chase Bank London 1125 1092 _ _
million, respectively, which represents the permanent minimum Eurobonds of the Ministry of Finance
reserve deposits required by the Central Bank of the Russian Federation. of the Republic o azalhstan - 1 1092 e 2199
. K . . State treasury bonds of the Ministry
The Group is required to maintain the reserve balance at the Central of Finance of the Republic of Kazakhstan 3.78-6.68 998 2.75:5.5 6,783
Bank of the Russian Federation at all times. Eurobonds of TuranAlemFinance B.V. 7.875-8 905 7.875-8 334
Cash and cash equivalents for the purposes of the statement of cash Furobonds of CALYON - 6% - -
. . . Bonds of KazStroyService 9.00 662 — —
ﬂOWS are Comprlsed Ofthe fOHOVVlng. Eurobonds of ALB Finance B.V. 9 645 9 280
Eurobonds of Centerdit International B.V. 8.00 590 - —
Bonds of Karazhanbasmunai 10.9 561 9.1-9.9 668
Year ended 31 December (KZT million)
Bonds of BTA Ipoteka 8.5 527 — —
Cash and balances with national (central) banks 209,005 37,229 Bonds of Nurbank 9.00 521 — —
Loans and advances to banks in OECD countries 41,923 190,888 Bonds of Development Bank of Kazakhstan 6.5-7125 476 9.1-13 964
Less minimum reserve deposit with CBR (1,712) (641) Bonds of Kazakhaltyn 10.5 456 9.90 579
Total cash and cash equivalents 249,216 227476 Bonds of Atyrau local executive bodies 8.5 240 8.5-8.6 292
° 0 Eurobonds of Temir Capital B.V. 9.00 192 — —
Bonds of Kazakhstan kagazy 11.30 133 10.40 132
Bonds of Glotur 10 104 10 102
Bonds of Kazatomprom 8.50 86 8.50 88
Bonds of Bank TuranAlem 10.5 52 8-9.90 272
Bonds of KazTransCom 8 12 8 135
PreCiOUS metals Comprise: Bonds of Kazakhstani Mortgage Company 8.89-9.50 10 6.9-12.25 191
US exchequer bonds — — |2.7306-10.7225 21,403
Eurobonds of European Investment Bank — — 3-5.625 13,577
Year ended 31 December (KZT million) Bonds of Federal Home Loan Bank — — 4.06 13,529
) Eurobonds of IntaAmerican Development Bank — — 5.375-6.125 8,916
Refined precious metals 807 — X
- Eurobonds of International Bank
Total precious metals 807 - of Reconstruction and Development — — 5 8,153
o a
o a

KAZAKHSTAN—UNEXPLORED WEALTH KAZAKHSTAN—UNEXPLORED WEALTH



JSC KAZKOMMERTSBANK ‘ 2006
Effective 31 December Effective 31 December
interest rate 2006 interest rate 2005
Eurobonds of Nordic Investment Bank — — 2.75 6,781
Bonds of the Government of Finland — — 5.88 4,794
Eurobonds of Bank Nederlandse Gemeenten — — 2.50 5,432
IV. 36 Bonds of KazTransOil — — 8.50 2,379
Eurobonds of Federal Farm Credit Bank — — 3.38 263
Bonds of Astana city administration — — 8.50 267
Bonds of Astana-Finance — — 9.40 126
Bonds of Khimfarm — — 10 120
Bonds of Mangistau REK — — 13 65
Total debt securities 309,405 138,568
a a
a a

Ownership 31 December Ownership 31 December
share 2006 share 2005

Equity investments:
ADR Kazakhtelecom 5.11 2,342 511 1,673
EP Kazmunaigaz 0.164 2,077 — —
GDR EP Kazmunaigaz 3.247 1,148 — —
Ust-Kamenogorsk Titanium-Magnesium Plant 0.391 213 — —
Kazzinc 0.09 141 0.04 34
Halyk Bank 0.013 54 — —
Rosneft 0.12 36 — —
Lukoil 0.0003 34 — —
CenterCredit Bank 0.003 7 — —
Surgutneftegaz 0.0001 4 — —
TuranAlem Bank 0.0003 2 —_ —_
ATF Bank 0.0003 1 — —

Kazakhtelecom
ordinary 0.016 56 0.009 4
preference 0.113 11 0.075 6
Aktobemunaigaz — — 0.004 9
Total equity securities 6,126 1,726
a a
u] =]

As at 31 December 2006 and 2005 included in financial assets at fair
value through profit or loss is accrued interest income on debt securities
amounting to KZT 1,816 million and KZT 1,649 million, respectively.

As at 31 December 2006 and 2005 financial assets at fair value through
profit or loss included short-term notes of the National Bank of the
Republic of Kazakhstan, bonds of the federal loan of the Ministry of
Finance of the Russian Federation, and bonds of Kazakh and Russian
companies pledged under repurchase agreements with other banks/cus-
tomers with fair value amounting to KZT 262,008 million and KZT
60,380 million, respectively. As at 31 December 2006 and 2005 all the
agreements mature in January 2007 and January 2006, respectively
(Notes 26, 27).

Year ended 31 December (KZT million)

Nominal value Net fair value | Nominal valuel Net fair value
Derivative financial Liabilities Liabilities
instruments 31 December 31 December
Assets (KZT million) Assets | (KZT million)
Foreign exchange
contracts
Foreign exchange swap 29,704 4,075 (876) 16,865 2 (95)
Interest swap 128,055 2,284 (2,544) 14,108 77 (94)
Forward contracts 72,480 728 (130) 2,634 2 —
Securities
purchase/sale contracts
Forward contracts 610 — (4) — —
7,087 (3,554) 81 (189)
o a o a a o
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Year ended 31 December (KZT million)

Loans and advances to banks 122,266 236,671
Correspondent accounts with other banks 30,277 18,478
Loans under reverse repurchase agreements 45,505 383
Less allowance for impairment losses (857) (1,245)

Total loans and advances to banks 197,191 254,287

Movements in allowances for impairment losses on loans and
advances to banks for the years ended 31 December 2006 and 2005 are
disclosed in Note 7.

Loans and advances to banks included accrued interest of KZT 860 mil-
lion and KZT 148 million as of 31 December 2006 and 2005, respectively.

As at 31 December 2006 and 2005 the Group had loans and advances to
the following banks, which individually exceeded 10% of the Bank’s
equity, calculated according to the principles employed by the Basle
Committee (Note 37).

Year ended 31 December (KZT million)

Bank Austria AG Wien — 26,812
Zurcher Kantonalbank — 26,812
Dexia Bank SA — 26,802
Fortis Bank NV/SA Brussels — 26,802
Depfa Investment Bank LTD, Ireland — 26,802
Societe Generale Paris France — 26,802
Moscow Business World Bank — 19,809

— 180,641

a o

The fair value of pledged assets and carrying value of loans under reverse
repurchase agreements as at 31 December 2006 and 2005 comprised:

Year ended 31 December (KZT million)

Fairvalue | Carrying value Fairvalue | Carrying value
of collateral of loans of collateral of loans
Notes of the National Bank of the Republic of Kazakhstan 26,318 25,010 — —
Bonds of Kazakhstan companies 6,127 5,042 — —
Bonds of the Ministry of Finance
of the Republic of Kazakhstan 4,763 4,339 27 35
Shares of Kazakhstan companies 4,940 3,254 — —
Bonds of TuranAlem Bank 3,965 3,184 — —
Bonds of CenterCredit Bank 1,566 1,251 — —
Bonds of ATF Bank 838 821 52 45
Bonds of Nurbank 1,004 811 — —
Bonds of Caspian Bank 535 438 — —
Shares of ATF Bank 430 360 — —
Shares of TuranAlem Bank 329 351 — —
Bonds of Texakabank 395 300 — —
Bonds of Alliance Bank 364 295 — —
Shares of Kazkommertsbank 58 49 300 303
Total securities purchased under reverse
repurchase agreements 51,632 45,505 379 383
o o [m} o

As at 31 December 2006 the guarantee deposit included in loans and
advances to banks was placed with JP Morgan Chase Bank London as
security for a reserve letter of credit in the amount of KZT 2,540 million.
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Loans to individuals comprise the following products:

Year ended 31 December (KZT million) Year ended 31 December (KZT million)
Originated loans 1,713,183 768,808 Mortgage loans 148,346 63,039
Net investments in finance lease 4,573 3,198 Consumer loans 74,987 24,375
IV. 3 8 Loans under reverse repurchase agreements 35,020 13,567 Car loans 15,672 8,585 IV- 3 9
1,752,776 785,573 Other 22,703 1,425
Less allowance for impairment losses (73,936) (42,162) Total loans to individuals 261,708 97,424
Total loans to customers 1,678,840 743,411

As at 31 December 2006 and 2005 the Group granted loans to the fol-

As at 31 December 2006 and 2005 accrued interest income included in lowing borrowers, respectively, which individually exceeded 10% of the
loans to customers amounted to KZT 33,106 million and KZT 14,948 mil- Bank’s equity, calculated according to the principles employed by the
lion, respectively. Basle Committee (Note 37).

Movements in allowances for impairment losses for the years ended
31 December 2006 and 2005 are disclosed in Note 7.

Year ended 31 December (KZT million)

Alibi Holding 36,715
Year ended 31 December (KZT million) Jeilan Limited Holding 36,423 15,625
KUAT Holdi 35,229 20,615
Analysis by type of collateral: ° ing . .
X Mayberry Financial Services S.A. 34,942 20,645
Loans collateralized by real estate 429,701 193,975
X . Ordabasy Corporation 34,492
Loans collateralized by guarantees of enterprises 219,410 97,787 i
X . LLP SAT&Co Holding - 16,259
Loans collateralized by shares of the banks and other companies 199,680 42,038
X . IKAN Holding - 14,780
Loans collateralized by mixed types of collateral 168,269 96,385 27801 57924
177, g
Loans collateralized by equipment 127,966 71,370 it L
Loans collateralized by accounts receivable 106,318 121,838
Loans collateralized by inventories 69,070 28,136
Loans collateralized by cash or Kazakh Government guarantees 51,414 14,195
Loans collateralized by guarantees of financial institutions 46,104 3,075 AS at 31 December 2006 and 2005 a Signiﬁcant part Of loans (7034%
L ollateralized by securities 6,183 3,884 : s s :
oans cotateraizec by secumies and 76.58% of the total portfolio) is granted to companies operating on
Unsecured loans 254,725 70,728 h . f h R bl f I( 1 h h h . f
Total loans to customers 1,678,840 743411 the terrltory of the epublic o azakhstan, whic represents S1gn1ill-

e E cant geographical concentration.

The fair value of pledged assets and carrying value of loans under
reverse repurchase agreements as at 31 December 2006 and 2005 com-
prised:

As at 31 December 2006 unsecured loans included loans of KZT
160,300 million, collateral of which was under the process of registra-
tion (real estate, land, shares, guarantees, and other).

Year ended 31 December

Fairvalue | Carrying value Fairvalue | Carrying value
of collateral of loans of collateral of loans
Year ended 31 December (KZT million) Shares of Kazakh companies 30,640 21,574 3,473 1,281
Analysis by sector: Shares of Russian companies 6,686 5,803 8,880 8,342
Trade 296,022 142,294 Bonds of Kazakh companies 3,000 3,112 1,441 1,509
Individuals 261,708 97.424 Bonds of Russian companies 1,318 1,157 830 808
Housing construction 225,622 84.830 Bonds of ATF Bank 1,017 1,033 1,030 1,065
Commercial real estate construction 163,481 79,743 Bonds of Halyk Bank 345 Gl 299 330
Real estate 138179 15.129 Shares of Savings Bank of the Russian Federation 958 875 — —
Investments and finance 87,724 42,720 Shares of Halyk Bank 337 357 - -
Industrial and other construction 64,131 26,304 Shares of Kazkommertsbank 183 227 - -
Food industry 52.802 29.115 Shares of CenterCredit Bank 1 1 — —
I
Hotel business 41,079 16,271 Shares of Neftebank o o 60 60
Agriculture 38,931 23,738 Total securities purchased under reverse
Transport and communication 38,675 39,222 repurchase agreements 44,485 35,020 16,213 13,567
Production of construction materials 33,760 10,639 =] o o o
Machinery construction 21,778 12,988
Mining and metallurgy 20,309 23,968
Medicine 2,467 3,559
Culture and art 568 702
Other 146,727 64,609
Total loans to customers 1,678,840 743,411
o o

KAZAKHSTAN—UNEXPLORED WEALTH KAZAKHSTAN—UNEXPLORED WEALTH



JSC KAZKOMMERTSBANK

IV.40

| 2006

The components of net investment in finance lease as at 31 December 2006

and 2005 are as follows:

Year ended 31 December (KZT million)

Minimum lease payments
Less unearned finance income
Net investment in finance lease
Current portion
Long-term portion
Net investment in finance lease

5,606 3,843
(1,033) (645)
4,573 3,198
2,004 1,675
2,569 1,523
4,573 3,198

The value of future minimum lease payments received from the customer
under finance lease as of 31 December 2006 and 2005 comprised:

Year ended 31 December

Not later than one year
From one year to five years
More than five years
Total value of future minimum lease payments

2,368 1,975
3,176 1,848

62 20
5,606 3,843

Effective 31 December Effective 31 December
interest rate 2006 interest rate 2005
Debt securities:
Bonds of the Ministry of Finance
of the Republic of Kazakhstan 3.75-6.68 442 2.75-6.99 340
Short-term notes of NBRK 0.002 355 — —
Bonds of Small Business Development Fund 9 334 — —
Bonds of KAZEXPORTASTYK Holding 9.9-10.2 304 — —
Bonds of Kazakhstan Mortgage Company 6.90-8.89 271 6.9-8.29 87
Bonds of TuranAlem Bank 10.5 198 — —
Bonds of KazTransCom 8 124 — —
Bonds of Karazhanbasmunai 10.5 124 — —
Bonds of Astana-Finance 11.20 121 — —
Bonds of Kazakhaltyn 10.5 120 — —
Bonds of Khimfarm 10 120 — —
Bonds of ATF Bank 8.59 106 — —
Bonds of CenterCredit Bank 9 7
2,626 427
o o
o
Ownership 31 December Ownershi;tzm 31 December
share 2006 share 2005
Equity securities:
Kazakhstan Stock Exchange 1.33% 2 — —
2 —
Total investments available-for-sale 2,628 427

As at 31 December 2006 and 2005 interest income on debt securities
amounting to KZT 39 million and KZT 7 million, respectively, was

accrued and included in investments available-for-sale.
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Effective | 31 December Effective | 31 December

interest rate 2006 interest rate 2005

Bonds of Bank CenterCredit 8.5-9% 117 8.5% 94

Bonds of Halyk Bank 7.75% 109 7.75% 99
Bonds of ATF Bank 8.5% 92 8.5% 92 IV. 41

Bonds of the Ministry of Finance of the Kyrgyz Republic 6.95% 39 4.52-8.15% 40

Bonds of the Ministry of Finance

of the Republic of Kazakhstan — — 4-4.3% 234

Bonds of the National Bank of the Kyrgyz Republic — — 4.9% 3

Total investments held to maturity 357 562

As at 31 December 2006 and 2005 interest income on debt securities
amounting to KZT 6 million and KZT 6 million, respectively, was accrued
and included in investments held to maturity.

The following enterprises were recorded in the consolidated financial
statements using the equity method:

Year ended 31 December (KZT million)

Held Amount Held Amount

Ular Umit Pension Fund 41.18% 725 41.18% 388
JSC OCOPAIM Zhetysu Asset Management Company 50.00% 993 — —
First Credit Bureau LLP 18.40% 37 18.40% 37
1,755 425

In 2006 the Bank purchased 50% of shares of JSC OCOPAIM Zhetysu
Asset Management Company (see Note 5).
The percentage held of the above associates represents both direct and

indirect ownership of the Bank.

The movements of investments are accounted for in the consolidated
financial statements using the equity method:

Year ended 31 December (KZT million)

1January

Purchase cost

Share of results of associates
31 December

425 218
200 33
1,130 174
1,755 425
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In October 2005 Kazkommertsbank purchased 100% shares in JSC
OCOPAIM ABN Amro Asset Management (ABN AM) and 80.01% in JSC
ABN Amro CaspiyMunaiGaz Accumulation Pension Fund (ABN APF)
from JSC ABN AMRO Bank Kazakhstan. In the agreement with the seller,
ABN APF and ABN AM received new names—]JSC OCOPAIM Grantum
Asset Management (Grantum PAMC) and JSC Grantum APF (Grantum
APF) (see Note 1).

The net assets and the goodwill acquired are as follows:

KZT million
Property, equipment and intangible assets 1 18 19
Investments held to maturities 259 184 443
Investments available-for-sale 151 244 395
Comission receivable 22 47 69
Securities purchased under reverse repurchase agreements 81 60 141
Other assets 2 4 6
Tax payables (16) (43) (59)
Other liabilities (3) (27) (30)
497 487 984
Goodwill 1,124 1,281 2,405
Total consideration, satisfied by cash 1,621 1,768 3,389
Net cash outflow on acquisition:
Cash consideration paid (1,635) (1,787) (3,422)
Cash acquired 14 19 33
Total (1,621) (1,768) (3,389)
o o o

The Goodwill arising on the acquisition is attributable to the anticipat-
ed profitability of the distribution of the Group’s products in the new
markets, long-term funds attraction and the anticipated future syner-
gies from the combination.

Goodwill acquired in a business combination is allocated at acquisi-
tion to the cash generating units (CGUs) that are expected to benefit
from that business combination. These cash generating units do not
carry on their balance sheets any intangible assets with indefinite useful
lives, other than goodwill.

Cash generating companies
Year ended 31 December (KZT million)

Grantum APF 1,281 1,281
Grantum PAMC 1,124 1,124
2,405 2,405

Grantum APF contributed KZT 165 million of revenue and KZT 35 mil-
lion to the Group’s profit before tax for the period between the date of
acquisition and 31 December 2005.

Grantum PAMC contributed KZT 72 million of revenue and KZT 50 mil-
lion to the Group’s profit before tax for the period between the date of
acquisition and 31 December 2005.

If the acquisition of Grantum APF and Grantum PAMC Asset
Management had been completed on 1 January 2005, total group rev-
enue for the year of 2005 would have been KZT 86,051 million, and prof-
it for the year of 2005 would have been KZT 20,823 million.

As at 31 December 2006 no objective evidence of goodwill impair-
ment, such as deterioration of the companies’ liquidity, solvency, busi-
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ness and financial risk exposures, national and local economic trends
and conditions, was identified.

Goodwill impairment is usually determined by discounted future cash
inflows. For the forecast cash inflows the period of 5 years is used based
on financial budgets using discounting rate of 14%. The management
uses the following main assumptions as the basis for forecast cash
inflows:

o Economic growth of the Republic of Kazakhstan.

= Stable legislation on obligatory pension contributions and therefore
growth of the pension system.

o Stable structure of the customer base (customers with relatively high
wages).

= Favorable demographic indexes (more of young population).

o Possible sales of several complimentary products.
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KZT million
IV. 4 4 i quilﬁings; IFumiLLItre InLunglilzlai C(?neru(’Li(,>? ) IV. 4 5
and other real estate and equipment assets in progress Other Total

At primaryfrevalued cost
31 December 2004 3,549 6,540 898 9 512 11,508
Additions 452 1,478 299 29 308 2,566
Revaluation increase 346 — — — — 346
Acquisition of subsidiaries — 31 5 — 4 40
Subsidiaries adjustments for 2004 — 13 — — — 13
Disposals (364) (235) (18) — (118) (735)
Exchange differences — — - 6 6
31 December 2005 3,983 7,827 1,184 38 712 13,744
Additions 1,564 3,220 345 2,081 505 7,715
Revaluation increase 1,315 — — — — 1,315
Disposals (44) (271) (1) — (144) (460)
Exchange differences (15) 1 - 28 14
31 December 2006 6,818 10,761 1,529 2,119 1,101 22,328
Accumulated depreciation
31 December 2004 355 3,115 512 — 140 4,122
Charge for the year 58 1,048 205 — 253 1,564
Acquisition of subsidiaries — 12 2 — 3 17
Subsidiaries adjustments for 2004 — 8 — — — 8
Written off upon disposal (354) (157) (13) — (107) (631)
Exchange differences — — - 2 2
31 December 2005 59 4,026 706 — 291 5,082
Charge for the year 70 1,432 224 — 107 1,833
Written off upon revaluation — 1 — — — 1
Written off upon disposal (33) (145) (1) — (103) (282)
Exchange differences 1 4 1 — 7 13
31 December 2006 97 5,318 930 — 302 6,647

Net book value

31 December 2006 6,721 5,443 599 2,119 799 15,681

31 December 2005 3,924 3,801 478 38 421 8,662

=] s} =] =] =] =]

As at 31 December 2006 and 2005 property, equipment and intangible
assets included completely depreciated and amortized assets with ini-
tial cost in the amount of KZT 1,947 million and KZT 1,435 million,
respectively.

The effective date of the revaluation of buildings and other real estate
was 16 June 2006. The buildings and real estate were revalued based on
an independent expert’s appraisal LLP “Laboratory of independent
appraisal ‘Optima’ ”, registration number UL-00525, legal address: office
513, 58 Dzhandosov St., Almaty, the Republic of Kazakhstan. Methods of
valuation used are cost approach, benchmark (comparative) approach,
and profit method. Additionally the method of determining fair value
directly by reference to observable prices in an active market has been
applied. The source for obtaining information by this method is publica-
tions placing announcements on purchase-and-sale of real estate
objects, and the Internet sites on commercial realty, helping in selecting
analogues maximally approximated by their characteristics to evaluat-
ed objects.

Intangible assets include software, patents and licenses.
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Year ended 31 December (KZT million)

Prepayments and other debtors 4,968 2,927
Prepaid expenses 3,232 978
Income tax receivable 2,611 1,685
Insurance agreement accounts receivable 1,220 1,040
Tax settlements, other than income tax 1,101 587
13,132 7,217

Less allowance for impairment losses (117) (131)
Total other assets 13,015 7,086

o o

Movements in allowances for impairment losses for the years ended
31 December 2006 and 2005 are disclosed in Note 7.

Year ended 31 December (KZT million)

Correspondent accounts of other banks 46,273 29,121
Loans from banks and financial institutions, including:

Syndicated loan from a group of banks (Bank of Tokyo Mitsubishi)
(maturity—December 2006, interest rate—4.819%) — 109,201

Syndicated loan from a group of banks (Bank of Tokyo Mitsubishi)
(maturity—December 2008, interest rate—6.22%) 61,044 63,950

Syndicated loan from a group of banks (Citibank International Plc)
(maturity—Aufust 2006, interest rate —4.87%) — 53,377

Syndicated loan from a group of banks (ING Bank N.V.)
(maturity—February 2008, interest rate—5.67%) 107,377 —

Syndicated loan from a group of banks (Bank of Tokyo Mitsubushi/ ING UniCredit/
Standard Chartered Bank) (maturity—December 2009, interest rate—5,95%) 37,809 —

Syndicated loan from a group of banks (Bank of Tokyo Mitsubushi/ ING UniCredit/
Standard Chartered Bank) (maturity—December 2007, interest rate—5.625%)

Loan from EBRD (maturity on 21 December 2009,
interest rate—4.376-6.403% annually) 2,371 10,611

Loan from EBRD (maturity on 14 September 2007,

88,481 —_

interest rate—5.69-6.25% annully) 4,933 —
Due to NBRK — 3,617
Loans with other banks and financial establishments 276,779 41,770
Deposits with banks 8,382 8,448
Loans under repurchase agreements 250,852 59,111
Total loans and advances from banks 884,301 379,206

=} u]

As of 31 December 2006 and 2005 loans and advances from banks
included accrued interest expenses in the amounts of KZT 3,391 million
and KZT 1,156 million, respectively.

As at 31 December 2006 and 2005 the loans and advances from banks
in the amounts of KZT 294,711 million (33.33%) and KZT 226,528 million
(59.74%), respectively, were due to 4 and 3 banks, which represent signif-
icant concentration.

As at 31 December 2006 loans with other banks and financial institu-
tions for KZT 262,938 million (95.00% of total loans with other banks and
financial establishments) consisted of 34 banks and financial institu-
tions of such countries as Russia, Great Britain, the Netherlands, the
Czech Republic, Canada, the USA, Switzerland, Kuwait, Austria,
Luxemburg, Korea, Kazakhstan, Germany, Belgium, and Singapore.
Maturities of these loans are from 1 month up to 67 months.

As at 31 December 2006 and 2005 included in loans and advances from
banks are loans under repurchase agreements amounting to KZT
250,852 million and KZT 59,111 million, respectively, with maturity in
January 2007 and January 2006, respectively.
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Fair value of assets pledged and carrying value of loans under reverse
repurchase agreements as at 31 December 2006 and 2005 are presented
as follows:

Year ended 31 December (KZT million)

Fairvalue | Carrying value Fairvalue | Carrying value
of collateral of loans of collateral of loans
Eurobonds from Depfa Bank PLC 50,800 49,878 — —
Eurobonds from Dexia Banque Intl A Luxembourg 44,313 43,439 — —
Eurobonds of Freddie MAC 44,171 42,915 — —
Eurobonds of Fannie MAE 37,861 37116
Notes of the National Bank
of the Republic of Kazakhstan 24,944 24,942 — —
Eurobonds of Fortis Banque Generale A Luxembourg 18,992 18,617 — —
Bonds of companies of the Republic of Kazakhstan 13,151 10,952 — —
Eurobonds of Hellenic Republic 7,946 8,408 — —
Eurobonds of KFW Intl Finance 6,350 6,324 6,720 6,726
Eurobonds of Caisse D'Amortissement Dela France 6,350 6,260 6,700 6,732
Bonds of ATF Bank 1,485 1,200 — —
Bonds of CenterCredit Bank 1,000 801 — —
Bonds of Federal Home Loan Bank — — 13,341 13,533
Eurononds of the International Bank
for Development and Reconstruction — — 8,050 8,158
Eurobonds of European Investment Bank — — 6,635 6,719
Eurobonds of Bank Nederlandse Gemeenten — — 5,331 5,434
Eurobonds of the Government
of Finland — — 4,699 4,795
Bonds of the Ministry of Finance of
the Republic of Kazakhstan — — 4,474 4,041
Eurobonds of the Ministry of Finance of
the Republic of Kazakhstan — — 1,324 1,701
Shares of Kazakhstan companies — — 2,809 1,040
Bonds of the Russian Federation companies — — 94 85
Bonds of local executive bodies
of the Russian Federation — — 154 147
Total securities under repurchase
agreements 257,363 250,852 60,331 59,111
a o a a
Customer accounts Comprise:
Year ended 31 December (KZT million)
Loans and time deposits 425,822 189,201
Demand deposits 257,600 114,204
Loans under repurchase agreements 4,384 32
Total customer accounts 687,806 303,437

As at 31 December 2006 and 2005 customer accounts included accrued
interest expense in the amounts of KZT 7,466 million and KZT 4,596 mil-
lion, respectively.

As at 31 December 2006 and 2005 customer accounts were deducted as
a guarantee for issued letters of credit and other transactions relating to
contingent liabilities in the amounts of KZT 2,542 million and KZT
15,744 million, respectively.

As at 31 December 2006 and 2005 the customer accounts in the
amounts of KZT 250,184 million (36.37%) and KZT 47,847 million
(15.77%), respectively, were due to 10 customers, which represent signif-
icant concentration.
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Year ended 31 December (KZT million)
Analysis by sector:
IIndividuals 196,072 110,041
Chemical and petrochemical industry 167,466 21,770
Construction 75,750 29,492
Trade 52,364 26,409
Investments and Finance 52,076 75,587
Individual services 36,608 25
Transport and communication 30,209 6,865
Agriculture 20,232 4,224
Real estate 11,266 213
Mining and metallurgy 7.724 1,864
Hotel business 4,972 220
Light industry 3,592 50
Distribution of electricity, gas and water 3,352 658
Education 2,170 1,134
Food industry 1,568 1,475
Culture and art 1,031 154
Health care 965 206
Machinery construction 689 380
Public organizations and unions 680 717
Energy 1 14,377
Other 19,019 7,576

Total customer accounts 687,806 303,437

As at 31 December 2006 and 2005 customer accounts included loans
under repurchase agreements amounting to KZT 4,384 million and KZT
32 million, respectively, with the maturity of six months.

Fairvalue of assets pledged and carrying value of of loans under repurchase
agreements as at 31 December 2006 and 2005 are presented as follows:

Year ended 31 December (KZT million)

Fairvalue | Carrying value Fairvalue | Carrying value
of collateral of loans of collateral of loans
Bonds of Russian companies 2,477 2,304 — —
Shares of Russian companies 1,551 1,515 49 32
Bonds of local executive bodies of the Russian Federation 617 565 — —
Total securities sold under
repurchase agreements 4,645 4,384 49 32
KZT million
Annual 31 December 31 December
Maturity date coupon rate 2006 2005
Eurobonds of Kazkommerts International B.V. due
In May 2007:
Tranche A, issued in May 2002
and placed at the price of 99.043% 8 May 2007 10.125% 17,594 18,561
Tranche B, issued in November 2002
and placed at the price of 107.00% 8 May 2007 10.125% 6,350 6,699
In April 2013:
Tranche A, issued in April 2003 at the price of 97.548% 16 April 2013 8.5% 43,729 45,730
Tranche B issued in April 2003
and placed in May 2003 at the price of 99.00% 16 April 2013 8.5% 19,050 20,097
In April 2014:
Issued in April 2004 at the price 0f 99.15% 7 April 2014 7.875% 50,165 52,386
In November 2009:
Tranche A issued in November 2004 3 November
at the price of 98.967% 2009 7% 42,786 46,880
Tranche B issued in February 2005 3 November
at the price of 98.967% 2009 7% 19,050 20,097
In November 2015:
Issued in November 2005 3 November
at the price of 98.32% 2015 8% 63,246 66,990
Issued in February 2006 24 February
at the price of 100% 2009 4.25% 8,288 —
Issued in March 2006 at the price of 99.993% 24 March 2011 5.125% 48,465 —
a o . .
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KZT million
Annual 31 December 31 December
Maturity date coupon rate 2006 2005
Issued in November, 2006 29 November
at the price of 98.282% 2016 7.5% 63,500 —
382,223 277,440
Including [(less):
Discount on debt securities issued (5,023) (4,098)
Amounts of accrued interest on debt securities issued 6,385 4,125
Total issued Eurobonds
of Kazkommerts International B.V. 383,585 277,467
Issued bonds of Kazkommertsbank 3,036 3,957
Amounts of accrued expenses
on issued bonds of Kazkommertsbank 97 127
Issued promissory notes of MKB 36,982 21,040
Accrued interest expense on issued promissory
notes of MKB 462 542
Total debt securities issued 424,162 303,133
o o . o

As at 31 December 2006 and 2005 accrued interest expense is included
in debt securities issued amounting to KZT 6,944 million and KZT 4,794
million, respectively.

Eurobonds were issued by Kazkommerts International B.V., a subsidi-
ary of the Bank, and were guaranteed by the Bank. For eurobonds with a
maturity of May 2007, coupon is paid semiannually on 8 May and
8 November, while for those having a maturity of April 2013, interest is
paid on 16 April and 16 October, for eurobonds with maturity of April
2014, interest is paid on 7 April and 7 October, for eurobonds with matu-
rity of November 2009, interest is paid 3 May and 3 November, for
eurobonds having a maturity of November 2015 interest is paid on
3 May and 3 November, for eurobonds with maturity of March 2011 inte-
restis paid on 23 March, for eurobonds with maturity of November 2016
interest is paid on 29 May and 29 November.

31 December 31 December
Maturity | Interest rate, 2006 | Interest rate, 2005
Currency date % | (KZT million) % | (KZT million)
15 June
Kazkommerts DPR Company UsD 2013 | 6.59-795% 56,792 | 6.84-6.91% 39,806
15 January
DEG-Deutsche Investitions MBH UsD 2014 | 788-8.86% 6,559 | 7.05-732% 6,884
25March
Private Export Funding Corporation UsD 2011 | 5.65-5.97% 1,160 | 4.54—4.64% 1,148
15June
DEERE Credit UsD 2011| 5.75-5.8% 480 | 4.74-491% 872
Funding of agricultural 31March
equipment purchasing USD 2011 | 5.64-9.53% 1,016 | 8.04-8.83% 747
27 December
Intesa Soditic Trade Finance Ltd USD 2007 6.86% 2,545 6% 646
Funding by Ministry
of Finance of Republic of Kazakhstan 30 September
and regional centers KZT 2011| 0.5-5.81% 156 0.5-5% 210
Funding by Ministry 20 December
of Finance of Republic of Kazakhstan EURO 2009 5% 104 5% 211
Funding by Ministry 01 July
of Finance of Kyrgyz Republic UsD 2015 15% 2 15% 3
Hungarian International Finance Ltd — — — — 8.04% 56
Funding by the Small Business
Development Support Fund — — — — 7.3% 21
Total other borrowed funds 68,814 50,604
o o o o =] [m

As at 31 December 2006 and 2005 accrued interest expense included in
other borrowed funds in the amount of 255 million tenge and 245 mil-
lion tenge, respectively.

On 8 December 2005 Kazkommertsbank launched the inaugural future
flow securitization of diversified payment rights for 300 million USD. The
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transaction is a true-sale securitization of the Bank’s dollar-denominated
present and future diversified payment rights (SWIFT USD MT100 series) to
Kazkommerts DPR Company (special purpose vehicle created on the
Cayman Islands). Kazkommerts DPR Company is operated by Maples
Finance Limited, which is incorporated in the Cayman Islands. Allocation
was made in three series 2005A in the amount of USD 200 million, 2005B
and 2005C in the amount of USD 50 million each. Two latter tranches were
allocated by private offering, and Series 2005A was insured by the special-
ized financial company Ambak, the rate of which amounted to 3-month
LIBOR plus 0.29%.

On June 7 2006 Kazkommertsbank in the framework of the future pay-
ments flows securitization Program allocated additional series of bonds
2006A and 2006B, insured by the specialized financial companies
Ambak and FGIC. The sum of the given bonds amounted to USD 100 mil-
lion each, with maturity of 7 years with 3-year grace period of the princi-
pal debt and rate of 3-month LIBOR plus 0.25 %.

Year ended 31 December (KZT million)

Taxes payable, other than income tax 2,992 1,760
Payable to employees 1,576 1,033
Accounts payable on re-insurers 616 611
Advances received 144 412
Other 3,259 775

8,587 4,591

31 December | 31 December
Maturity Interest 2006 2005
Currency date (year) rate, % | (KZT million) | (KZT million)
Subordinated debt of Kazkommerts Finance II B.V. UsD 2016 9.6417% 26,239 —
Subordinated debt of Citigroup GMD AG & CO UsD 2014 8.194% 12,943 13,654
Perpetual debt of Kazkommerts Finance II B.V. UsD — 9.2531% 12,715 13,485
Subordinated bonds KZT 2015 7.5% 12,639 12,582
Debt component of preference shares KZT — — 5,758 6,074
Indexed subordinated bonds KZT 2007 7.0% 3,479 3,699
Subordinated bonds MKB UsD 2016 10% 2,570 —
International subordinated debt UsD 2007 11% 2,537 2,668
Subordinated bonds UsD 2007 5.5% 42 51
78,922 52,213

o o a a o

As at 31 December 2006 and 2005 accrued interest expenses included
in subordinated debt amounted to KZT 1,677 million and KZT 707 mil-
lion, respectively.

In the event of bankruptcy or liquidation of the Bank repayment of
this debt is subordinate to the repayments of the Bank’s liabilities to all
other creditors.

As at 31 December 2006 the Bank’s share capital comprised the following:

KZT million
Authorized | Unpaid share Repurchased Total
share capital capital share capital share capital
Ordinary shares 5,748 (1) — 5,747
Preference shares 1,248 — — 1,248
6,996 ) — 6,995
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As at 31 December 2005 the Bank’s share capital comprised the fol-
lowing:

KZT million
Authorized|  Unpaid share Repurchased Total
share capital capital|  share capital |  share capital
Ordinary shares 3,750 — — 3,750
Preference shares 1,250 — 4 1,246

4

)
5,000 — ) 4,99

The preference shares have a nominal value of KZT 10 and carry no vot-
ing rights, unless dividends are not paid, but rank ahead of the ordinary
shares in the event of liquidation of the Bank. Annual dividend is deter-
mined by the preference shares issuance rules in the amount of USD
0.04 per share. These shares are not redeemable.

Dividend declared on preference shares amounted to KZT 635 million
and KZT 669 million in 2006 and 2005, respectively. In 2006 and 2005
dividends on ordinary shares have not been declared.

In 2006, shareholders of the Group increased its nominal value of its
share capital by KZT 2,000 million, including:
= on 21 July 2006, Kazkommertsbank completed placement of
96,500,000 ordinary shares of JSC Kazkommertsbank at the price of KZT
200 per share on the local market;
= in November 2006, the shareholders of the Bank (JSC Central-Asian
Investment Company, Mr. Subhanberdin and EBRD) conducted place-
ment of 45,714,706 global depositary receipts (GDR), each representing
two shares at the price of USD 18.50 per one GDR;
= in December 2006, Kazkommertsbank started placement of issued
shares for existing shareholders of the Bank in the amount of
103,500,000 ordinary shares at the price of USD 9.25 per share in tenge
equivalent through initial public offering on the local market.

In the normal course of business, the Group is a party to financial
instruments with off-balance sheet risk in order to meet the needs of its
customers. These instruments involving varying degrees of credit risk
are not reflected in the balance sheet.

The Group uses the same policy of credit control and management
upon accepting off-balance commitments that it uses relating to balan-
ce commitments.

As at 31 December 2006 and 2005 accrued provision on letters of cre-
dit and guarantees amounted to KZT 4,055 million and KZT 2,589 mil-
lion, respectively.

The risk weighted amount is obtained by applying credit conversion
factor and counterparty risk weightings according to the principles
employed by the Basle Committee on Banking Supervision.

As at 31 December 2006 and 2005, the nominal or contract amounts
and risk weighted amounts were:

Year ended 31 December (KZT million)

Nominal|  Risk weighted Nominal|  Risk weighted
amount amount amount amount

Contingent liabilities and credit commitments
Guarantees issued and similar commitments 91,683 91,683 39,928 39,928

Letters of credit and other transaction related
to contingent obligations 92,413 17,982 59,951 11,680
Commitments on loans and unused credit lines 10,921 10,921 2,670 2,670
Total contingent liabilities and credit commitments 195,017 120,586 102,549 54,278
o o a o
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Capital commitments
As at 31 December 2006 and 2005 the capital commitments sum
amounted to KZT 5,866 million and KZT 110 million, respectively.

Operating lease commitments
No material rental commitments were outstanding as at 31 December
2006 and 2005.

Fiduciary activities

In the normal course of its business the Group enters into agreements
with limited right on decision making with clients for their assets mana-
gement in accordance with specific criteria established by clients. The
Group may be liable for losses or actions aimed at appropriation of the
clients’ funds until such funds or securities are not returned to the cli-
ent. The maximum potential financial risk of the Group at any given
moment is equal to the volume of the clients’ funds plus/minus any
unrealized income/loss on the client’s position.

The Group also provides depositary services to its customers. As at 31
December 2006 and 2005 the Group had customer securities in its nomi-
nal holder accounts totaling:
= on broker-dealer operations 41,579,877 items and 13,175,579 items,
respectively;
= on custodial operations 726,520,526 items and 333,537,909 items,
respectively.

Legal proceedings

From time to time and in the normal course of business, claims against
the Group are received from customers and counterparties.
Management is of the opinion that no material unaccrued losses will be
incurred and accordingly no provision has been made in these consoli-
dated financial statements.

Taxes

Due to the presence in commercial legislation of the countries where
the Group operates, and tax legislation in particular, of provisions
allowing more than one interpretation, and also due to the practice
developed in a generally unstable environment by the tax authorities of
making arbitrary judgment of business activities, if a particular treat-
ment based on Management’s judgment of the Group’s business activi-
ties was to be challenged by the tax authorities, the Group may be asses-
sed additional taxes, penalties and interest. Such uncertainty may rela-
te to valuation of financial instruments, loss and impairment provi-
sions and market level for deals’ pricing. The Group believes that it has
already made all tax accruals, and therefore no allowance has been
made in the financial statements. Tax years remain open to review by
the tax authorities for five years.

Pensions and retirement plans

Employees receive pension benefits in accordance with the require-
ments of the legislation of the countries in which the Bank and its subsi-
diaries operate. As at 31 December 2006 and 2005 the Group was not
liable for any supplementary pensions, post-retirement health care,
insurance benefits, or retirement indemnities to its current or former
employees.

Operating environment

The Group’s principal business activities are within the Republic of
Kazakhstan. Laws and regulations affecting the business environment
in the Republic of Kazakhstan are subject to rapid changes and the
Group’s assets and operations could be at risk due to negative changes in
the political and business environment.

KAZAKHSTAN—UNEXPLORED WEALTH
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Related parties or transactions with related parties, as defined by IAS
24 “Related party disclosures”, represent:
o Parties that directly or indirectly through one or more intermediaries:
control, or are controlled by, or are under common control with the
Group (this includes parents, subsidiaries and fellow subsidiaries); have
an interest in the Group that gives then significant influence over the
Bank; and that have joint control over the Group;
= Associates—enterprises on which the Group has significant influence
and which is neither a subsidiary nor a joint venture of the investor;
o Joint ventures in which the Group is a venturer;
= Members of key management personnel of the Group or its parent;
= Close members of the family of any individuals referred to in (a) or (d);
o Parties that are entities controlled, jointly controlled or significantly
influenced by, or for which significant voting power in such entity res-
ides with, directly or indirectly, any individual referred to in (d) or (e); or
= Post-employment benefit plans for the benefit of employees of the
Group, or of any entity that is a related party of the Group.

The Group had the following transactions outstanding with related parties:

Year ended 31 December (KZT million)

Total category Total category

as per financial as per financial

Related party statements | Related party statements

balances caption balances caption

Loans to customers 2,052 1,752,776 1,400 785,573
entities with joint control or significant influence over the entity 114 342
key management personnel of the entity or its parent 1,938 1022
other related parties — 36

Allowance for impairment losses 50 73,936 43 42,162
entities with joint control or significant influence over the entity 15 20
key management personnel of the entity or its parent 35 21
other related parties — 2

Investments in associates 1,718 1,755 388 425
to associates 1,718 388

Customer accounts 8,326 687,806 2,272 303,437
entities with joint control or significant influence over the entity 92 15
associates 1,050 1,093
key management personnel of the entity or its parent 7,062 1,157
other related parties 122 7

Provision for guarantees and other

off-balance sheet contingencies 356 4,055 — 2,589
key management personnel of the entity or its parent 1 —
other related parties 355 —

Commitments on loans and unused credit lines 651 10,921 869 2,670
entities with joint control or significant influence over the entity 215 335
key management personnel of the entity or its parent 431 531
other related parties 5 3

Guarantees issued and similar commitements 7142 91,683 19 39,928
key management personnel of the entity or its parent 30 19
other related parties 7112 —

a a a a

Included in the income statement for the years ended 31 December
2006 and 2005 are the following amounts which arose due to transac-
tions with related parties:

Year ended 31 December (KZT million)

Total category Total category

Related party as per financial Related party as per financial

transactions | statements caption transactions | statements caption

Interest income 130 147,250 251 86,407
Interest expense (258) (83,115) (250) (45,855)
Operating expense (500) (18,039) (662) (13,368)
Short-term employee benefits 500 9,154 662 6,517

Key management personnel compensation for the years ended 31
December 2006 and 2005 is represented by short-term employee benefits.
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Business segments

The Group is organized on the basis of three main business segments:
= Retail banking—representing private banking services, private custo-
mer current accounts, savings, deposits, investment savings products,
custody, credit and debit cards, consumer loans and mortgages.
= Corporate banking—representing current accounts, deposits, over-
drafts, loan and other credit facilities, foreign currency products, gua-
rantees and letters of credit and derivative products.
= Investment banking—representing financial instruments trading,
structured financing, and merger and acquisitions advice.

JSC KAZKOMMERTSBANK

Transactions between the business segments are conducted on normal
commercial terms and conditions. Funds are ordinarily reallocated between
segments, resulting in funding cost transfers disclosed in operating inco-
me. Interest charged for these funds is based on the Group’s cost of funds
attracted. There are no other material items of income or expense betwe-
en the business segments. Segment assets and liabilities comprise of ope-
rating assets and liabilities, being the majority of the balances sheet, but
excluding items such as taxation and borrowings. Internal charges and
transfer pricing adjustments have been reflected in the performance of
each segment. Revenue sharing agreements are used to allocate external
customer revenues to a business segment on a reasonable basis.

Segment information about these businesses is presented below.

Year ended
31 December 2006
Retail banking Corporate banking Investment banking Other Unallocated Eliminations (KZT million)
External interest income 19,119 112,603 14,594 309 625 — 147,250
Internal interest income 10,879 14,777 61,125 13 40,026 (126,820) —
External interest expenses (8,038) (10,033) (64,442) 13 (615) — (83,115)
Internal interest expenses (10,236) (60,338) (16,203) (13) (39,393) 126,183 —
Net interest income before provision for impairment losses
on interest bearing assets 11,724 57,009 (4,926) 322 643 (637) 64,135
Provisions for impairment losses on interest bearing assets (4,224) (28,282) (388) 7 — — (32,887)
Net non-interest income 5,353 10,437 11,270 2,037 (58) (72) 28,967
Operating income 12,853 39,164 5,956 2,366 585 (709) 60,215
Operating expenses (6,782) (9,893) (1,159) (852) (62) 709 (18,039)
Operating profit 6,071 29,271 4,797 1,514 523 — 42,176
Share of results of associates — — 1,130 — — — 1,130
Provision for guarantees and other off-balance sheet contingencies
and for impairment losses on other transactions - (2,022) 422 (331) - - (1,931)
Profit before income tax 6,071 27,249 6,349 1,183 523 — 41,375
Income tax expense — — —_ — (11,789) — (11,789)
Net profit 6,071 27,249 6,349 1,183 (11,266) - 29,586
Total assets 261,708 1,417,132 765,391 8,244 767,055 (775,228) 2,444,302
Total liabilities 196,072 491,734 1,514,514 3,351 733,774 (759,069) 2,180,376
s} =] =] s} m]
Year ended
31 December 2006
Retail banking Corporate banking Investment banking Other Unallocated Eliminations (KZT million)
External interest income 11,825 65,926 8,449 194 13 — 86,407
Internal interest income 6,324 1,525 35,947 9 26,434 (70,239) —
External interest expenses (5,009) (5,357) (35,174) — (315) — (45,855)
Internal interest expenses (4,912) (31,035) (7,849) — (25,704) 69,500 —
Net interest income before provision for impairment losses
on interest bearing assets 8,228 31,059 1,373 203 428 (739) 40,552
Provisions for impairment losses on interest bearing assets (2,104) (15,017) (707) (5) — — (17,833)
Net non-interest income 3,604 6,459 1,602 2,249 9) 662 14,567
Operating income 9,728 22,501 2,268 2,447 419 (77) 37,286
Operating expenses (4,634) (7,534) (577) (678) (22) 77 (13,368)
Operating profit 5,094 14,967 1,691 1,769 397 — 23,918
Share of results of associates — — 174 — — — 174
Provision for guarantees and other off-balance sheet contingencies
and for impairment losses on other transactions - (731) (396) (812) — — (1,939)
Profit before income tax 5,094 14,236 1,469 957 397 — 22,153
Income tax expense — — — — (2,338) — (2,338)
Net profit 5,094 14,236 1,469 957 (1,941) — 19,815
Total assets 97,424 645,987 447,514 5,086 543,930 (545,072) 1,194,869
Total liabilities 110,041 193,396 750,833 2,888 529,906 (480,466) 1,106,598

o

o

o

o
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Estimated fair value disclosures of financial instruments is made in
accordance with the requirements of IAS 32 “Financial Instruments:
Disclosure and Presentation” and IAS 39 “Financial Instruments:
Recognition and Measurement”. Fair value is defined as the amount at
which the instrument could be exchanged in a current transaction
between knowledgeable willing parties in an arm’s length transaction,
other than in forced or liquidation sale. As no readily available pub-
lished price quotations in an active market exists for a large part of the
Group’s financial instruments, judgment is necessary in arriving at fair
value using a valuation technique, based on current economic condi-
tions and specific risks attributable to the instrument. The estimates
presented herein are not necessarily indicative of the amounts the
Group could realize in a market exchange from the sale of its full hold-
ings of a particular instrument.

Year ended 31 December (KZT million)

Current value Fairvalue | Current value Fair value
Cash and balances with national (central) banks 209,005 209,005 37,229 37,229
Precious metals 807 807 — —
Financial assets at fair value through profit or loss 322,618 322,618 140,375 140,375
Loans and advances to banks 197,191 197,191 254,287 254,287
Investments available-for-sale 2,628 2,628 427 427
Investments held to maturity 357 357 562 564
Investments in associates 1,755 1,755 425 425
Other assets 13,015 13,015 7,086 7,086
Loans and advances from banks 884,301 884,301 379,206 379,206
Customer accounts 687,806 687,806 303,437 303,437
Derivative financial instruments 3,554 3,554 189 189
Debt securities issued 424,162 434,851 303,133 323,204
Other borrowed funds 68,814 68,814 50,604 50,604
Dividends payable 1 1 1 1
Other liabilities 8,587 8,587 4,591 4,591
Subordinated debt 78,922 79,928 52,213 51,747

a a a o

The fair value of loans to customers cannot be measured reliably as it
is not practicable to obtain market information or apply any other valu-
ation techniques on such financial instruments.

Quantitative measures established by regulation to ensure capital ade-
quacy require the Group to maintain minimum amounts and ratios of
total and tier 1 capital to risk weighted assets.

The ratio was calculated according to the principles employed by the
Basle Committee by applying the following risk estimates to the assets
and off-balance sheet commitments net of allowances for losses:

Estimation Description of position
0% Cash and balances with national (central) banks
0% State debt securities
20% Loans and advances to banks for up to 1 year
100% Loans to customers
100% Guarantees
50% Obligations and commitments on unused loans with the initial maturity of over 1 year
100% Other assets

As at 31 December 2006 the Group’s total capital amount for capital
adequacy purposes was KZT 327,063 million and tier 1 capital amount
was KZT 270,384 million with ratios of 15.05% and 12.45%, respectively.
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As at 31 December 2005 the Group’s total capital amount for capital
adequacy purposes was KZT 133,721 million and tier 1 capital amount
was KZT 102,459 million with ratios of 14.38% and 11.02%, respectively.

As at 31 December 2006 and 2005 the Group included in the computa-
tion of total capital for capital adequacy purposes the subordinated debt
received, limited to 50% of tier 1 capital. In the event of bankruptcy or
liquidation of the Bank, repayment of this debt is subordinate to the
repayments of the Bank’s liabilities to all other creditors.

Management of risk is fundamental to the Group’s banking business
and is an essential element of the Group’s operations. The main risks
inherent to the Group’s operations are those related to credit exposures,
liquidity and market movements in interest rates and foreign exchange
rates. A description of the Group’s risk management policies in relation
to those risks follows.

The Group manages the following risks:

Liquidity risk

Liquidity risk refers to the availability of sufficient funds to meet
deposit withdrawals and other financial commitments associated with
financial instruments as they actually fall due.

The Assets and Liabilities Management Committee (ALMC) controls
these types of risks by means of maturity analysis, determining the
Group’s strategy for the next financial period. Current liquidity is man-
aged by the Treasury Department, which deals in the money markets for
current liquidity support and cash flow optimization.

In order to manage liquidity risk, the Group performs daily monitoring
of future expected cash flows on clients’ and banking operations, which
is a part of assets/liabilities management process. The Management
Board sets limits on the minimum proportion of maturing funds avail-
able to meet deposit withdrawals and on the minimum level on inter-
bank and other borrowing facilities that should be in place to cover with-
drawals at unexpected levels of demand.

Cash flow interest rate risk

Cash flow interest rate risk is the risk that the future cash flow of a
financial instrument will fluctuate because of changes in market inter-
est rates.

The ALMC also manages interest rate and market risks by matching
the Group’s interest rate position, which provides the Group with a pos-
itive interest margin. The Department of Financial Control conducts
monitoring of the Group’s current financial performance, estimates the
Group’s sensitivity to changes in interest rates and its influence on the
Group’s profitability.

The majority of the Group’s loan contracts and other financial assets
and liabilities that bear interest are either variable or contain clauses
enabling the interest rate to be changed at the option of the lender. The
Group monitors its interest rate margin and consequently does not con-
sideritself exposed to significant interest rate risk or consequential cash
flow risk.

The following table presents an analysis of interest rate risk and thus
the potential of the Group for gain or loss. Effective interest rates are
presented by categories of financial assets and liabilities to determine
interest rate exposure and effectiveness of the interest rate policy used
by the Group.
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CHART 64 continued
Year ended 31 December 2006 Year ended 31 December 2006 KZT million
& " & i
% in other % in other Maturity
%inKZT %in USD currencies ZinKZT %in USD currencies undefined
(including allo- | 31 December
Assets: ) ‘wance for 2006
Financial assets at fair Up 1 month 3months 1year impairment Total
IV 5 8 value through profit to1month | to 3 months to 1 year to5 years | Over5 years losses) | (KZT million) IV 5 9
° or loss 6.54 4.95 11.00 2.90 4.62 10.00 N
Loans and advances Liquidity gap (174,276) 135,082 210,051 4,856 71,076
to banks 1.97 8.26 2.51 2.44 4.43 2.07 Interest sensitivity gap (396,662) 145,646 214,354 7,077 71,120
Loans to customers 13.56 12.20 12.89 13.25 12.32 10.72 Cumulative interest|
Investments available- sensitivity gap (396,662) (251,016) (36,662) (29,585) 41,535
for-sale and held Cumulative interest|
to maturity 8.13 9.21 7.05 3.60 — 4.10 sensitivity gap as
Liabilities: a percentage ) i ) ) )
Loans and advances of total assets (16.23)% (10.27)% (1.50)% (1.21)% 1.70%
from banks 3.01 6.44 4.65 2.07 5.39 291 o a a o a a g
Customer accounts 5.44 4.20 4.41 4.61 3.74 4.39
Debt securities issued 7.00 8.13 11.47 7.00 9.02 9.88
Other borrowed funds 1.95 6.90 5.00 238 6.81 5.00 claniee
Subordinated debt 750 8.32 — 750 9.47 — KzTmillion
o o o o o o o
o o =] =] =] =] .
Maturity
undefined
(including allo- | 31 December
. . . . g . wance for 2005
The analysis of interest rate and liquidity risk on balance sheet trans- Up| Tmonth|  3months 1year impairment Total
: : : : to1month | to3months to 1 year to 5years | Over5 years losses) ‘million)
actions is presented in the following table. y y y )| (e millor)
Assets:
CHART 65 Loans and advances
- to banks 227,816 18,267 6,716 — 1,340 — 254,139
KZT million Financial assets at fair
i value through profit
Maturity orloss 43,054 22,057 73,538 77 — — 138,726
undefined B
(indudingallo- | 31 December Investments available-
warce for 2006 for-sale — — 36 287 97 — 420
Up 1 month 3 months 1 year impairment Total Investments held
to1month | to3months to 1 year to 5 years | Over 5 years losses) | (KZT million) to maturity 13 5 133 125 280 — 556
Assets: Loans to customers 38,910 43,222 164,218 285,621 196,492 — 728,463
Loans and advances Total interest
to banks 152,190 21,099 21,722 27 1,293 — 196,331 bearing assets 309,793 83,551 244,641 286,110 198,209 . 1,122,304
Financial assets at fair Cash and balances
value through profit with national (central)
or loss 38,297 217,265 64,627 613 — — 320,802 banks 37,229 — — — — — 37,229
Investments Investments
available-for-sale 475 — 557 1,207 350 — 2,589 in associates — — — — — 425 425
Investments held Goodwill —_ — —_ - —_ 2,405 2,405
to maturity — — 39 22 290 — 351 Property, equipment
Loans to customers 108,530 136,764 317,916 619,350 463,174 — | 1,645,734 and intangible assets — — — — — 8,662 8,662
Total interest Accrued interest
bearing assets 299,492 375,128 404,861 621,219 465,107 — | 2,165,807 income on interest
Cash and balances bearing assets 6,020 4,132 5,036 1,560 10 — 16,758
with national Other assets 2,475 361 3,707 334 209 — 7,086
(central) banks 209,812 - - - - —| 209812 Total assets 355,517 88,044 |  253,384|  288,004| 198,428 11,492 | 1,194,869
Investments PR
. . Liabilities:
in associates — — — — — 1,755 1,755 Loans and advances
Goodwill — — — — — 2,405 2,405 from banks 95,500 10,200 192,422 75,590 4,338 — 378,050
Property, equipment Customer accounts 167,159 24,658 62,131 43,704 1,189 — 298,841
and intangible assets - - - - - 15,681 15,681 Debt securities issued 74 1,586 2152|  113331| 181,197 —| 298340
Accrued interest Other borrowed funds — — 23 3,632 46,704 — 50,359
income on interest
bearing Subordinated debt — — — 6,377 45,129 — 51,506
assets 29,322 5,013 1,427 59 6 — 35,827 Total interest
Other assets 4,142 2,319 6,439 115 — — 13,015 bearing liabilities 262,733 36,444 256,728 242,634 278,557 — 1,077,096
Total assets 542,768 382,460 412,727 621,393 465,113 19,841 | 2,444,302 Derivative financial
Liabilities: instruments 188 — 1 - —_ —_ 189
Loans and advances Provisions 625 265 1,219 416 64 2,345 4,934
from banks 336,544 111,831 51,564 379,901 1,070 — 880,910 Dividends payable 1 _ _ _ _ _ 1
Customer accounts 355,322 116,990 105,051 78,489 24,488 — 680,340 Deferred tincome
Debt securities issued 4,288 661 33,589 142,960 235,720 — 417218 eax liability — — — 8,290 — — 8,290
Other borrowed funds — — 262 6,804 61,493 — 68,559 Accrued interest
. expenses on interest
Subordinated debt - - 41 5,988 71216 - 77,245 bearing liabilities 2,188 1.268 6,593 1,448 — — 11,497
Total interest bearing . o o
liabilities 696,154 |  220482| 190,507 | 614,142 | 393,987 —| 2124272 Other liabilities 1330 2075 746 440 4591
L . Total liabilities 267,065 40,052 265,287 253,228 278,621 2,345 1,106,598
Derivative financial
instruments 73 2,554 927 — — — 3,554 Liquidity gap 88,452 47,992 (11,903) 34,776 (80,193)
Provisions 712 378 1,306 1,640 18 2,704 6,758 Interest sensitivity gap 47,060 47,107 (12,087) 43,476 (80,348)
Dividends payable 1 — — — — — 1 Cumulative interest|
Deferred income sensmwt‘y gaAlp 47,060 94,167 82,080 125,556 45,208
tax liability 11,624 5,831 16 —_ —_ —_ 17,471 Cumulative interest
. sensitivity gap as
expense on mterest apercentage
o o o 9 o
bearing liabilities 5,962 5,738 7,266 735 32 —| 19733 oftotalassets 4% 78 687X 1051% 8%
o o a a a o o
Other liabilities 2,518 3,395 2,654 20 —_ —_ 8,587
Total liabilities 717,044 247,378 202,676 616,537 394,037 2,704 | 2,180,376
o a o o a a a
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Currency risk

Currency risk is defined as the risk that the value of a financial instru-
ment will fluctuate due to changes in foreign exchange rates. The Group
is exposed to the effects of fluctuations in the prevailing foreign curren-
cy exchange rates on its financial position and cash flows.

The ALMC controls currency risk by management of the open curren-
cy position on the estimated basis of KZT devaluation and other macro-
economic indicators, which gives the Group an opportunity to mini-
mize losses from significant currency rates fluctuations toward its
national currency. The Treasury Department performs daily monitoring
of the Group’s open currency position with the aim to match the
requirements of national (central) banks.

KZT million
31 December
Other 2006
KZT usD EURO RUR currency Total
Assets:
Cash and balances with national
(central) banks 189,718 10,548 2,707 5,198 834 209,005
Precious metals - — - —_ 807 807
Financial assets at fair value through
profit or loss 76,500 228,059 9,621 8,290 148 322,618
Loans and advances to banks 76,647 90,338 15,061 14,154 991 197,191
Loans to customers 525,052 1,117,469 13,683 22,014 622 1,678,840
Investments available-for-sale 2,625 3 — — — 2,628
Investments held to maturity 318 — — — 39 357
Investments in associates 1,755 — — — — 1,755
Goodwill 2,405 — — — — 2,405
Property, equipment
and intangible assets 14,706 — — 847 128 15,681
Other assets 8,964 2,540 399 1,074 38 13,015
Total assets 898,690 1,448,957 41,471 51,577 3,607 2,444,302
Liabilities:
Loans and advances from banks 171,762 669,690 24,801 17,574 474 884,301
Customer accounts 387,384 262,057 20,855 16,487 1,023 687,806
Derivative financial instruments 1,310 2,239 — 5 — 3,554
Debt securities issued 3,133 354,654 50,149 7,823 8,403 424,162
Other borrowed funds 156 68,554 104 — — 68,814
Provisions 3,691 1,954 1,108 1 4 6,758
Deferred income tax liabilities 17,370 — — 85 16 17,471
Dividends payable 1 — — — — 1
Other liabilities 6,677 1,396 48 423 43 8,587
Subordinated debt 21,770 57,152 — — — 78,922
Total liabilities 613,254 1,417,696 97,065 42,398 9,963 2,180,376
Open balance sheet position 285,436 31,261 (55,594) 9,179 (6.356)
s} =] s} s} =] =]

Derivative financial instruments

Fairvalue of derivative financial instruments is included in the curren-
cy analysis presented above. The following table presents further analy-
sis of currency risk by types of derivative financial instruments as at 31
December 2006:

KZT million
31 December
Other 2006
KZT usD EURO RUR currency Total
Accounts payable on forwards (66,282) (102,482) (3,482) (1,263) — (173,509)
Accounts receivable on forwards 41,725 61,288 61,333 3,046 9,920 177,312
Net derivative financial
instruments position (24,557) (41,194) 57,851 1,783 9,920
Total open position 260,879 (9,933) (2,257) 10,962 3,564
a a o a o a
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KZT million
31 December
Other 2005
KZT UsD EURO RUR currency Total
Assets:
Cash and balances with the national
(central) banks 16,405 16,731 1,168 1,826 1,099 37229
Financial assets at fair value through
profitorloss 13,340 120,375 — 6,660 — 140,375
Loans and advances to banks 4,040 235,826 10,647 2,789 985 254,287
Loans to customers 220,086 501,876 6,487 14,811 151 743,411
Investments available-for-sale 427 — — — — 427
Investments held to maturity 519 — — — 43 562
Investments in associates 425 — — — — 425
Goodwill 2,405 —_ —_ — — 2,405
Property, equipment
and intangible assets 8,417 — — 146 99 8,662
Other assets 5,057 1,453 93 477 6 7,086
Total assets 271,121 876,261 18,395 26,709 2,383 1,194,869
Liabilties:
Loans and advances from banks 16,033 344,891 11,409 5,504 1,369 379,206
Customer accounts 135,747 153,156 7,491 6,230 813 303,437
Derivative financial instruments 94 95 —_ —_ —_ 189
Debt securities issued 4,084 293,888 — 5,161 — 303,133
Other borrowed funds 210 50,183 211 — —_ 50,604
Provision 2,601 1,966 337 4 26 4,934
Deferred tax liabilities 8,014 — — 257 19 8,290
Dividends payable 1 — — — — 1
Other liabilities 3,418 1,101 34 32 6 4,591
Subordinated debt 16,282 35,930 1 — — 52,213
Total liabilities 186,484 881,210 19,483 17,188 2,233 1,106,598
Open balance sheet position 84,637 (4,949) (1,088) 9,521 150
u} u} [m] [m] u} [m]

Derivative financial instruments

Fairvalue of derivative financial instruments is included in the curren-
cy analysis presented above. The following table presents further analy-
sis of currency risk by types of derivative financial instruments as at
31 December 2005:

KZT million

31 December
Other 2005
KZT UsD EURO RUR currency Total
Accounts payable on forwards (9,657) (9,080) (795) — (155) (19,687)
Accounts receivable on forwards 6,895 11,277 1,192 15 200 19,579
Net derivative financial instruments
position (2,762) 2,197 397 15 45
Total open position 81,875 (2,752) (691) 9,536 195
a a a o o o
Price Risk

Price risk is the risk that the value of a financial instrument will fluc-
tuate as a result of changes in market prices whether those changes are
caused by factors specific to the individual security or its issuer or factors
affecting all securities traded in the market. The Group is exposed to
price risks of its products which are subject to general and specific mar-
ket fluctuations.

The Group manages price risk through periodic estimation of poten-
tial losses that could arise from adverse changes in market conditions
and establishing and maintaining appropriate stop-loss limits and mar-
gin and collateral requirements. With respect to undrawn loan commit-
ments the Group is potentially exposed to a loss of an amount equal to
the total amount of such commitments. However, the likely amount of
a loss is less than that, since most commitments are contingent upon
certain conditions set out in the loan agreements.
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Fair value interest rate risk

Fair value interest rate risk is the risk that the value of a financial
instrument will fluctuate due to changes in market interest rates.

The Group manages fair value interest rate risk through periodic esti-
mation of potential losses that could arise from adverse changes in mar-
ket conditions. The Department of Financial Control conducts monitor-
ing of the Group’s current financial performance, estimates the Group’s
sensitivity to changes in fair value interest rates and its influence on the
Group’s profitability.

Credit risk

The Group is exposed to credit risk which is the risk that one party to
a financial instrument will fail to discharge an obligation and cause the
other party to incur a financial loss.

Risk management and monitoring is performed within set limits of
authority, by the Credit Committees and the Bank’s Management Board.
Before any application is made by the Credit Committee, all recommen-
dations on credit processes (borrower’s limits approved, or amend-
ments made to loan agreements, etc.) are reviewed and approved by the
branch risk manager or the Risk Management Department. Daily risk
management is performed by the Heads of Credit Departments and
Branch Credit Divisions.

The Group structures the level of credit risk it undertakes by placing
limits on the amount of risk accepted in relation to one borrower, or a
group of borrowers, and to industry (and geographical) segments. Limits
on the level of credit risk by a borrower are approved quarterly by the
Management Board. The exposure to any one borrower including banks
and brokers is further restricted by sub-limits covering on and off-balance
sheet exposures which are set by the Credit Committee. Actual expo-
sures against limits are monitored daily.

Where appropriate, and in the case of most loans, the Group obtains
collateral and corporate and personal guarantees but a significant por-
tion is personal lending, where no such facilities can be obtained. Such
risks are monitored on a continuous basis and subject to annual or more
frequent reviews.

Off-balance sheet credit liabilities represent unused credit lines, guaran-
tees or letters of credit. The credit risk on financial instruments on offbalance
accounts is defined as a probability of losses due to the inability of a coun-
terparty to comply with the contractual terms and conditions. With
respect to credit risk on commitments to extend credit, the Group is poten-
tially exposed to a loss in an amount equal to the total unused commit-
ments. However, the likely amount of the loss is less than the total unused
commitments since most commitments to extend credit are contingent
upon customers maintaining specific credit standards. The Group applies
the same credit policy to the contingent liabilities as it does to the balance
sheet financial instruments, i.e. the one based on the procedures for
approving the grant of loans, using limits to mitigate the risk, and current
monitoring. The Group monitors the term to maturity of off-balance sheet
contingencies because long-term commitments generally have a greater
degree of credit risk than short-term commitments.

Geographical concentration

The ALMC exercises control over the risk in the legislation and regulatory
arena and assesses its influence on the Group’s activity. This approach
allows the Group to minimize potential losses. The Bank’s Management
Board sets up country limits, which are mainly applied by banks of the
Commonwealth of Independent States (further—CIS) and Baltic countries.

The Management of the Group considers the main segment to be the
Commonwealth of Independent States, including the Republic of
Kazakhstan, in which similar risks and profitability are inherent.
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Unique shapes received as a result of erosion and weathering can
take you to mysterious, unreal world of fantastic sand sculptures.

The geographical concentration of assets and liabilities is set out in
tables below:

KZT million
OECD Non-OECD 31 December
Kazakhstan CIS countries countries 2006 Total
Assets:
Cash and balances with national
(central) banks 189,711 6,814 12,480 — 209,005
Precious metals — — 807 — 807
Financial assets at fair value through
profit or loss 84,385 8,295 229,938 — 322,618
Loans and advances to banks 63,575 91,693 41,923 — 197,191
Loans to customers 1,180,864 228,282 64,396 205,298 1,678,840
Investments available-for-sale 2,628 — — — 2,628
Investments held to maturity 318 39 — — 357
Investments in associates 1,755 — — — 1,755
Goodwill 2,405 — — — 2,405
Property, equipment
and intangibles assets 14,706 975 — — 15,681
Other assets 9,889 1,355 1,742 29 13,015
Total assets 1,550,236 337,453 351,286 205,327 2,444,302
Liabilities:
Loans and advances from banks 63,345 70,923 722,778 27,255 884,301
Customer accounts 642,492 22,603 20,321 2,390 687,806
Derivative financial instruments 983 4 2,565 2 3,554
Debt securities issued 3,322 37216 383,396 228 424,162
Other borrowed funds 260 2 68,552 — 68,814
Provisions 6,393 149 1 215 6,758
Deferred income tax liabilities 17,370 101 — — 17,471
Dividends payable 1 — — — 1
Other liabilities 6,766 595 1,174 52 8,587
Subordinated debt 21,909 2,570 54,443 — 78,922
Total liabilities 762,841 134,163 1,253,230 30,142 2,180,376
Net position 787,395 203,290 (901,944) 175,185
u] o |u] o u]
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In January 2007, Kazkommertsbank completed placement 0 103,500,000
ordinary shares of JSC Kazkommertsbank at the price of USD 9.25 per share
in tenge equivalent through initial public offering.

The life insurance subsidiary, JSC Kazkommerts Life, commenced its
operations on 3 January 2007. V.65

On 2 February 2007, the subsidiary, Kazkommerts International B.V.,
placed two-tranche bonds for euro 750 million and 350 million English
pound sterling at the rates of 6.785% and 7.625% with maturity in 2017
and 2012, respectively.

Kazkommertsbank received a permission from the AFN and was regi-
stered with the Agency of the Republic of Kazakhstan on regulation of
the Almaty Regional Financial Center to create a subsidiary LLP
Kazkommerts Almaty Regional Financial Center whose main activity is
provision of services on dealing with financial instruments at the
expense and in the interests of its customers (as a broker), services of a
nominal holder, underwriter services, information, analytical and con-
sulting services, services on constant announcement and support of
securities quotation.

In February 2007, Kazkommertsbank opened two branches in
Kapchagai and Kaskelen cities.

The canyon lasts for 154 km alongside the Charyn River. This river
is the deepest river in the Northern Tyan-Shyan region (200 km
to the east of Almaty)

KZT million
OECD Non-OECD 31 December
Kazakhstan CIS countries countries 2005 Total
Assets:
Cash and balances with national
(central) banks 27,124 2,915 7,190 — 37,229
Financial assets at fair value through
profit or loss 23,819 6,661 109,895 — 140,375
Loans and advances to banks 18,105 38,728 190,888 6,566 254,287
Loans to customers 569,317 83,918 18,900 71,276 743,411
Investments available-for-sale 427 — — — 427
Investments held to maturity 519 43 — — 562
Investments in associates 291 — 134 — 425
Goodwill 2,405 — — — 2,405
Property, equipment
and intangible assets 8,417 245 — — 8,662
Other assets 4,929 635 1,053 469 7,086
Total assets 655,353 133,145 328,060 78,311 1,194,869
Liabilities:
Loans and advances from banks 29,607 23,138 319,685 6,776 379,206
Customer accounts 257,275 9,264 18,669 18,229 303,437
Derivative financial instruments 95 1 93 — 189
Debt securities issued 4,135 20,129 277,416 1,453 303,133
Other borrowed funds 433 3 50,168 — 50,604
Provisions 4,100 685 4 145 4,934
Deferred income tax liability 8,014 276 — — 8,290
Dividends payable 1 — — — 1
Other liabilities 3,167 230 1,110 84 4,591
Subordinated debt 22,408 — 29,805 — 52,213
Total liabilities 329,235 53,726 696,950 26,687 1,106,598
Open balance sheet position 326,118 79,419 (368,890) 51,624
m] m] m m] o
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135 zh, Gagarin ave., Almaty,

Republic of Kazakhstan, 050060

Tel.: 7(3272) 585101, 585113, 585279, 585280
Fax: 7(3272) 585100, 585281

| 2006

Address

Telephone

Akmola branch
Aktau branch
Aktobe branch

Almaty branch

Atyrau branch

Zhambyl branch

Zhezkazgan branch

Karaganda branch

Consumer Service Center No.1
Consumer Service Center No.2
Balhash branch

Saran Consumer Service Center

Kokshetau branch

Kostanai branch

Kyzylorda branch

Pavlodar Branch

Petropavlovsk branch

Semipalatinsk branch

Taldykorgan branch

Temirtau Branch

Uralsk branch

Ust-Kamenogorsk branch

Shelek branch
Shymkent branch

Ekibastuz branch

24, Abai ave., Astana city
5b, 5 microregion, Aktau city
58, Abulhair khan ave., Aktobe city

49, Baiseitova str., Almaty,
1, Zhansugurov str.

Isataya, Atyrau city

124, Abaya str., Taraz city

6, Satpayev str., Zhezkazgan city

632, Erzhanov str. Karaganda city

5, Abdirova ave., Karaganda city

7, Mira str., Karaganda city

14, Ostrovskogo str., Balhash city

12, Lenina str., Saran city

48, B. Momysh uly str., Kokshetau city
195, Baimagambetova str., Kostanai city
93, Lenina str., Rudniy city

11, Ischanova str., Zhitikara city

42, Aiteke bi str., Kyzylorda city

11, Isinaliyeva str., Pavlodar city
12, Mira str., Aksu city

45, Internatsionalnaya str.,
Petropavlovsk city

105a, Abai str. Semipalatinsk city
1, Kurchatov str., Kurchatov city
141/1, Abulay Khan ave., Urdzhar village

40, Tauelsyzdik str., Taldykorgan city
55, Zhibek Zholy str., Zharkent city
68, Konaev str., Usharal city

20, Republic ave., Temirtau city

58, Almazova str., Uralsk city
5, 5 district, Aksay city

70, Ushanov str., Ust-Kamenogorsk city
13, Lenin str., Ridder city
181, Bocharnikov str., Zuryanovsk city

69, Oryntayev str., Shelek village,
Enbekshi-Kazakh region, Almaty oblast

33, Ilyaeva str., Shymkent city

130 a, Auezov str.,Ekibastuz city

(3172) 580102, 580211, 580112
(3292) 301900, 301916
(3132) 594611, 594618

(327) 2585123
(327) 2588888, 2585444

(31222) 586046, 586042

(3262) 457387

(3102) 721957, 721951

(3212) 425942

(3212) 412133, 413366

(3212) 589125, 589127
(31036) 49954

(3213 7) 42638

(3162) 250046, 257085, 256776

(3142) 548740
(31431) 41289, 41269
(31435) 26763

(3242) 262420

(3182) 585122

(3183 7) 55250

(3152) 464634

(3222) 566859, 563439
(3222512) 3715

(230) 35528, 35529
(3282) 271915

(3282) 150764, 150763
(32833) 23327, 23328
(3213)916123

(3112) 506278

(31133) 30799, 31049

(236) 24253
(32335) 40196
(276) 21305

(3252) 589900

(31835) 41195, extension 3623
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Address

Telephone

Settlement outlets

Settlement outlet No.3\1, Kurchatov city

Settlement outlet No.8\1, Zhetysai city

Settlement outlet No.8\5, Turkestan city

Settlement outlet No.8\6, Saryagash city
Settlement outlet No.10\4, Ridder city

Settlement Outlet No.22/1, Balhash city

Settlement outlet Kulsary

Settlement outlet No.1\10

Settlement outlet No.1\10

Settlement outlet No.12\2

Settlement outlet No.2\1
Settlement outlet No.16/1

Settlement outlet No.4/1

Subsidiary banks

0OJSC “Kazkommertsbank-Kyrgyzstan”

Strategic partner

000 “Moskommertsbank”

2, Kurchatov str., Kurchatov city,
Eastern-Kazakhstan

Kozhanov str., Zhetysai city,
Eastern Kazakhstan

Tauke Khan str., Turkestan city,
Southern Kazakhstan

35, Ismailov str., Saryagash city,
Southern Kazakhstan

13, Lenin str., Eastern Kazakhstan
2, Karamende bi str., Karaganda region

Office of Mr. Karimov,
Abdrahmanov str.,

Neftyanik micto region, Kulsary city,
Zhylyoi region, Atyrau oblast

38, Dzhambul str. Hromtau city,
Aktobe oblast

2b, Gagarin street, Kandyagash city
Aktobe oblast

127, Gurba str., Satpaev city,
Karaganda oblast

5b, 5 microregion, Aksai city,
Western-Kazakhstan oblast

93, Lenin str., Rydniy city

1, Republic ave., Temirtau city

42, Isanov str., Bishkek city,
Kyrgyz Republic

build. 2, 1, Bolshoi Gnezdnikovskiy per.,

Russia, 125009, Moscow

(82512) 3633, 3715

(32534) 61818

(32533) 40884

(32537) 23049

(31036) 40058

(31336) 23420

(31333) 36881

(31063) 72975

(31133) 31049
(31431) 41289
(3213) 914406

(996) 312664646

(495) 7923879
Fax (495) 7923880
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Temirlik is one of the most beautiful natural monuments,
it is formed by sediment. Approximate age of the canyon walls
is 12 million years.

The photos were provided by:
Inna Ludva, Aigerim Dauletbakova, Anna Kulakova, Venera
Babayeva, Eugeniy Steblyanko.
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